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Painted for Victory Liberty Loan Committee of New York 


“IN FLANDERS FIELDS” 


“Two years ago we pledged our lives and fortunes to the cause for which we bave 
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fought. Sixty thousand of our strongest sons have redeemed for us that pledge of 
blood. To redeem in full faith the promise of this sacrifice, we now must give 
this new evidence of our purpose. . . The Victory Loan is the indispensable means.” 

WOODROW WILSON. 
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VICTORY LOAN AND PEACE FINANCING 


A NEW DAY OF ACHIEVEMENT AND PROGRESS 


ITH the successful launching and 
widest possible distribution of the 
$4,500,000,000 Victory Loan and 

2 with the early conclusion of the 
Peace Treaty at Versailles, the forward- 
looking business men, and especially the 
bankers of this nation, will be free to 
address themselves with renewed vigor to 
the tasks of reconstruction and post-war 
expansion. There is a challenge in the 


air which bids our people to a new day of 


achievement and prosperous endeavor. 
The splendid popular response on the 
opening day of the final war loan cam- 
paign testifies that the patriotic spirit has 
not been lulled to sleep; that the moral 
sense as well as the sound business judg- 
ment of Americans may be safely trusted 
to fulfill the Government’s _ financial 
engagements. 

The essential and immediate proposi- 
tion before this country is to hasten a 
return to static business conditions, in- 
cluding prices, wage adjustments and the 
elimination of inflationary factors. We 
must stamp out social distempers, eco- 
nomic illiteracy and political interference 
with the logical course of business and the 
natural operation of the laws of supply 
and demand. The bankers must help to 
keep alive the spirit of thrift. It also 
seems necessary again to impress upon the 
commercial and financial community that 
the war is definitely over; that the United 


States emerges from the conflict with < 
new inheritance of wealth and proc notes 
capacity, with quickened inventive genius 
and above all with a remarkably efficient 
new banking and currency system which 
is charged with hitherto undreamed of 
credit potentialities to sustain a greater 
and more permanent development of 
domestic and overseas business relations. 

Indeed, we are not required to rely upon 
historical precedent which tells us, some- 
what ironically be sure but with re- 
markable consistency, that every great 
war 1s followed by a new period of pros- 
perity and material expansion. Great 
Britain’s rise as a world power in com- 
merce and finance dates from the close 
of the Napoleonic wars and the battle of 
Waterloo. The Franco-Prussian war, 
although laying the foundation for Ger- 
many’s ill-fated dreams of empire and 
military conquest, gave to the French 
people a new stimulus to thrift as a basis 
for industrial and economic growth. Our 
own Civil and Spanish-American wars 
were succeeded by years of expansion 
which would probably have been more 
enduring but for the inherent weaknesses 
of a currency and banking system which 
invited unwise speculation with resultant 
panic or years of depression. 

It is well to remind the American 
banker that he has a wonderful oppor- 
tunity to lead the constructive forces of 
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his community, as so well described by 
Mr. Festus J. Wade in his article in this 
issue of Trust Companies. This is no 
time for faint-heartedness, for faltering 
or uncertainty. We cannot dwell too 
strongly upon the great change which the 
past four years have wrought in the 
economic aspects and possibilities of this 
country. That the evils which hampered 
our credit and banking resources before 
the war no longer obtain is convincingly 
set forth by Secretary of the Treasury 
Carter H. Glass, as follows 

“The whole startling contrast between the old 
system and the new may be summed up tin the 
single statement that in 1907, under the old system, 
the failure of two banks in New York City pre- 
cipttated the greatest financial panic that ever 
afflicted the nation, whereas under the new system 
the greatest war of recorded history failed to create 
a ripple of alarm in the banking community of the 
United States! In the panic of 1907 New York 
could not let a country bank have $50,000 of 
currency to meet the ordinary requirements of trade. 
In 1915 New York loaned two European nations 
$500,000,000 for the prosecution of war! Before 
the advent of the Federal Reserve banks the financial 
system of the country, in times of exigency, could 
not minister to ordinary domestic needs. To-day, 
besides taking care of these, the United States has 
bought back from foreign nations in excess of 
$3,000,000,000 of American securities, has loaned 


forei ign nations $11,000,000,000 for purposes of 


war, has floated on Government account $18,000,- 
000,000 of Liberty Bonds and War Saving Cer- 
tificates, not to mention the billions of dollars of 
Treasury certificates of indebtedness issued in 
anticipation of the Liberty Loans. Aside from the 
tremendous volume of discounts by member banks 
of the system and by banks not members, the twelve 
reserve banks alone have engaged in commercial 
rediscount operations approximating $1,500,000,- 
000, and have made open market purchases amount- 
ing to $1,818,000,000. The regional banks hold 

a gold reserve of $2,100,000,000, an increase over 
last year of $402,000,000; and, notwithstanding 
the splendid provision made for the tremendous 
military and commercial needs of the country, the 
system maintains today a gold reserve of 64 per 
cent. behind its notes and of 53.7 behind its com- 
bined note and credit issues.” 


i= 
LIQUIDATION OF ‘“‘WAR PAPER” 


S a pre-requisite to the re-establish- 
ment of normal business relations 
it is necessary that the banks and 
trust companies should seek to divest 
themselves as speedily as possible of the 
residue of “war paper” in their port- 
folios. Mr. A. C. Miller of the Federal 
Reserve Board is authority for the state- 
ment that during the past four and a half 











years about $5,000,000,000 to $6,000,000,- 
cco of credit and currency has_ been 
created that cannot be regarded as having 
been occasioned by the requirements o1 
industrial growth. Certain it is that 
unless the people are induced to take up 
the Victory Loan or subscribe for the 
notes out of surplus income or current 
savings, the process of deflation will be so 
much longer delayed. 

A statistical inquiry, recently con- 
ducted by the Federal Reserve Board, 
showed that at the end of IgI8 the 
member banks and trust companies of 
the Federal Reserve system held about 
$4, 300,000,000 of their invested funds in 
the shape of Government war obligations, 
equivalent to more than 20 per cent. of 
their aggregate loans, and investments of 
$20,525,000,000. Since that time, in- 
cluding the tenth instalment of $500,000,- 
000 issued on April 21st, the Secretary of 
the Treasury has issued $5,400,000,00¢ 
short term certificates in anticipation of 
the receipts of the Victory Loan and tax 
payments, all of which is outstanding and 
held by banks and trust companies. In 
other words, the Treasury has already 
anticipated the proceeds of the Victory 
Loan and the first instalment of Federal 
taxes of $1,001,000,0¢ 

At the present time the expenditures 
of the Treasury are at the rate of about 
$1,300,000,000 a month, the actual dis- 
bursement for March amounting to 
$1,379,811,000, with an estimated expendi- 
ture to the end of the present fiscal year, 
June 3joth, of $18,500,000,000 of which 
sum $1 §5164,224,0¢ o has been expended up 
to theend of March. It is therefore evi- 
dent, as Secretary Glass stated in his an- 
nouncement of the Victory Loan terms, 
that the Treasury will have to conduct 
continued borrowing. 

A popular absorption of the Victory 
Loan is essential i arrest the steadily 
increasing tide of inflation based upon 
employment of bank credit in Govern- 
ment obligations and rediscounts of “‘war 
paper” at the Federal Reserve Banks, 
against which Federal Reserve notes are 
issued. The amount of bills discounted 
by the Federal Reserve banks secured by 
Government obligations has steadily in- 
creased since the signing of the armistice 


from $1,280,303,000 on Nov. 22nd to 
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$1,720,960,000 reported on April tgth. 
It is gratifying, however, to note that due 
to a continued increase in the total gold 
reserve from $2,060,265,000 on Nov. 22nd 
to $2,162,157,000 reported on April 19th, 
the ratio of reserves to net deposit and 
note liabilities has increased from 50.5 
per cent. to $2.1 per cent. since the sign- 
ing of the armistice. Nevertheless, the 
statements of 773 member banks and trust 
companies in the larger cities of the 
country shows that there has been a 
increase in their total U. S. 
security holdings with some decrease of 
loans against Liberty Bond collateral. 
The National banks reported on March 
4th a total of $3,681,000, Govern 
ment securities of which about one 
billion represented holdings of the first 
four Liberty Loans, so that there is prob 
ably upward of $2,000,000,000 of former 
issues ot Liberty, bonds still “undigested” 
in the portfolios of all banks and trust 
companies of the country as compared 
with aggregate Liberty Loan subscrip- 
tions of nearly seventeen billions. 
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REDISCOUNTS AND LIQUIDITY 


T is estimated that it will take the 

I banks and trust companies about 

eight or nine months after the close 

of the Victory Loan campaign to relieve 

themselves of the bulk of their war ad- 

The Federa! Reserve agent of 
Boston Says: ; 


vances. 


“The most effective means would appear to 
be the gradual increasing of the Federal Re- 
discount rate on bond-secured 
How fast and how far this rate should 
be increased will depend on its effect on the 


future offering of Government securities and 


bank’s 


serve 


loans. 


the rate at which such securities are offered. 
also be 


their b 


increasing rates or by demanding an 


} 


Banks should to bring 
pressure on 
either by 


additional ollateral. 


The Federal Reserve Board likewise 
urges general adoption of the new rule 
of the New York Clearing House requtr- 
ing report of item “Bills payable, etc.” as 
a means of discouraging member banks 
from overdoing their rediscounting. 


urged some 


orrowers y this class, 


margin of ¢ 


DEPARTMENT OF COMMERCE AND LEADING 


REPRESENTATIVE OF THE STEEL AND OTHER Basic INDUSTRIES TO STABILIZE PRICES 


Sitting from left to right: 


T. C. Powell, director of capital expenditures U. S. Railway Adm., Charles M. Schwab, 


Bethlehem Steel Corp.; Dr. H. A. Garfield, Fuel Administrator; George N. Peek, chairman of the Industrial Board; 


Judge E. H 
Farrell, President U 


Gary, chairman Board U. 8. Steel Corp.; 
S. Steel Corp., J. A 


Wm. M 
Topping, Chairman Board, Republic Iron & Steel Co. 


Ritter, President, W. M. Ritter Lumber Co.; J. A. 
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THE MOST SOLEMN OBLIGA- 
TION IN LIFE 


HERE are surprisingly many suc- 
4 | cessful American business men who 

surrender, perhaps unconsciously, 
to a_ peculiar but not uncommon spell 
of fatalism. They persistently ignore 
the daily reminders that “in the midst 
of life we are in death.” The grim spectre 
stalks by and touches the shoulder of a 
dear friend, a business associate or eyen 
a member of the family. And yet, how 
often they continue to give no heed to the 
warning and defer the most solemn obliga- 
tion of their lives, namely the prepara- 
tion of a sound will and arranging for 
proper administration of their estates, 
until it is too late. Most frequently 
this habit of procrastination, which is 
the source of the greatest volume of 
estate litigation in our courts, is attribut- 
able to absorption in business or the 
natural instinct that death, although 
inevitable, is something impersonal and 
more or less remote. 


Sometimes the last summons comes to 
a man while he is in the midst of writing 


his will and leaves no time for executing 
the instrument legally. A_ striking in- 


stance is conveyed by the recent death of 


Frank W. Woolworth, founder of the great 
chain of “‘s5 and 10 cent stores” and 
builder of the tallest office structure in 
the world. Shortly before his last illness 
Mr. Woolworth had been engaged in 
outlining the draft of a will to contain 
provisions for the administration of his 
estate, estimated at from $30,000,000 to 
$40,000,000 with various trusts and 
bequests. The document, however, had 
not been legally executed. An examina- 
tion disclosed that Mr. Woolworth had 
written and executed a will back in 1889, 
before he had acquired his fortune, and 
it is under that instrument that the es- 
tate reverts for probate and disposition. 
Under this will the entire Woolworth es- 
tate is legally transferred to his widow 
as sole executrix without bond. It tran- 
spired several months ago that, owing to 
failing health, application was made to 
the Supreme Court and granted for the ap- 
pointment of a committee of the property 
of Mrs. Woolworth. 
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Although the Woolworth millions pass 
through probate under what the lawyers 
term a “stale will” it is the expressed 
intention of relatives and business as- 
sociates to obtain permission from the 
Supreme Court to carry out the provisions 
of the more recent unexecuted will. In 
this particular case there is every dis- 
position to carry out the known wishes 
of the late Mr. Woolworth but the 
circumstances are such as might otherwise 
lead to prolonged litigation. 

The habit of postponing the prepara- 
tion and execution of wills is far more 
prevalent among Americans than in any 
of the leading European countries. No 
other nation in the world approaches the 
United States in the volume of wealth 
subject to laws of intestacy or where 
there is so much litigation owing to de- 
fective and “home-made” wills. It is 
only recently that the practice, so general 
in E ngland, of testing wills before death, 
has received any attention in the United 
States. Many Americans of wealth and 
distinction, adhere to the dangerous 
custom of appointing individuals as their 
executors or trustees, unappreciative of 
the fact that the trust companies today 
are the faithful custodians of individual 
trusts and administer estates of an es- 
timated value of twelve billions of dollars 
with a record of not having lost a single 
dollar of such funds through misadminis- 
tration or insolvency. The court records 
bristle with warning examples of the folly 
of appointing individuals as fiduciaries. 
Even great men like Abraham Lincoln, 
General Grant and in later years James J. 
Hill died without making wills while on 
the other side of the entry appear such 
names as Chief Justice Melville Fuller, 
Senator Elkins, Marshall Field, 
M. Pullman, J. P. Morgan and innumer- 
able others who have wisely provided for 
trust company administration. 


George 


Trust companies deserve credit and are 
meeting with gratifying response in their 
efforts to enlighten the American people 
regarding wills and the advantages of 
corporate trusteeship. Slowly but surely 
the man of affairs as well as uf moderate 
means are awakening to an appreciation 
of what the trust company stands for in 
modern life. 
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LOAN CAMPAIGN 


ALL 
W the success of the Victory Loan 


and early signing of the Peace 
Treaty by a record turnover of 1,600,000 
shares on the Stock Exchange on the 
opening day of the campaign. The con- 
fident note is also predicated on improved 
conditions and trade advices. 
March exports were valued at $605,000, 
as against $588,000,000 for Febru: ry, 

and imports were $268 ,000,000, as against 


Bank 


AND BUSINESS 


street manifested its faith in 


bust! iness 


+ 
r DOC? 


0,000 the previous Se 
clearings for March were $30,074,00¢ 


Pj 


235,0C 
against $26, 200,000,000 for March, oe 
year. The year’s bumper wheat crop 1s 
valued at $2,500,000,000, with the Govern- 
ment price guarantee of $2.26 per bushel. 
The number of unemployed was reduced 
for the week ending April 12th from 123, 
to 97,700. Business failures continue 
remarkably small, with an 
66 per cent. in March building activity 
as compared with February. 

Most conducive to optimistic sentiment 
are the terms of the Victory Loan. The 
amount is $4,500,000,000 instead of the 
expected six billions. The rate of 4 
per cent. with conversion privilege inte 
3°4 per cent. tax-exempt notes and the 
short maturity of three to four years, 
renders the Victory notes the premier 
investment in the world to large as well as 
small investors. The Victory Loan 
creates an additional ex- 
emption of $30,000 for 
Liberty bond holders 
without subscription to 
new loan and $20,000 


additional if subscription 
to Vict ry Loan is entered 
with a total maxium tax- 
exemption possible under 
various issuesof $160,000 


par value. With the 
number of individual sub- 
scribers to the successive 
issues of Liberty bonds 
increased from four mil- 
lion to 21 million there is 
every justification for an 
overwhelming popular re- 
sponse to the last big 


issue. 


increase o! 


SECRETARY GLASS REMOVING THE 


LEGAL RIGHTS OF TRUST 
COMPANIES 


PECIAL attention is directed to the 
article by Mr. L. H. Roseberry 

in this issue of Trust Companies 
bearing on the relation of trust companies 
to members of the legal profession. De- 
spite the fact that trust companies have 
made every effort to meet reasonable 
objections and remove the causes of fric- 
tion with the Bar there is an increasing 
number of legislative bills, sponsored 
by lawyers and designed to restrict trust 
company service to the public on the 
ground of “legal practice.” Mr. Rose- 
berry takes the proper position that 
the time has now arrived for trust com- 
panies to take a firmer stand in the pro- 
tection of their ethical and legal rights, 
wherever legislation is attempted which 
is obviously directed at the business 
rather than the practice of trust companies. 
On one or two occasions it has been found 
necessary to appeal to public sentiment, 
as in the State of Washington, to vindi- 
cate the just functions of trust companies 
with the result that trust companies 
were sustained. It is also proper to 
bring out that such unfair attacks upon 
trust companies is condemned 
of approved by leading 


responsible 


instead 
and the most 
members of the Bar 
tions in different States. 


ass( Cla- 


First Victory BOND FROM 


THE Press 
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ECONOMIC ILLITERACY, 
POLITICS AND PRICES 


RESIDENT WILSON has informed 
IP| us that American business will not 

submit to “leading strings,” and yet, 
in his absence, the policies pursued by 
the administrative authorities at Wash- 
ington are such as to most seriously 
interfere with the natural course of price 
and wage scale adjustments. At the 
suggestion of the Industrial Board the 
steel manufacturers submitted quotations 
based on the lowest possible costs without 
interfering with wages. The Railroad 
Director and the Shipping Board persist, 
however, to bid for construction material 
in the open market and at competitive 
rates, thus undermining the attempt to 
stabilize prices for the general trade while 
at the same time continuing to grant 
enormous increases to employes. 

They are not saying much at Washington 
now about Government ownership, but 
underneath the surface they are playing 
politics with a vengeance. On April roth 
Director Hines agreed to another increase 
of $65,000,000 in wages to train crews, 


making a total increase of wages to rail- 


road employes during Government ad- 
ministration over $1,000,000,000. Another 
increase of $15 a month has just been 
granted to 60,000 employes of the railway 
express company and an average increase 
of $12.50 a month to 12,000 sleeping car 
employes. The result is that every 
railroad employe is strong for permanent 
Government control while the same 
sentiment exists in the shipbuilding yards. 
Increase in railway freight and passenger 
rates during the past three years, yielding 
1,200,000,000 additional revenue has 
se swallowed up by the $1,750,000,000 
increase in operating expenses, the differ- 
ence made good by taxing the people. 
While manufactured goods and raw 
material show a tendency to recede in cur- 
rent price indexes the food prices are 
again advancing, due very largely to the 
false economic position created by the 
Government guarantee of wheat prices. 
A tremendous amount of construction and 
new enterprise is held up by high costs 
and will continue to be held in abeyance 
so long as Government departments 
resist necessary reduction of wage scales. 


INVESTMENT TRUSTS AND 
FOREIGN CREDITS 


| it vital necessity of granting more 
liberal credits to foreign purchasers 
of American products and of de- 
veloping a market here for the purchase 
of foreign securities, becomes more ap- 
parent from day to day. Our National 
prosperity and the maintenance of our 
export movement depends upon extending 
credits because foreign consumers cannot 
afford to pay cash for goods bought here. 
With the signing of the Peace Treaty 
the demand for American products and 
foodstuffs will become more pronounced. 
The Government has already extended 
credits to our Allies up to $9,016,000,000 
and has nearly reached the limit of its 
authorization, while the billion dollar 
fund to finance foreign trade through 
loans of the War Finance Corporation 
is, obviously, a mere “drop in the bucket.” 
Our export position will also be materi- 
ally affected by the break in Sterling and 
Francs as a result of the withdrawal 
of the support the British and French 
Governments had been lending their 
exchanges in these markets for the last 
three years. Although the action of 
the British and French Governments was 
unexpected, the step was inevitable. The 
result is to place the American dollar at a 
premium in England and France, which 
means that it takes more shillings and 
francs to equal a dollar and therefore, 
less imported goods can be purchased 
for an American dollar in those countries. 
In addition to extending a greater 
volume of credit and acceptances through 
banking channels it is essential to establish 
a market here for foreign securities. An 
important step in this ‘direction was the 
recent organization of the Foreign Bond 
and Share Corporation to finance public 
and private enterprises throughout the 
world. The suggestion made by Mr. 
Paul Warburg for the establishment of 
Investment Trust companies, similar to 
those successfully operated in England, 
is another excellent means. The plan 
for popularizing foreign investments sub- 
mitted by Mr. J. G.I onsdale at the Coun- 
cil on Foreign Relations, described in this 
issue of Trust Compantes, likewise has 
received favorable consideration. 





TRUST COMPANIES 


RECORDS OF TRUST COMPANY 
INDIVIDUAL TRUSTEESHIP 


UMEROUS letters have been re- 
ceived from readers of Trust Com- 
pANIES Magazine cordially endors- 

ing the suggestion made in the editorial 
which appeared in the March issue of this 
publication, entitled ““The Most Powerful 
Trost Company Argument,” to the effect 
that trust companies should compile and 
publish the testimony of probate and civil 
court records as well as of the State bank- 
ing departments which emphasize the 
superior efficiency and reliability of trust 
companies, as compared with individuals, 
in the administration of estates and execu- 
tion of trusts. The communications indi- 
cate clearly that the same thought is in 
the mind of many trust company officials 
who appreciate the publicity value of such 
an investigation. No argument that 
trust companies can advance, either 
through their advertising or personal 
interviews, could possibly be more effec- 
tive than to present in actual facts and 
figures the records of the probate and civil 
courts for a given period as to the ad- 


vantages of confiding the management of 


estates and the carrying out of trusts by 
trust companies instead of relying upon 
individuals or “personal friends.” Trust 
Companies therefore again urges the ad- 
visability of united action. Such investi- 
gation might either be undertaken by a 
special committee of the Trust Company 
Section of the American Bankers’ Asso- 
ciation or by co-operative action on the 
part of trust companies in various States. 

The following letter from Mr. C. O. 
Dunlap, Trust Officer of the Potter Title 
and Trust Company of Pittsburgh, shows 
the result of an investigation made as to 
trust company administration of trusts 
in Pennsylvania where not a single in- 
stance of loss was shown in handling 
trust funds since the passage of the trust 
company incorporation act of 1874. Mr. 
Dunlap writes as follows: 

‘The writer of this letter has read with 
considerable interest your editorial on 
page 229 of the March issue of Trust 
Companies under the heading ‘The 
Most Powerful Trust Company Argu- 
ment, and this letter is written entirely 
for the purpose of showing you what has 


been the result of some investigation along 
the lines suggested. In this connection 
would say that the writer of this letter has 
frequently used the statements given 
later in this letter as an argument to 
secure business. 

“A few vears ago an Act of the Legis- 
lature was introduced in this State which 
the trust companies at that time con- 
sidered detrimental to their business. At 
that time, in connection with some repre- 
sentatives of other trust companies, the 
writer of this letter made some investiga- 
tion of the records of our Banking Depart- 
ment in Harrisburg to disclose just what 
the loss had been to beneficiaries in all 
cases where trust funds were held by 
trust companies in fiduciary capacities 
and to our utter surprise we discovered 
that since the date of the passage of the 
Act permitting trust companies to act in 
fiduciary capacities which was in 1874, 
there had not been one cent of loss to any 
beneficiary in any case where a trust com- 
pany had been the fiduciary, not even in 


the cases where the fiduciary trust com- 
pany had failed and been compelled to 


liquidate.” 
" 


‘UNAUTHORIZED CHECK” 
BILL PASSED 


NE of the most important banking 
bills passed at the recent session of 
the New York legislature is that 
which amends the negotiable instrument 
law inrelation to misappropriation of funds 
by unauthorized officers of a corporation 
or fiduciary agents. The remedy sought 
by this bill relates to accounts carried by 
banks and trust companies for corporations 
or fiduciaries, where the officer of a corpo- 
ration or a fiduciary authorized to check 
against the account, will draw an official 
check to his personal order, indorse same 
and deposit to the credit of his personal 
account either in the same bank or another 
and check out the funds individually. 
The amendment provides that the draw- 
ing of such checks shall not be sufficient 
to put a bank or trust company on in- 
quiry as to the authority of such officer, 
agent or other fiduciary, or impute 
knowledge of any infirmity or defect in 
such check or other negotiable instrument. 
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COMPARATIVE GROWTH OF 
NATIONAL AND STATE BANKS 


OMPTROLLER of the Currency, 
John Skelton Williams, who is con- 
vinced that his retention at Wash- 
ington is necessary to the salvation of 
the bankers of the United States, is a 
wonderful conjuror when it comes to con- 
struing and juggling with the statistics 
of his department. He is repeatedly 
calling upon the public in his annual 
reports and frequent manifestos, to note 
that the State banking system is de- 
clining and becoming decrepit; that at 
the present ratio of progress under the 
Federal Reserve tutelage, the banking 
power of the nation will soon be con- 
centrated in the national banking system. 
In his last annual report the Comp- 
troller says the the growth of the banks 
under national supervision, during the 
past five years, has been distinctly greater 
than that of the State banks and trust 
companies. In his press announcement 
of April sth last he dwells enthusiasti- 
cally upon the number of applications for 
new bank charters under national super- 
vision. Let us see what the Comptroller’s 
own figures show as to the comparative 
growth of national and State banking 
institutions during the period of operation 
of the Federal Reserve system, as follows: 


Number Number 


National 


June, 1918 June, 1915 
banks... 7,705 7,605 
State banks 
and trust 
ee 21,175 19,457 
3 : Resources Resources 
National June, 1918 June, 1915 


00,000 


banks. . $14,209,400,000 
State banks 
and trust 


39,441 ,2 


COS.... 20,536,300,000 15,065,300,000 
These figures show that while the 


National banks have enjoyed an excep- 
tional growth, it has not been at the cost 
of the State banking sy stem. As against 
a net increase of exactly 100 in the number 

of National banks from June, Ig15 to 
June, 1918 there has been an increase of 
1,718 in the number of new State 
banks and trust companies during the 
same period, which would hardly indi- 
cate that the State banks and 


trust 
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companies are waning in popularity, as 
the comptroller would convey. From the 
standpoint of aggregate resources the 
comparison shows that while the National 
banks gained $4,767,800,000 during the 
period under review, the State banks and 
trust companies gained $5,471,600,000. 
These figures plainly indicate that Na- 
tional and State banking institutions 
equally command undiminished _ public 
confidence. 
Ra 
TRUST POWERS GRANTED 
TO STATE BANKS 


HE tendency to harmonize and 

liberalize charter powers of banks 
under both Federal and State laws 
is further evidenced by the recent enact- 
ment of laws in New York, New Jersey 
and several other commonwealths, author- 
izing State banks to exercise trust powers. 
This is the logical result of the extension 
of such powers to National banks under 
the amended section 11(k) of the Federal 
Reserve Act. In addition to the passage 
of such bills in New York and New Jersey 
there are similar measures pending in 
the legislatures of Pennsylvania, Minne- 
sota, Missouri and Kansas. In view of 
the fact that many of the states model 
their banking and yoni company laws 
after the New York code the granting of 
trust powers to State banks 1s likely to 
encourage similar legislation throughout 
the country. In New York the Superin- 
tendent of Banks is given discretionary 
power, based on locality need and other 
necessary qualifications, before granting 
applications to State banks. 

The movement on the part of National 
banks to activ ely exercise their trust 
powers is also growing rapidly. In New 
York the legislature passed amendments 
removing statutory restrictions and 
powering the Superintendent to make 
examinations of trust departments of 
National banks and receive on deposit 
securities for the protection of trust funds. 
the Federal Board has issued 
new rules and regulations governing the 
operation of trust departments of National 
banks, embodying the requirements of 
the so-called “Phelan bill” amendments 
which are reprinted in full on page 362 
of this issue of Trust Companies. 
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THE BANKERS’ POTENT INFLUENCE IN READJUSTMENT 
AND POST-WAR EXPANSION 
EXTENDING CREDIT AND STIMULATING BUSINESS ENTERPRISE 


FESTUS J. WADE, 
President Mercantile Trust Company of St. Louis, Mo. 
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Epitor’s Note: Mr. Wade is a born optimist and he voices the conviction in the following article 
that true American grit and enterprise, especially at this period of readjustment and preparation for new 
advancement in domestic as well as international business affairs, will yield far greater results than ever 


before achieved in the economic history of this nation. 


His message is particularly addressed to business 


men and bankers who entertain doubts or misgivings as to the ability of the United States to safely negotiate 
the problems of readjustment and embark upon a new and greater career of development and prosperity.) 


The bankers of the United States clearly 
have it within their power to hasten the task of 
readjustment, to inspire confidence in their re- 


1 


spective communities and help to stimulate a 
more vigorous forward movement in business 
and industry. It is sound banking policy to 
give every optimistic factor the weight it 
deserves at a time when business is making 
readjustments and bearing 


which are the ne 


financial burdens 
essary consequences of par 
ticipation in a world war. This viewpoint is 
so logical that it is surprising that some of 
our business men and bankers are apparently 
discouraged because of certain aspects in our 
present situation which ought to 
us if properly appraised. 

The banker today commands the confidence 


encourage 


the people and especially of his customers 
a greater degree than ever before, because 
the intimate relationships created by war 

conditions and in connection with the 
Liberty Loan and thrift campaigns. Business 
men depend upon the counsel of their bankers 
to a greater extent than ever. It ts 
fore of prime importance that the 
have a true understanding of 
economic 


tim«¢ 


there- 
banker 
funda- 
factors and changed condi 
tions which will enable him not only to en- 
courage business men to push their business 
more energetically but also to pursue a policy 
of extending the full limit of credit to various 
customers. This has been the policy of the 
company with which I am associated. Soon 
after the armistice declaration I said in a 
published letter: 

“The policy of the Mercantile Trust 
pany 


should 
mental 


Com- 
during the reconstruction period is to 
extend credit to the very limit to all sound 
commercial establishments and manufacturing 


industries. 


[ am pleased to say that the results have al- 
ready amply demonstrated the wisdom of this 
course which is also reflected in the increase 
in our deposits and very handsome increase in 
our monthly profits. When the United States 
went to war the Mercantile Trust Company 
decided to do everything possible to sell Lib- 
erty bonds to its depositors, although they be- 
lieved at the time it would decrease deposits. 
Here is the result. When war broke out our 
deposits aggregated $34,000,000. We sold in 
bonds of the four loans, and of War Savings 
Certificates, $34,350,000. Before peace was 
declared our deposits aggregated $40,000,000. 


New Economic Aspects and Opportunities for 
Expansion 


This country is upon the threshold of its 
greatest period of industrial and business ex- 
pansion if we approach the future and embrace 
the opportunities that are now presented with 
faith and optimism. The 
changed the political but 
situation of this country. 


war has not only 


also the economic 


We can no longer 





pursue a course of either political or economic 
isolation. As soon as the Peace Treaty is 
signed and Europe directs undivided attention 
to reconstruction work the demand for Ameri- 
can exports and goods should continue in such 
volume as to test our capacity of production. 

Before the war came on we certainly had 
demonstrated that we could command a place 
in the markets of the world not only for our 
raw materials but also for our finished pro- 
ducts. In the year that ended June 30, 1913, 
the United States sold $776,000,000 worth of 
finished manufactured goods in the markets 
of the world—or about $2,500,000 for every 
working day—not to speak of $320,000,000 
worth of manufactured 


foods and over 
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$400,000,000 worth of manufactures for fur- 
ther use in manufacturing. This made a 
grand total of more than $1,500,000,000 of all 
kinds of manufactyres sold by us in the for- 
eign market against the competition of the 
whole world. Now, what we ought to ask 
ourselves as sensible men, is whether our 
Situation today by comparison with that of 
1913 is better or worse as far as holding our 
own in the foreign market is concerned. 

In 1913 European man power in proportion 
to American man power, was much greater than 
it is today, while European taxation and other 
manufacturing costs by comparison with the 
same in the United States were much 
less than they are today. In 1913 the credit 
machinery of the world and to a_ certain ex- 
tent the transportation machinery also was 
organized in favor of the European manufac- 
turer in the foreign field and against the 
American manufacturer. Yet under all these 
handicaps we sold $1,500,000,000 worth of 
manufactured goods in the world market. 
And now for one question: If we were able 
to do that under the conditions that were in 
force then, what in the name of American grit, 
enterprise. accumulated business 
and practical business foresight ought we not 
be able to do now? 


costs 


experience 


The Basis of American Prosperity 


The United States is today the greatest 
export and creditor nation in the world, and 
there is no reason why this position cannot 
be permanently maintained. Our foreign 
commerce during 1918 reached the stupendous 
total of $9,200,000,000 with a credit balance 
of $2,838,900,000, and bringing up the excess 
of exports over imports for the four years 
since the beginning of the war to a grand 
total of $11,185,467,000. The United States 
has bought back from foreign nations over 
$3,000,000,000 of American securities and has 
loaned to our allies and neutral nations dur 
ing the same period over $11,000,000,000. The 
banking power of the nation has increased 
since 1914 from 24 to 40 billions of dollars 
and there has been a net increase of $1,070,- 
000,000 in our stock of gold. The foundation 
has been laid for a great American mercan- 
tile marine and soon will be adequate to carry 
American commerce without reliance upon 
foreign shipping. 

The intensified war effort has brought forth 
resources which formerly remained dormant 
and we have tremendously increased our ca- 
pacity for production of manufactured goods. 
A national spirit of economy and thrift has 
been inculcated by the sale of Liberty bonds 
and War Savings Stamps aggregating in 
amount over $18,000,000,000. In this connec- 
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tion it is well to consider that we have no 
foreign debt and that by far the larger part 
oft government war expenditures was dis- 
tributed to American workmen and for Ameri- 
can materials. To a large extent the increase 
in our national debt of about $30,000,000,000, 
including the forthcoming Victory Loan and 
about $9,000,000,000 loaned to our allies, is 
offset by increased circulation among our own 
people. 

When we stop to realize how smail is this 
national debt in comparison to our national 
resources and in contrast to the financial bur- 
dens now carried by European nations we 
will cease to regard this indebtedness as a 
loadstone or a fearful pall. With the cleaning 
up of war expenses the government budgets 
will probably return to about $2,000,000,000 
a year allowing 


for sinking fund provision 
for the national debt and interest payment on 
Government obligations. This prospect should 


not worry business men and bankers when 
we appreciate the comparative ease with 
which the country has paid its enormous tax 
bills during the past year and has met the 
first payment on the big $6,000,000,000 taxes 
levied for the current fiscal year. 
Changes Wrought in Our Currency and Banking 
Systems 

The most encouraging and inspiring factor 
in the situation, especially from the viewpoint 
of the banker, is the great change which has 
been wrought in our currency and banking 
system. For fifty this country 
handicapped by a currency system, based upon 
a rigid bond secured circulating medium and 
pyramided which encouraged peri- 
odical visitation of panics and national de- 
pression. We have now an elastic currency 
based upon sound and liquid commercial as- 
sets which responds at all times to seasonable 
demands. Our Federal Reserve banks 
mand a far stock of gold reserves 
than any other banking system or any of the 
big government banks in the world. Our re- 
serve is greater in relation to circulation and 
deposits than that of any other country, and 
despite the heavy demands of war financing 
it is significant that the reserve of the Federal 
Reserve today 51.1 per cent. of 
combined Reserve note and deposit 
liability as compared with 49.8 per cent. on 
November 8, 1918 on the eve of the armistice. 
On April 11, 1919, the Federal Reserve banks 
reported total gold reserves of $2,142,000,000 
and approximately 75 per cent. of all eligible 
State bank and trust company resources is 
now represented in the Federal Reserve sys 
tem in addition to the National banking 
strength. There is no further danger of 
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Festus J. WADE 
PRESIDENT OF THE MERCANTILE TRUST COMPANY OF ST. LOUIS, MO. 
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manipulation of bank reserves in money cen- 


ters, and our banking system is now predi- 
cated on business considerations instead of 
favor. 

With the development of bankers’ and 
trade acceptances and the establishment of 
foreign branch banks, as well as the favorable 
position of “dollar credits,” the United States 
is fairly embarked upon a career of foreign 
trade expansion. The necessities of war have 
brought about an improvement in domestic 
and foreign credit and banking relations 
which could not have been attained in the 
natural course of a half century of peace- 
time evolution. Here in the Middle West and 
Mississippi Valley region a new spirit of en- 
terprise and a new vision has taken hold of 
men of business and banking, seeking to de- 
velop facilities for placing our products in 
foreign markets. 


Question of Labor Cost and Foreign Trade 

The relation of the cost of American labor 
to world trade is a matter that is deserving 
of most careful consideration, and if regarded 
from a broad standpoint should afford assur- 
ance rather than pessimism. It must be borne 
in mind that there is sound fundamental rea- 
sons for the increase of wages throughout the 
United States which may be briefly sum- 
marized as follows: 

(a) The shutting off of emigration de- 
creasing our labor supply for five years to 
the extent of at least five million men dur- 
ing that period. 

(>) The more than two milion men yet 
in the army who are not demobilized. 

(c) The high cost of living occasioned 
by the war. 

(d) The natural awakening of the minds 
of employers that the laborer is worthy of 
his hire and must be paid more than mere 
bread and meat money if we want to con- 
tinue to be the greatest nation on earth. 

(e) The certain way to cause the elimi- 
nation of I. W. W., Bolshevism and radical 
Socialism will be not only to pay living 
wages, but more, so that some might be laid 
by for the rainy day and for the education 
of the employee’s family 
Natural law will prevent European wages 

going back to the old levels. The cost of 
everything workmen consume has been raised 
by taxation. Wages must roughly correspond 
to this increased cost. It is a law of com- 
petition that the difficulties which arise out 
of increased costs are relative and not abso- 
lute. If the other fellow’s costs come up 
when yours do, you can meet him on the same 
competitive basis as before. We cannot size 


up the situation by simply noting the fact that 
our own costs have increased. What has 
happened to our competitor’s costs? When 
we get the answer to this question, the whole 
matter appears in a new light. European 
wage earners must and will be paid compensa- 
tion to enable them to assist in paying inter- 
est on the colossal debt of European nations. 

Since 1913 the man power of our three 
principal competitors, Great Britain, France 
and Germany has been very much reduced by 
the killing off in war of strong and effective 
men. The effect of the war losses on the 
man power of the United States has been 
from an industrial point of view almost negli- 
gible. The other factor of importance in this 
question of wages is the amount of taxation 
The taxation of all the great industrial na 
tions of the Western world has been tre 
mendously increased, but the increase rela- 
tively to taxable wealth has been much greater 
in England, France and Germany than it has 
in the United States. This reduction of the 
labor forces of Europe and increase in the 
burden of taxation resting on European in- 
dustries can have but one effect. It will in- 
evitably tend to raise the level of European 
wages nearer to the level of wages in thi 
United States. 


Ample Sources of Credit 


The Victory Loan and liquidation of wa 
costs will most likely place additional burdens 
upon banks and trust companies although 
there is every assurance that the latest Gov 
ernment offering will be widely distributed. As 
stated by Secretary Glass there is today no 
insufficiency of credit for needs of any use- 
ful enterprise nor insufficiency of gold to sup- 
port our credit structure. To the extent that 
rediscounting operations of the Federal Re- 
serve banks is based upon prime commercial 
paper there need be no misgivings as to the 
ability of our banking and currency system 
carrying the weight of broader business and 
rade expansion. The gradual elimination of 
war finance paper will enab!e a more effective 
employment of the available resources of the 
Federal Reserve Banks for ordinary commer- 
cial requirements. Prospective vision of the 
Federal Reserve discount policy should help to 
stimulate a broader use of acceptances. The 
commercial requirements of the country 
should, therefore, not be curtailed for 
lack of accommodation by banks’ and 
trust companies. The wonderful efficiency of 
the Federal Reserve system in financing the 
war should afford every assurance that it will 
be equally if not more effective in sustaining 
a new and greater period of prosperous re- 
construction and expansion. 
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EDITOR’s NoTE: Notwithstanding the fact that the trust companies of the United States, with rare 
exceptions, have shown a sincere desire to co-operate with and respect the rights of attorneys, the attitude 
of bar associations ina number of States continues hostile and unfair, as indicated by proposed legislative 
bills. Mr. Roseberry points out that there is no need for trust companies to take an apologetic or defensive 
thtrtad 


le when selfish or prejudiced legislation threatens their proper functions and the efficiency of their 
ervice to the public.) 







It seems that the last word has been said 
upon this very much discussed and ever live 
topic, yet activity in the relations between at- 
torneys and trust companies has by no means 
ceased; on the contrary, it has recently 
come somewhat accelerated. 

Certain members of the Bar in New York Siate 
originated the controversy over the alleged 
unlawful “practice of 


Restrictions Aimed at Trust Companies 
Never has the Bar in New York intimated 
that this law was aimed at other than trust 
companies. That act has formed the genius 
and inspiration for all succeeding. ones. Since 







be- 





1909 there has been enacted adverse legislation 
in eight other States, with bills now pending 
before the several more. In 
Ohio and Hampshire trust companies 
are wholly prohibited from acting as executor, 
administrator or guardian. A 






legislatures in 
law” by corporations. New 
In 1909 they secured the enactment of a sta 


tute which was aimed primarily at trust com 







similar law is 






panies. It excepted from its operations land now pending in Nebraska. Much of the mod- 
title and charitable corporations. As con- ern legislation threatens to take this tendency. 
strued by the Supreme Court, Appellate Di- The analysis of existing statutes against trust 






vision in 


New York, December 14, 1917, in 
- of People vs. Title Guaranty & Trust 





companies which appears in chart form here- 
with, will furnish a very interesting study. 

It will be observed from the chart that Ore- 
gon and Washington have exempted from the 
operation of their 
other than trust 








he ‘practice of law, 
nly 


conduct of 


as the term ts 
used, embraces much than 
litigation; * * * drafting in- 
creating trusts, formulating con- 
drawing deeds, and negotiations all —_ 
require legal knowledge power of 


now 





statutes all corporations 
companies, thus narrowing 
the controversy down to a rather simple is 
Most of the other statutes have not been 


quite so frank, yet a mere casual glance dis- 


( win 


miore 






Struments 















and 







, , : . closes that trust companies are their particu- 
adaptation of the h'ghest order. . Sy oe Hy : . I 
; lar object. The question then of the unauthor- 
In that case it was held that the drawing = jzeq “practice of law” is narrowed down to 
of a bill of sale violated the statute. In the 






an attack upon trust companies. 
same decision the court acknowledged that 


“it was not illegal for natural persons to 
perform all acts usually intrusted to law- 





To justify such a singling out, it must be 
shown that these companies are the only 
transgressors upon the domains of the attor- 















vers, except to represent clients before ju-  neys. All admit that in the early stages of 
dicial tribunals These things are con- trust company development amongst Ameri- 
Stantly done; and, especially in rural dis- can business institutions, they naturally lent 
tricts wills, deeds and instruments creating themselves to practices which they felt reason- 
leqga! obligations are commonly drawn by 


draftsmen who are not members of the Bar. 
The prohibition of the statute under con- 
sideration is directed to corporations and 


voluntary associaticns, and not natural per 
sons.” 





ably necessary to build up their business and 
to meet, in a practical way, the demands of 
their customers and beneficiaries of their 
Quite naturally these companies in- 
cluded in their plan of publicity, solicitations 
for these and other fiduciary capacities. Some 


trusts. 
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of the more eager companies offered to draw 
wills (in some cases without charge,) wherein 
such bank was to be named as executor 01 
trustee. 
Unfairness of Legislation 

Inasmuch as the growth of trust companies 
became a source of alarm to certain lawyers, 
the action of these companies so advertising 
was seized upon as a justification for adverse 
legislation against all. The companies in such 
States naturally felt aggrieved to be so sin- 
gled out, and miade little effort tou either mod- 
ify their practices or come to a friendly un- 
derstanding with this faction of their local 
Bar. These lawyers grew more hostile, and 
each side naturally drifted from any common 
ground of agreement. When this situation 
became so acute that a series of laws pal- 
pably unfair to trust companies. were enacted 
in some of the large States where these com- 
panies were growing and rendering a real 
service to the people, the heads of such insti- 
tutions aroused themselves into action and 
began an intelligent survey of the question, 
with the view of diagnosing the cause of the 
trouble and providing a remedy. Several of 
the States, notably California, accomplished 
this most successfully. 


Efforts to Conciliate the Bar 

An organized effort was made to ascertain 
the real cause of friction between such law 
yers and the trust companies and to provide a 
tangible remedy. Through these investigations 
it was found that most of the grievances dis- 
appeared into imaginations when both par- 
ties came together in frank discussion and the 
attorneys learned at first hand the real prac- 
tices, purposes and functions of modern trust 
companies. Open rupture was prevented and 
co-operative working agreements resulted. 
After this remedy had been so successfully 
applied by some of the State organizations, the 
matter was taken up nationally by the Trust 
Company Section of the American Bankers’ 
Association, through a Special Committee on 
Co-operation with the Bar. This study is not 
yet complete, but it is safe to say that the 
nationwide survey made by this Committee 
will yield the same conclusions as the various 
State investigations. 

It would seem to be a needless repetition of 
so much that has been 
this subject, to enlarge upon the special ef- 
forts which should be made by trust com- 
panies, wherever~ this problem is acute, to 
form a friendly and _ co-operative working 
plan with the local Bar. Moreover, the Execu- 
tive Committee of the Trust Company Sec- 
tion, A. B. A., after digesting the report of 
its above mentioned Committee on Co-opera- 


previously said upon 
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tion 


with the Bar, will doubtless submit to 


the trust companies of the country a definite 
series of recommendations for avoiding fric- 


tion with the attorneys, by refraining from 
unethical and unnecessary practices, inter- 
changing tangible business with the lawyers, 
and strengthening their position with the 
people in the community in which they oper- 
ate. If after the trust companies have sin 
cerely conducted their business in a reason- 
able manner, having due regard for the rights 
of the attorneys and all other interests in 
their vicinity, and especially the rights and 
the welfare of the public at large, their ap 
proaches of friendship and conciliation fail 
and their plans of co-operating in good faith 
with the Bar are rejected and aggressive ef 
forts are made to secure the enactment of un- 
fair legislation against them, there is only one 
recourse which they can, in self-respect and 
in justice to themselves and the public at 
large, take, and that is to vigorously and af- 
firmatively resist discriminatory, hostile leg- 
islation. 


Defending Trust Company Rights and Functions 

Trust companies are public service cor- 
porations, subject in most cases to strict pub- 
lic supervision. They are performing a func- 
tion for the people which cannot be either as 
efficiently or as economically done by any 
They have a right to protection 
against prejudiced or selfish legislation which 
will seriously hamper their useful and neces- 


sary operations. 


other agency. 


There is no need for an 
apologetic or defensive attitude towards the 
protection of their business functions and the 
exercise of proper acts necessary to perform 
those functions. 

As construed by the decisions of the New 
York law and subsequent statutes, the follow- 
ing acts by trust companies, all of which are 
commonly done by individuals not licensed to 
practice law, are undoubtedly prohibited : 

(a) Negotiations with clients concerning 
the form and legal effect of proposed trusts 
and wills. 

(b) Preparation of trust 
trust conveyances and wills. 


agreements 


(c) Preparation of 
contracts of 
nection 


deeds, mortgages, 
sale, agreements, etc., in con- 
with escrows 

(d) Advice to clients concerning Federal 
and State taxes, inheritance taxes, and the 
preparation of income and other tax reports. 


Trust Companies Serve Public Interests 
In those States where these special laws are 
enforced, it is questionable whether a trust 
company can draw deeds, leases, revocations, 
trusts, notices, and other instruments used in 





ANALYSIS OF LAWS PROHIBITING UNAUTHORIZED PRACTICE OF LAW 


WASH 
1917 


NEW YORK 
1909 
YEAR OF ENACTMENT 
ACTS PROHIBITED 
Solicit appointment to any fiduciary capacity 
Solicit Trust Estates for purpose of administration 
Practice or appear as Attorney for other person be- 
fore any judicial bodv.. 
Hold self out as entitled to | practice law... 
Render or furnish legal services or advice. . 
Draw agreements, wills or other legal documents. . 
Advertise to furnish legal advice, service or counsel 
Advertise that it owns or conducts law office, « 
office for furnishing legal advice or service.. 
Solicit claim or demand for purpose of bringing action. 
Solicit claim or demand to represent as Attorney, or 
for furnishing legal advice or service sued or to be 
sued, or who may be affected by any proceeding. 
NOTE 
The Massachusetts Act does not prevent corporations 
from furnishing information or legal advice with 
respect to investments, taxation or property offered 
for sale. . 


SPECIAL P ROV ISIONS 
Corporation may furnish clerical service or informa- 
tion to practicing attorney - 
C orporation may not re nder any service 
mitted person to render who is not Attorney 


PENALTY 


t per- 


not more | Fine 
$5,000.00 | than 


Direc- | # 1 


Fine 
than 
Officer 
tor, Empk 
or Agent gu 
of misdemear 


treble 


Land Title None 


Charitable 


CORPORATIONS AND ASSOCIATIONS OMITTED 
FROM OPERATION OF ACT 


costs 
recovery 


MISSOURI 
1915 


not more 
$100.00 
and 
of 
amount 


paid for service 


omitted 


MASS 
191 


Fine not more 
than $1,000.00 


Officer, Agent or 
Employee guilty 
of misdemeanor. 
Fined not more 
than $500 


Land Title 
Public Service 
Liabilty Insur- 
ance Companies 
engaged in assist- 
ing attorneys to 
organize cormpora- 

tions 
Charitable 


Newspapers con- 


j}ducting lega 


columns 


Corporations giv- 
ing advice or ser- 
vice to employees 
Mercantile & Col- 


lection Agencies 


MARYL AND 


Fine not me 


than $500.00 
Officer, Tri 

Director, Age 
or Emp 
guilty of 
demeanor. 
not more 


mis- 
Fine 
than 


Land Title 


Mercantile and 
Collection 
Agencies. In- 
surance Com- 
panies defend- 
ing insured 
under policy 


‘Off 
| Director, 





MICHIGAN 
1917 


X 
X 


not more 
$1,000.00 


Trustee, 
Agent or 
Employee guilty 
of misdemeanor. 
Fine not more 
than $1,000.00 or 
six months’ im- 
prisonment, or 
both 


Land Title 
Companies _ren- 
dering legal aid 
without charge to 
employ 


Charitable 


‘er, 


OREGON 
1917 


None I ixed 


All Corpora- 
tions other than 
Trust Com- 
panies 


ILLINOIS 
1917 


more 
00 


Direct 
Employee 
Agent guilty 

j|misdemeanor 
| Fine not less than 
$200.00 nor more 
ithan $500.00 


or 


| 
| 


All 
| may 
torne) 


Corporations 
employ at- 

in litiga- 
}tion arising out 
jof policy of In- 
| surance, Guaranty 
or Indemnity 


| Charitable 
| Mercantile 


| ¢ Yollection 
} cies 


and 
Agen- 


RHODE 
1917 


Same 


York 


ar 


Land Title 
Charitable 
Liability 
Insurance 


New 


Barred 
act M 
fidu 
city 


All 
tu 
Trust 
panies 


ary 


from 
any 
capa- 


in 


Corpora- 


s other than 


Com- 


CALIF. 


(Bill Pend’g) 


1919 


rs: Parse OM 


Aw 


~ 


X 
X 


Same as New 


York 


Land Title 
Charitable 
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and about the 
of this trust. 


execution and administration 
Admitting 
tioned 


that some of the above men- 
are technically “practicing law,” 
yet they are so closely allied with every busi- 
ness transaction, whether concerning a trust 
or otherwise, it is absurd to attempt to con 
fine them only to members of the Bar. More- 
over, trust companies are guided by the best 
of lawyers in such matters. 
their legal advisers. 


acts 


Laymen are not 
No charge of incompe 
tence has ever been nor can be raised against 
them. It seems to be quite beyond dispute 
that such acts are performed by able counsel, 
and are standards for completeness and legal 
sufficiency. No injury to the public is or 
can be charged; on the contrary, its interests 
are most helpfully and economically served 

The legal profession would not think of ap- 
plying such hair-splitting constructions to the 
acts of the public at large, or even to other 
business corporations. Scarcely any business 
held without some legal 
principle or rule of law being drawn into the 
discussion. It is a most 


conference can be 


common occurrence 
for laymen generally to use and partially fill 
out standard forms of deeds, mortgages, notes, 
leases, and even certain kinds of 

without aid of an 
this is 


agreements, 
attorney. Technically, 
law,” but who would have 
the temerity to suggest a law prohibiting it. 


“practicing 


Opposition to Business Instead of Practice 
The real 
to when done by trust companies passes with- 
out comment as a 


fact is that what is being objected 
common 
done by other corporations 
not licensed to 


when 
individuals 

real un- 
ethical or unfair practices by trust companies, 
which are 
terested 


practice 
and 
practice law. If 


dangerous or 


harmful to the in- 
the public, exist to any 
substantial extent, then it is proper that these 
practices be either abandoned by the trust 
companies, or that laws be enacted to forci- 
bly prohibit them; but if, in truth, there are but 
few real transgressors upon the rights of the 
lawyer, or no wrong or 


parties or 


injury (on the con- 
trary actual good and he!p) is being done the 
people at large, then some other reason must 
exist for this special antagonism. It becomes 
a mere scramble for business by certain attor- 
neys, who erroneously suppose trust compan- 
ies are the cause for the lack of it. 

Is it not the business, rather than the prac- 
tices, which is being opposed? This seems 
quite evident from the fact that Ohio and 
New Hampshire have openly prohibited trust 
companies from acting as executor or admin- 
istrator at all, and Nebraska bids fair to fol- 
low their lead. The tendency of all recent 


similar legislation is the same, or is to place 
such restrictions upon securing and handling 


fiduciary business, as in effect to prohibit it 
Co-operation with Responsible Members of the 
Bar 


But with it all, 


and what will 
The 


successful 


there is a very hopefu 


eventually be a_ controlling 


factor. 
and 


participated in 


and 


members of 


leading more progressive 
the Bar have not 

this activity against trust com- 

> “ | 
Recently they 


this misguided 


panies. have seen the error ot 
and fearing lest it 
reflect unfavorably on the Bar, are openly op- 
attacks \. striking example of 
report just rendered by a represen 
committee of the San Francisco Bar 
g both the terms 
vending bill in the Cali 
fornia Legislature directed against trust com 
panies in that Stat 

In States like Pennsylvania, 
companies have been 


4 
legislation, 


such 
this is a 


posing 


tative 
Association, condemning and 
the policy of the 


where trust 
established fi r 


and their functions and place 
l 


firmly 
years become 
Bar and the public, 
legislation against them 
instances 
far distant future whe 
companies will become 
rather 


well une 
no thought of 
has been 


erstood by the 
untai 
suggested 


These point 


hopefully to the not 
the American trust 
the object of 
tructive, 


constructive, than des- 


under the pressure of 
public demand, the protective 


1, tl euidance of the 


leading members of the 

derstanding by the 
rape 

real function, 


serving 


Bar, and a better un- 
lawyers as a whole of their 
practices and place as a public 
titled to their closest co 
operation and help. This will insure better 
stability to the trust 
business to the lawyers 


agency, e! 
. at , 
service to we | ple, 


company and m« 


Defeat of Obnoxious Bills 


The legislative now drawing to a 
introduction of a large 
number of bills, advocated by lawyers, to cur 
tail the functions of trust companies. In most 
were defeated as the 
action and arguments 
trust companies. In some in 
such legislation was extreme in char- 
acter. In Oklahoma, for example, a bill was in- 
troduced to limit trust companies to five 
guardianships. In Iowa a bill was introduced 
to take away certain fiduciary powers from 
trust companies, and in Nebraska and Colo- 
rado efforts were also made to secure the pas- 


season 


close witnessed the 


instances the measures 
result of the 
presented by 


united 


stances 


sage of bills adverse to trust companies. In 
Nebraska the trust companies have organized 
a Trust Company Section for the protection 


and advancement of mutual interests. 
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STOUT OL eI UIST eTI USI eT one HIT OTT eM en nue Ly 


TRAINING YOUNG MEN FOR FOREIGN BANKING 
SERVICE 


NEW FIELDS OPENED BY FEDERAL RESERVE SYSTEM 


HON. JAMES K. LYNCH 
Governor of the Federal Reserve Bank of San Francisco, Cal. 


OLUTION SLO RIS ST een eH STT Tete eIT TITS eri 


(Epitor’s Note: The following article written by Governor Lynch for TRustT COMPANIES emphasizes 
the need of a more generous policy and broader vision on the part of banks and trust companies in training 
young men to develop overseas banking and financial facilities. Up to the present time upward of ninety 

ranches have been established by American banks and trust companies in South America and Far Eastern 
countries and twenty-three additional branches are located in Europe. Although there has been marked 
progress in extending foreign banking connections within the past two or three years it is obvious that the 
movement must gather far greater momentum to enable American business to secure the direct banking 
cilities which are necessary to capitalize new opportunities for foreign lrade expansion.) 

Trained men, more—and better—trained ail they must have the gift of common sense 
men, is the demand of the banker who is “God’s own common 
seeking to enter the field of foreign bank than knowledge.” 
ing. Men who have had any experience in 


sense which is more 
Quite an impossible equip- 
ment to be picked up on short notice! Some 
will succeed, helped by the resourcefulness of 
the average young American; more will fail, 
ctive salaries in newly-opened branches and the bank’s Experience Account will 
in countries overseas. Places with names 


the English or Canadian branch banks ar 
erly sought and given positions at at 


show a heavy debit before the profits over- 
suggestive of mangosteens and mantillas, take the 
spices and sefioritas are calling our young : ; 
men. The leading bank engaging in this What is Required of Young Men 
foreign trade mairtains 
a school where it en- 
deavors to supply the 
need, by training men 
for this work. 

\ great responsibility 


1 
1Osses. 


Fortunately, the banks 
which have entered the 
field of international 
banking appreciate the 
situation and do not ex- 
pect the impossible. 
They will be satisfied if, 
after a term of years, 
they are possessed of an 
established business 
which has promoted 
trade and not cost them 
should have a_ knowl- too heavily. One of the 
edge of the fundamen- greatest of the New 
tals of banking, of York bankers said, a 
course; they must have ) short time before his 
had credit training; they death, that foreign bank- 
must have knowledge of ing was never profitable 
the country in which except indirectly as it 
they are to represent fosters and_ increases 
the dollar—an intimate commerce. Here are 
knowledge which ordi- responsibility and oppor- 
narily comes only with tunity for the man who 
experience, and is quite is prepared to accept, the 
impossible without a one and take advantage 
speaking acquaintance ; of the other. Many a 
with the language of Hon. James K. Lyncu young banker is no 
that country. Most of Governor Federal Reserve Bank of San Francisco doubt wishing that he 


rests on these young 
men who are at best im- 
perfectly prepared for 
the work of making the 
dollar the measure of 
the world’s trade. They 
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had studied Spanish or Chinese; that he had 
thought beyond the work in front of him; 
that he had traced the relations between his 
small detail and the great tides of the world’s 
affairs. 
Foreign banking engages the attention 
and fires the imagination. It is picturesque 
in the distance. All banking when you 
view it closely is at least 95 per cent. hard 
work, no matter whether the bank be situ- 
ated in Persia or in Peoria, and the man 


who is working at home has the advantage. 


New Opportunities and Privileges 

As a Nation, we were introduced to world 
banking by the world war, and we were 
about as well prepared for the one as for 
the other. Our participation in the financial 
enterprise was made possible by the Fed- 
eral Act, and that same law has 
imposed a more prosaic responsibility on 
the young banker. Reserves are now de- 
posited with the Federal Reserve Bank, and 
are no longer cash in vault or balances with 
corresponding bankers. These 
valuable resources, but the reserve is by 
law and in fact the balance carried with 
the reserve bank and the re-discount privilege 
which it purchases 

How many bankers know how to use this 
new privilege? Very few, I am forced to 
believe. The metropolitan banker looks on 
it largely as a resource in time of financial 
stress, but one not to be employed other 
wise. To many the war furnished the 


Reserve 


constitute 


strain and demonstrated the strength of the 
machine, but it has not convinced them that 
the machine can function § in 
business. 


everyday 


Proper Diversity of Investments 


The proper diversity of investments which 
will the best results for safety and 
profit is beyond the experience of the aver- 
age banker. Some have seized on the re-dis- 
count privilege as a new source of profit, 
and are disposed to use it to the limit as 
long as it can be made to pay; but there 
grasped the true policy 
of discounting in order to take care of the 
peak load, and closing the line when the 
emergency is passed 

The proper use of the 
is a study in itself. We need not look for 
the perfect functioning of the reserve 
banks till a new generation of bankers has 
taken charge. The young men must study 
the domestic use of the 
tem, for it is that 


will be concerned. 


secure 


are few who hav 


bank acceptance 


new reserve 


with which most of them 


sys- 


The opportunities for study, we must ad- 
mit, have not been abundant nor easily ac- 
The American Institute of Bank- 
ing is the best and it is a great 
help to the bank clerk. It does 
not, however, reach nearly as many as it 
is capable of The College of 
Commerce with the leading 
universities is valuable, but it does not con- 


cessible. 
there is, 
aspiring 


benefiting. 
connected 


Cass IN ForeEIGN BANKING AT GUARANTY TRusT Co. or NEw YorkK 
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Men WHO aArE TRAINING FOR SERVICE IN THE NEw ForREIGN BRANCHES OF THE NATIONAL 
City BANK oF New York 


nect closely enough with the practical work 
of the modern bank. 
The real difficulty goes back to the class 
of boys who begin work in a bank and take 
rule of thumb instruction which those 
a little longer in the service can give them. 
In ten years’ time, a very small percentage 
of them will be fairly well trained bankers, 
the degree of training depending, in a 
measure, on the character of the institution 
with which they are connected, but more on 
thei capacity and determination to 
study. 
There 


own 


is just 


standard of 


one improve the 
banking work, 
greater rewards 
attract the 
brains among the young men because other 
commercial lines pay better and give more 
chance for The long years of 
drudgery in minor positions kill the enter- 
prise and initiative in the majority and leave 
them in the end only departmental machines 

The remedy is not far to seek—better pay 
will attract better men. There should be 
frequent shifts in position, so that the clerk 
will get some general view of the banking 
business and not become a mere cog in the 
machine. Opportunity should be provided 
and study in the principles of the business 
should be made obligatory. 


way to 
applicants for 
and that is to hold out 
Banking does not 


today best 


success. 


The responsible 
managers or department heads must keep 


constantly looking over the staff for ability, 
and, when found, it should be rewarded by 
advancement regardless of seniority. Group 
insurance, bonuses for good work or shares 
in extraordinary profits, and pensions, will 
supply the incentive for the men of average 


ability to stay with the game. The extra- 


ordinary men must be given extraordinary 


rewards. Only through such means can we 
hope to develop men who will measure up 
to the importance of the opportunity which 
lies before us. 


Opportunities for Young Bank Men in 
Far Eastern Development 


William C. Lane, vice-president of the 
Guaranty Trust Company of New York who 
has returned from a six months’ stay in 
China, where he has been organizing 
branches for the Asia Banking Corporation, 
of which he is also vice-president, says: 

“There is a opportunity in China 
for the young man who is willing to go and 
work his way up. Whether he ever amounts 
to anything as a banker or as a merchant, 
or whatever else he may engage in, will 
depend, of course, upon his own ability. 
But the way to learn is by experience, and 
being on the ground to acquire experience 
gives one a decided advantage.” 


great 
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WHY WILLS ARE ATTACKED 


The vulnerable points in wills which are 
most liable to be attacked and 
litigation are described in an 


encourage 
instructive 
article appearing in “Service,” the publica 
tion issued by the Mississippi Valley Trust 
Company of St. Louis, 
lowing is reproduced: 

A will is open to attack after death on 
the probate on the ground that the maker 
was not of sound mind or subject to undue 
influences. These grounds have been 
cussed in a previous article. 


from which the fol- 


dis- 


It is open to attack on the probate on 
the ground that the 
duly executed, 
was 


instrument was not 
fraudulently 
was revoked. 

Missouri laws provide that a will must be 
in writing signed by the 
nessed by two witnesses who subscribe their 
names to the document in the 
the testator and of other. It 
that they read the will but 
must know that they are witnessing a 
and must do so at the testator’s 
and, as stated, in his presence. 


was executed, 


forged or 
testator and wit- 
presence 

each 
necessary they 
will 


request 


The question of fraudulent execution or 
forgery is pretty plain on its face. A will 
could certainly be attacked if fraud had 
been practiced in obtaining its signature by 
the testator or if had forged 
his name. 

Whether a will has been revoked or not 
subsequent to its execution is a question 
frequently contested in the courts. A will 
may be revoked by a subsequent will or a 
codicil. It may also be revoked by burning, 
cancelling, 


someone else 


obliterating the in- 
strument itself with intention of revocation 

A word about taking f your will. 
If, after you are dead and gone, your will 
cannot be found, all the labor and care 
that your attorney and you put into draw- 
ing it will have been wasted. If you hide it 
so that no one but you can find it, you may 
die without an opportunity to reveal its 
whereabouts. If you hide it in such a way 
that other people besides yourself can find 
it, you must be very careful to provide 
against the possibility of someone abstract- 
ing it, tearing it or making marks upon it 
which would make it appear that you had 
revoked it. If you lock it up in your safe 
deposit vault you must remember that legal 
process will be necessary in connection with 
opening that safe deposit vault after your 
death. 


tearing or 


care oO! 


The Trust Department of the Mississippi 
Valley Trust Company, with all these facts 
in view, keeps fi 
vault for wills in which we are named exe: 
utor or Tach 
an envelope which the name of the 
testator and it will not be produced during 
the life of the testator except on his per 
sonal request When the 


dies we 


a special compartment of its 


truste¢ will is sealed up in 


carries 


order. 

wills 
further notice 
the notice of his death, deliver the 
containing his 


written 
maker of one of 
promptly, 


these 


and without than 
envelope 
unopened, to the 
bate court. This is a 
ably the 


taking care 


pro- 
way and 


good prob 


only certain way of 


absolutely 


will. 
After the Probate 


\ will is open 


the probate 


attack after death after 
the ground that the 


ment 1s uncert 1 il meaning 


instru- 
as to donees, 
property is 
given, afte kinds of gifts, 
perpetuities, restraints, 


trusts, ] \ rs, 


meaning perso1 to whom 


children, 
vesting, conditions, 


death 


lapses, simultaneous 


administrati when it will require an 
determine its meaning, 


Kinds of 


action in equity) 


and the 
question of vesting, perpetuities, restraints 


I 
ind conditi been 


gifts 


legality and 


considered in a 


former article, also has been consider 


the question lapses, trusts, 
simultaneous death and 
A will i n to attack after the 


on the ground that the instrument, al 


administrati 

ybate 
ough 
ng, fails to operate wholly 


or in part and thus 


requires an action 
effect There 
cases in which a 
would fail to operate, as for example, where 
you have dictated an 
least a procedure 

A will is open to attack after deat 
the probate on the ground that the 
ment although 
wholly or Of course, it 
out saying that your 


equity to determine its 
many conceival will 
impossibility or at 
impracticable. 

1 after 
instru- 


certain in meaning is illegal 


1 11 
WHOLLY 


) 
1 
| 


in part. goes with- 
will cannot stand if it 
dictates illegal 


conditions o1 


‘tions or 


illegal 
your 


imposes 
beneficiaries, 
executor or trustee. 

Any person having an interest may make 
the attack, and as any relative who would 
be entitled to an interest in property should 
the testator die without a will, is entitled 
to contest it, the field of possible contestants 
may be a broad one. 


your 


your 
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LIBERTY AND VICTORY BONDS AS INVESTMENTS FOR 
TRUST FUNDS 


EXPLANATION AND SUMMARY OF EXEMPTIONS 


EDWIN GIBBS 
Assistant Secretary of the Farmers’ Loan and Trust Company of New York 


OUCH PLU PLL SLOP PLU LULL PLS PULP 


For the purposes of this article, it will be 
well to have clearly in mind the facts as to the 
titles of the Acts under which the various 
issues of Liberty bonds have been made. 

The First Liberty Loan 3%s were issued 
under what is known as the First Liberty 
Loan Act, to which no further reference need 
be made excepting insofar as it is necessary 

state that the bonds issued under that Act 

held in their original form are ex- 
from all United States and State taxes, 
with the exception of estate and inheritance 
taxes. All the remaining issues of 
Loan bonds, and the about-to-be-issued 
tory Liberty Loan bonds, have been brought 
out under the terms of the Second Liberty 
Bond Act so-called. The various changes in 
terms and conditions governing each succes- 
termed amendments or suple- 
to the Second Liberty Bond Act. 

Phe passage of the Victory Liberty 
Act has focused the attention of 


and still 
empt 


Liberty 


Vic- 


sive issue are 
ments 
a Loan 
fiduciaries 
upon the availability of Liberty and Victory 
Loan bonds as ideal forms of investment for 
trust funds. The two outstanding features of 
th Liberty Loan supplement which 
are of particular interest to the investing pub- 
lic may be briefly described as follows: 


1c Victory 


Additional Exemption Under Victory Loan Act 


In addition to the 
United 


exemptions from all 
States income taxes previously pro 
vided for under the Second Liberty Bond Act, 
and amendments and supplements thereto, the 
new Act provides for an additional exemption 
from all such taxes for a period ending five 
years after the proclamation of peace by the 
President, of 
to an amount not exceeding in the aggregate 
$30,000 in par value: 

First converted 4s or 44s. 

Second 4s unconverted or 4%s converted. 

Third 4%s. 

Fourth 4%s. 

Taken in 


the following described issues, 


conjunction with exemptions 
heretofore authorized by the Second Liberty 
Bond Act as amended and supplemented, ex- 


emptions as follows may be claimed on bonds 
acquired by purchase: 

(1) $5,000 par value of Liberty Loan bonds 
of the First, Second, Third or Fourth issues 
(other than the first 34s unconverted, which 
are entirely exempt by their terms) are 
from all United States 
life of the. security. 

(2) $30,000 of Fourth Liberty Loan 4 
are exempt from all United States income 
taxes for a period ending two years after 
the proclamation of peace. 


free 


income taxes for the 


(3) $30,000 in the aggregate of First con- 
verted 4s or 4%4s, Second 4s unconverted or 
1144s converted, Third 4%4s and Fourth 44s 
are exempt from all United States 
taxes for a period ending five 


income 
years after 
the proclamation of peace. 
It should be particularly noted that these 
exemptions are not predicated upon any orig- 
inal subscriptions to any of the issues men 


tioned or upon any conversion privilege 


ge un- 


der any of the acts referred to, but may, as 


above stated, be obtained on bonds acquired 
by purchase. The Treasury Department has 
regards that the 
interposition of ‘a fiduciary does not affect the 


ruled as these exemptions 
right of a beneficiary to claim exemption on 
the interest from an amount of bonds not ex 
ceeding in the aggregate the limits mentioned, 
whether the bonds are held by him individ 
ually or by a fiduciary of a trust fund of 
which he is the beneficiary. In other words, 
the holdings in both capacities may be com- 
bined in arriving at the amount of interest on 
which exemption may be claimed. 


Status of Fourth Liberty Loan Bonds 

The exemptions which are based upon orig- 
inal subscriptions held at the time of the 
making of income tax returns by such orig- 
inal subscribers may be described as follows: 

The supplement to the Second Liberty Bond 
Act, under which the Fourth Liberty Loan 
bonds were issued, provides for an exemp- 
tion from all United States income taxes for 
the two year period of an amount of First 
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Liberty Loan converted, Second Liberty Loan 
converted and unconverted, and Third Lib- 
erty Loan Bonds, the principal of which does 
not exceed $45,000 in the aggregate if held 
and owned by an original subscriber to $30,- 
000 Fourth Liberty Loan Bonds at the time 
of the filing of his return. In other words, 
any original subscriber to Fourth Liberty Loan 
Bonds held and owned at the time the filing 
of his return inay claim exemp 
tions from all income taxes, for the two year 
period on one and one-half times the original 
subscription to the Fourth Liberty Loan 
Bonds so held, provided that in no case shall 
the amount of bonds exempted under this pro- 
vision exceed the 
$45,000. 


income tax 


aggregate par value ol 

For example, an original subscriber to $10,- 
000 of Fourth Liberty Loan Bonds held at the 
time of the filing of his income tax return 
may exempt for the period mentioned any of 
the issues referred to an amount not ex- 
ceeding in the aggregate $15,000. 

This same supplement also provides for an 
exemption from all United States income 
taxes for the two year period of $30,000 of 
First 3%s if converted into Fourth 4%4s. An 
exemption which is contingent upon such a 
conversion is not attractive at this time for 
obvious reasons. 


The Victory Liberty Loan Act supplement- 
ing the Second Liberty Bond Act contains a 
type of exemption similar to the one above 
illustrated in that it provides for the absolute 
exemption 


for the period ending five years 
after the proclamation of peace, of an aggre- 
gate amount of First Liberty Loan converted, 
Second Liberty Loan converted and uncon 
verted, Third Liberty Loan and Fourth Lib- 
erty Loan Bonds, the principal of which does 
not exceed $20,000 in the aggregate 
exemption is based upon the holding of Vic 
tory Liberty Loan Bonds, originally sub 
scribed for, and still owned at the time of 
income tax return of the 


the filing of the 
holder three times the amount of 


This 


which shall 
in no case exceed $20,000 par value of bonds. 
This privilege appears to be capable of tw 

constructions in that it might be held that 
the total amount of Victory Bonds issued in 
the denominations heretofore authorized 
upon which such exemption could be claimed, 
would be $6,650 in par value, three times the 
amount of which would equa! $19,959. It is 
probable, however, that the Treasury Depart- 
ment will rule that the holding of an original 
subscription to an amount, three times which 
would exceed $20,600, would permit 
holder to exempt the total amount allowed, 
namely $20,000 


stich 
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Exemptions for Individuals and Fiduciaries 


The Victory Bond Act con- 
tains a very valuable exemption for individ- 
uals and fiduciaries, which is covered by Sec- 
tion 4 of the Act, authorizing these bonds or 
notes, which reads as follows: 


Section 4. That section 3 of the Fourth 
Liberty Bond Act is hereby amended to 
read as follows 


“Section ae 


Liberty also 


That, 


provisions of the 


notwithstanding the 
Second Liberty Bond Act 
or of the War Finance Corporation Act or 
of any other Act, bonds, notes and certifi- 
cates of indebtedness of the United States 
and bonds of the War Finance Corporation 
Shall, while beneficially owned by a non- 
resident alien individual, or a foreign cor- 
poration, partnership, or association, not en 
gaged in business in the United States, be 
exempt both as to principal and 
from any and all taxation now or hereafter 
imposed by th ted States, any State, or 
any of the possessions of the United States 
or by any local taxing authority.” 


interest 


Upon inquiry, the Treasury Department has 
advised that the term “beneficially owned” as 
applied to this exemption from all United 
States and State taxes, both bonds 
owned by individuals, partnerships, corpora- 
tions or associations as well as the interest 
on bonds held by a fiduciary for any such, 


covers 


The attractiveness of United States Govern- 
ment Bonds as investments for trust funds in 
which the beneficiaries are non-resident aliens 
is apparent, 
funds 


especially in case of very large 
surtaxes on taxable invest- 


ments attain high figures. 


where the 


To summarize the exemptions other than 
the one just alluded to which is of course an 
absolute exemption, the following table con- 
exemptions allowed un 


Bond Act as amended 


tains reference to all 
der the Second Lil 
and supplemented 


erty 


Par Value i“ Terms 
$5.000. First converte: or 444s An aggregate amount 
Second 4s erted or of $5.000 par value of 
$14 these issues is exempt 
Third 4 until maturity. 
Fourth 
Fourth 4 


30,000 Exempt for a period 
ending two years after 
the proclamation of 
peace 
First converted 4s or 444s Exempt 
Second 4s unconverted or ending fire 

414s converted the 
Thir« 4! 4 4 
Fourth 44s 
First converted 4s or 4144s Exempt for the two 
Second 4s unconverted or year period to an 

414s converted original subscriber for 
Third 44s $30,000 of Fourth 
Libertv Loan 414s 
still held at the time 
of the filing of his re- 
turn 


30,000 for a period 

years after 
proclamation of 
peace. 


45.000 











20,000 


First converted 4s or 444s Exempt to 


any 
Second 4s unconverted or original subscriber for 
414s converted an amount of Victory 
Third 44s Loan Bonds still held 
Fourth 44s at the time of the fil- 
ing of his return, 
aggregating one-third 
ot the exemption 
claimed. 
30,000. First Liberty Loan 3's Exempt for the two 


converted into 414s of the year period (The right 
issue of October 24, 1918. to convert first 3s 
into 44s of the issue 
of October 24, 1918, 
expires on April 24, 

1919.) 
lo complete the summary, reference should 


ve made to the First 3%s their 


original form, as hereinbefore mentioned, are 


which in 


entirely free from all income taxes until ma- 
turity in any amount, and to the new Victory 
Loan three-four year 334% 


notes, which are 


similarly 


exempt. 
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Certain of the Liberty Loan issues yield- 
ing as they do in the neighborhood of 5 per 
cent. form a most attractive investment for 
trust funds, both from the point of view of 
the safety of the security and the attractive- 
ness of the income yield, and also by reason 
of the additional advantages which 
from the exemptions above described. 

It should always be borne in mind that all 
of the Liberty or Victory Loan bonds, with 
the possible exception of one class of Vic- 
tory Loan bonds provided for under Subdi- 
vision b-4 of Section 18 of the Victory Lib- 
erty Loan Act, are free for the life of the 
security from United States normal income 
taxes, thereby constituting an ideal form of 
investment for trust funds where the benefi- 
ciaries are of small means. 


accrue 


COMPANY BILLS—TRUST POWERS FOR NATIONAL AND STATE BANKS 


Although the 1919 New York legislative ses- 
sion, which came to a close April 19th, was 
chiefly concerned in the enactment of an I[n- 
come Tax Law and revenue measures, a num- 
ber of important amendments affecting banks 
Most of 
the measures submitted by the State Bank- 


and trust companies were passed 


ing Department, received legis.ative approval 
and have been signed by the Governor. Among 
these was the amendment to chapter 369, Laws 
of 1914, which provides for examination o1 
trust departments of national banks and em- 
powering the Bank Superintendent to receive 
f securities and make 
once a year. 


deposit of examinations 


at least 

Another bill, passed and signed, authorizes 
such State banks as may obtain special author- 
ization from the Superintendent, to exercise 
fiduciary powers under the same conditions as 
apply to National banks. The Superintendent 
is invested with discretionary power in grant- 
ing such authority and may take into consid 
eration amount of capital and surplus of ap 
plying bank and the needs of the community 
served. State banks, accorded trust 
powers, are required to deposit securities and 
to keep separate all trust assets and accounts. 

During the closing hours of the legislative 
session the bill was passed which extends the 
operation of the inheritance tax law to the 
estates of non-residents’ decedents. This 
measure was vigorously opposed by represen- 
tatives of trust companies and a number of 
amendments were included in the final 
measure 


to be 


One of the bills which was strongly urged 
by trust companies and banks and which was 
passed, amends the negotiable instrument law 


in relation to misappropriation of funds by 
unauthorized officers of a corporation of fi- 
duciaries. Copy of this bill appears on page 
392 of this issue of Trust CoMPANIES Maga- 
zine. 

Other banking bills which were passed by the 
New York Legislature include the following: 

The Marshall bill relating to investments ot 
savings banks in railroad bonds which re- 
moves doubt as to legality of such bonds on 
account of operation of the railroads by the 
National Government. Signed by Governor. 

The Cheney bill amending section 369 of 
the Laws of 1914 relating to limiting publica- 
tion of lists of unclaimed deposits, dividends 
and interests. Signed by Governor. 

Amendment to section 112, chapter 369, of 
Laws of 1914, providing that State banks and 
trust companies joining the Federal Reserve 
System shall maintain required reserves with 
Federal Under this provision 
reserves of New York City State banks and 
trust companies are reduced from 18 to 13 per 
cent. and of country banks and trust companies 
from 12 to 7 per cent. 

The bill was also passed and signed en- 
abling State banks in a city of more than 50, 
000 to open one or more branch offices. 

A bill was passed and signed empowering 
savings banks to borrow money for the pur 
pose of purchasing obligations of the United 
States in case of emergency. 

The Marshall-Cheney bill which repeals the 
former provision that a trust company cannot 
lend money to its own directors in excess of 
10 per cent. of its capital stock. 

The so-called “Foley” bill, introduced as a 
substitute for the proposed “Blue Sky Law” 
failed of passage. 


Reserve Bank. 
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REVISED RULES AND REGULATIONS GOVERNING 









EXERCISE OF TRUST POWERS BY NATIONAL 


Epitor’s NOTE: 
on April 15, 1919 in accordance 
amended by the act of Se ple mber 26th, 1918. 


TRUST POWERS OF NATIONAL 
BANKS 


I. Statutory Provisions 
The Federal 
the Act of 


part: 


Reserve Act as amended by 
September 26, 1918, provides in 


Sec. 11. The Federal Reserve Board shall 
be authorized and empowered: 
(k) To permit to Na- 


grant by special 
tional banks applying therefor, when not in 
contravention of State or local law, the 
right to act as executor, adminis- 
trator, registrar of stocks and bonds, guar- 


trustee, 


dian of estates, assignee, receiver, commit 
tee of estates of lunatics, or in any other 
fiduciary capacity in which State banks, trust 
companies, or other corporations which 
come ino competition with National banks 
are permitted to act under the laws of the 
State in which the National bank is located. 

Whenever the laws of such State author 
ize or permit the exercise of any or all of 
the foregoing powers by State banks, trust 
companies, or 
with 


other corporations which 
National banks, the granting 
to and the exercise of such powers by Na 
tional banks shall not be deemed to be in 
contravention of State or local 
this Act. 

banks exercising any or all of 
enumerated in this subsection 
segregate all assets held in any fidu- 
ciary capacity the general assets of 
the bank and shall keep a separate set of 
books and records showing in proper detail 


compete 


law within 
the meaning of 

National 
the powers 
shall 
from 


all transactions engaged in under authority 
of this subsection. Such books and records 
shall be open to inspection by the State 
authorities to the same extent as the books 
and records of corporations organized under 
State law which exercise fiduciary powers, 
but nothing in this Act shall be construed as 
authorizing the State authorities to examine 
the books, records, and assets of the Na- 








BANKS 


ISSUED BY FEDERAL RESERVE BOARD 


The following new rules and re gulations were is 
with provisions of Seclion 


sued by the Fede ral Re Se 
11(k 


t ‘ Boa ad 
of the Federal Reserve Act as 


These regulations supercede Regulation F, Series of 1917. 





re not held in trust under 


subsection. 


tional bank which ; 
authority of this 





No National bank shall receive in its 
trust department deposits of current funds 
subject to check or the deposit of checks, 
drafts, bills of exchange, or other items for 
collection or exchange purposes. Funds de- 
posited or held in trust by the bank await 


ing investment shall be carried in a separate 
account and shall used by the 

in the conduct of its business unless it shall 
first set aside the trust department United 
States other securities approved 


not be aANK 


bonds 


by the Federal Reserve Board. 

In the event of the failure of such bank 
the owners of the funds held in trust for 
investment shall have a lien on the bonds 
or other securities so set apart in addition 
to their claim against the estate of the bank 

Whenever the laws of a State require cor 
porations acting in a fiduciary capacity to 
deposit securities with the State authorities 
for the protection of private or court trusts, 
National banks so acting shall be required to 
make similar deposits and securities so de 
posited shall be held for the protection of 
private or court trusts, as provided by the 


State law. 

National banks in such cases shall 1 
bond 
if State 
imstances are exempt from 


required to execute the 
quired of individ 


under similar cir 


usually re 





corporations 





this requirement. 
National banks 
cute such bond 


shall 
when 
the State. 


have power to exe- 
so required by the 
laws of 
State 
require that a corporation acting as trustee, 
executor, 


In any case in which the laws of a 


administrator, or in any capacity 
specified in this section, shall take an oath 
or make an affidavit, the president, vice- 
president, cashier, or trust 
National bank may 


or execute the 


officer of such 


take the necessary oath 


necessary affidavit. 
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It shall be unlawful for any National 
banking association to lend any officer, di- 
rector, or employee any funds held in trust 
under the powers conferred by this section. 
Any officer, director, or employee making 
such loan, or to whom such loan is made, 
may be fined not more than $5,000, or im- 
prisoned not more than five years, or may 
be both fined and imprisoned, in the dis- 
cretion of the court. 

In passing upon applications for permis- 
sion to exercise the powers enumerated in 
this subsection, the Federal Reserve Board 
may take into consideration the amount of 
capital and surplus of the applying bank, 
whether or not such capital and surplus is 
sufficient under the the 
the needs of community to be 
served, and any facts and 
stances that proper, 


circumstances of 
the 
other 
seem to it 


Case, 

circum- 
and may 
rant or refuse the application accordingly: 

vided, That no permit shall be issued to 
ny National banking having a 
capital and surplus less than the capital and 
surplus required by State law of State banks, 


association 


trust companies, and corporations exercising 


such powers. 


II. Applications 
National bank desiring to exercise any 
Il of the powers authorized by section 
of the Federal Att, as 
d by the Act of September 26, 1918, 
lake application to the Federal Re 
Board, on a form approved by 


\ 

Reser 
xeserve 

said 


special permit authorizing it 
to exercise such powers. 


for a 
In the case of an 
riginal application—that is, where the ap 
lying bank has never been granted the right 
) exercise any of the powers authorized 

(k), the application should 
Form 61. In the case of a 
supplemental application—that is, where the 
applying bank has already been granted the 


section I! 


be made on 


right to exercise one or more of the | 
authorized by section II 
tion should be 


forms 


owers 
(k), the applica- 
made on Form 61-b. Both 
made a part of this regulation 
be obtained from the Federal Re- 
Federal Reserve bank. 


are 
and may 





serve Board or any 


III. Separate Departments 

National bank permitted to act 
under this section shall establish a separate 
trust department, and shall place such de- 
partment under the management of an offi- 
cer or officers, whose duties shall be pre- 
scribed by the board of directors of the 


bank. 


IV. Custody of Securities and Investments 
The securities and investments held in 
each trust shall be kept separate and dis- 


Every 
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tinct from the securities owned by the bank 
and separate and distinct one from another. 
Trust securities and investments shall be 
placed in the joint custody of two or more 
officers or other employees designated by 
the board of directors of the bank and all 
such officers and employees shall be bonded. 


V. Deposit of Funds Awaiting Investment 
or Distribution 


Funds received or held in the trust de- 
partment of a National bank awaiting in- 
vestment or distribution may be deposited 
in the commercial department of the bank 
to the credit of the trust department, pro- 
vided that the bank first delivers to the 
trust department, as collateral security, 
United States bonds, or other readily mar- 
ketable securities owned by the bank, equal 
in market value to the amount of the funds 
so deposited. 


VI. Investment of Trust Funds 
(a) Private 
must be 


held in 
accordance 


Trusts —Funds trust 
strict with 
the terms of the will, deed, or other instru- 
ment creating the trust. Where the instru- 
ment creating the trust contains provisions 
authorizing i 


invested in 


the bank, its officers, or its di- 
rectors to their discretion in the 
matter of investments, funds held in trust 
may be invested only in those classes of 
securities which are approved by the direc- 
the bank. Where the instrument 
creating the trust does not specify the 
character or investments to be 
made and does not expressly vest in the 
bank, its officers, or its directors a discre- 
tion in the matter of investments, funds 
held in trust shall be invested in any se- 
curities in which corporate or individual 
fiduciaries in the State in which the bank is 
located may lawfully invest. 

(b) Court 


+ 


exercise 


tors of 


class of 


Trusts—Except as hereinafter 


provided, a National bank acting as execu- 
tor, administrator, or in any other fiduciary 


capacity, under appointment by a court of 
competent jurisdiction, shall make all invest- 
ments under an that and 
copies of all such orders shall be filed and 
preserved with the records of the trust de- 
partment of the bank. If the court by gen- 
eral order vests a discretion in the National 
bank to invest funds held in trust, or if 
under the the State in which the 
bank is located corporate fiduciaries ap- 
pointed by the court are permitted to exer- 
such discretion, the National bank so 
appointed may invest such funds in any 
securities in which corporate or individual 
fiduciaries in the State in which the bank is 
located may lawfully invest. 


order of court, 


laws of 


cise 



































































































































































































































































































VII. Books and Accounts 


All books and records of the trust depart- 
ment shall be kept separate and distinct 
from other books and records of the bank. 
All accounts opened shall be so kept as to 
enable the National bank at any time to 
furnish information or reports required by 
the Federal or State authorities, and such 
books and records shall be opened to the 
inspection of such authorities. 

VIII. Examinations 

Examiners appointed by the Comptroller 
of the Currency or designated by the Fed- 
eral Reserve Board will be instructed to 
make thorough and complete audits of the 
cash, securities, accounts, and investments 
of the trust department of the bank at the 
same time that examination is made of the 
banking department. 


IX..Conformity with State Laws 
Nothing in these regulations shall be con- 
strued to give a National bank exercising 
the powers permitted under the provisions 






Mechanics & Metals National Bank Opens 
Trust Department 

On April ist the Mechanics and Metals 
National Bank of New York formally opened 
its new trust department under the active 
management of Trust Officer Raymond B. 
See, who has had many years of practical 
experience in fiduciary work. The establish- 
ment of this additional service to the clients 
of the bank is in accordance with the author- 
ity extended by the Federal Reserve Board. 
It is the purpose to give special attention to 
the care of personal trusts and to the admin- 
istration of estates. The trust department has 
been perfected along the lines of providing 
the most modern and complete service, not 
only in acting as administrator, executor, 
trustee and guardian, but also as registrar of 
stocks and bonds, assignee and receiver and 
in other trust capacities as authorized by the 
amended Federal Reserve Act. 

The dividend rate of the Mechanics and 
Metals National Bank has been increased from 
the basis of 16 to 20 per cent. annually. Ata 
meeting of the directors on April 2d a divi- 
dend of 5 per cent. was declared for the quar- 
ter ending March 31st as compared with the 
previous quarterly distribution of 4 per cent. 
and of 3 per cent. quarterly two years ago. 
It is of interest to note that more than one- 
half of the entire staff of the bank has. taken 
advantage of the opportunity offered the em- 
ployees to subscribe for stock on the instal- 
ment basis. 
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of section 11 (k) of the Federal Reserve 
Act, as amended, any rights or privileges in 
contravention of the laws of the State in 
which the bank is located within the mean- 
ing of that Act. 


X. Revocation of Permits 
The Federal 


right to revoke 


Reserve the 
permits granted under the 
provisions of section 11 (k), as amended, in 
any case where in the opinion of the Board 
a bank has willfully violated the provisions 
of the Federal Reserve Act or of these regu- 
lations or the laws of any State relating to 
the operations of such bank when acting in 
any of the capacities permitted under the 
provisions of section I1 (k), as amended 


Board reserves 


XI. Changes in Regulations 

These regulations are 

by the Federal Board; provided, 

however, that no such change shall preju- 

dice any obligation undertaken in good faith 

under regulations in effect at the time the 
obligation was assumed. 


subject to change 
RR ¢ serve 


Trust Department for Citizens National 
of New York 


The Citizens National is among the national 
banks of New York City which are availing 
themselves of the authority given under the 
Federal Reserve Act to establish trust depart- 
ments. The trust department of the Citizens 
National is now in operation and is fully 
equipped under the management of an ex- 
perienced trust officer. The department is 
authorized to act as custodian of securities 
and income therefrom, deposi- 
tary of trust funds, executor, administrator, 
trustee, transfer agent, registrar, guardian, at- 
torney in fact and receiver. 

The Citizens National Bank, which dates 
its history back to 1851, recently celebrated 
the fifteenth anniversary of the consolidation 
of the National Citizens and the Central Na- 
tional Banks with a dinner and dance at the 
Arkwright Club, attended by over 200 mem- 
bers of the staff and guests. Major Garrard 
Comly, vice-president, presided in the absence 
of President Edwin S. Schenck. 

The March statement of the Citizens Na- 
tional total resources of $50,839,174, 
embracing loans and discounts of $33,849,058 ; 
with deposits of $41,520,639; capital, surplus 
and profits $5,836,288. In connection with the 
last quarterly dividend of 2% per cent. the 
directors also authorized extra compensation 
to employees equal to 5 per cent. of annual 
salaries, the first quarter of the 
year. 


collection of 


shows 


covering 
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POSSIBILITY OF THE DEVELOPMENT OF A UNIFORM 
BANKING SYSTEM FOR THE UNITED STATES 


ASPECTS OF POLICY AND PRACTICE 


MELVIN A. TRAYLOR 
President of the First Trust and Savings Bank of Chicago 


(From address delivered at Convention of the Association of Reserve City Bankers at 
New Orleans, March 31, 1919. 


ST eet STOTT CUM SLU CULO SLUUUUU SL SL UU UPTO LLL 


The possibility of the development of a 
uniform banking system for this country has 
been under discussion ever since the passing 
of the Glass-Owen bill and the establishment 
of our present Federal Reserve System. It 
has usually taken the form of arguing that 
all our banking institutions should become 
members of the Federal Reserve System, re- 
gardless of who has issued the charter of the 
bank in question. 

It would seem to me, however, that it will 
be difficult to attain completely satisfactory 
results without restricting to the Federal Gov- 
ernment the right of chartering banks. It is 
true that there are objections to this, and if 
the same results could be obtained by main- 
taining our present dual system which has a 
strong hold upon the affections of our people 
it would be preferable. However, much of 
the fear of entrusting the right of chartering 
banks to our central authority is a ground- 
and a misunderstanding of what 
would constitute a monopoly in banking. As 
long as any body of men who fulfill certain 
simple requirements can obtain a charter for 
a bank, we have a free banking system and 
a monopoly is impossible. Of course, the 
central authority which has the right to 
grant charters might conceivably abuse its 
privileges, but if we make such a fear the 
basis of our actions we should so divide <ll au- 
thority that our political and financial system 
would soon resemble that of the old Kingdom 
of Poland. * * * 

(Mr. Traylor traced the development of 
American banking from Colonial times to 
the establishment of the national banking 
systems and continued as follows:) 


less one, 


It is, undoubtedly of the greatest import- 
ance to all banks that every bank in the coun- 
try be managed in a sound and reasonably 


conservative manner. Our banks are so in- 
terrelated that the possibility of failure of any 
group of them, whether they be Federal or 


State banks, will bring about a condition 
creating panic, a condition which the Federal 
Reserve System was intended to obviate. 
Governor Harding in a recent address made 
the remark that as the result of the estab- 
lishment of the Federal Reserve System, “fi- 
nancial panic” is an expression which has 
ceased to have any meaning in our commer- 
cial vocabulary. Perhaps it is a little early 
to make claims of this kind, especially if it 
be remembered that according to the latest 
figures available there are in the country 21,- 
175 banking institutions, not chartered by the 
Federal Government, and of these on June 29, 
1918, only 523 were members of the Federal 
Reserve System. To be sure the largest and 
strongest of the State banks became members 
of the Federal Reserve System, chiefly as the 
result of an appeal issued by President Wil- 
son on October 13, 1917, and the latest re- 
port of the Federal Reserve Board states 
that 75% of the total commercial banking 
assets of the country are now a part of the 
Federal Reserve System. At the same time 
the danger is always present as long as we 
have the possibility of different laws for every 
State in the Union, that many of the State 
banks, which under the pressure of the war 
and from patriotic motives joined the Fed- 
eral Reserve System, will leave it again when 
the stricter regulations of this system place 
them at a disadvantage in competition with 
State banks not members of the Federal Re- 
serve System and operating under the more 
or less lax laws in force in some of our 
States. 


Why Banking Interests Should Be United 


Professor Laughlin 


summarized, as_ it 
seems to me, very well the fundamental rea- 
sons as to why all our banking interests 
should be united in one big group. He 
states that there must be: (1) equalization of 


conditions in business and competition be- 
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tween State and national institutions; (2) 
equalization of methods of banking and gov- 
ernment oversight between the two classes of 
banks ; 


(3) harmonizing of the interests of 
the two groups of banks, so as to strengthen 
and unify the discount anarket of the coun- 
try for the future 
that the continued 
different 


It is generally considered 
maintenance -of banks -in 
positions before the law and con- 
trolled in decidedly different ways, and sub- 
ject to entirely different requirements, must 
necessarily cause interference with 
the harmonious and uniform organization of 
any system of general banking and control. 
Another reason as to why it is highly desir- 
able that all banks be united in one system 
with the standards of supervision is 
that if a large proportion of the banks re 
main outside of Federal supervision, sooner 
or later will develop antagonism be 
tween the two groups, politicians will sooner 


serious 


Same 


there 


or later take a hand in questions involved, 
and we shall again pass through a period of 
agitation such as that which brought about 
the ultimate downfall of the Second Bank 
of the United States under Jackson’s admin- 
istraion. * * * 


Regulating Foreign Exchange and Discount 
Rates 


I earnestly hope that this war, just happily 
ended, may be the last international strife in 
the history of mankind, but the Government 
which built its banking system with a belief 
in the certainty of the 
dream would indeed be 
see everywhere new 


realization of this 
foolish. In fact we 
elements of commercial 
strife appearing out of which wars may again 
develop. Furthermore, for the internationa 
commercial rivalry which seems to be upon 
us we can only be prepared by having a bank- 


ing system which will enable us to control 
the situation for the good of all. For this 


purpose it is absolutely essential that there be 
some power in the country that can regu- 
late foreign exchange and fix discount rates 
I do not believe that this will lead to 
monopoly, but on the 
viate the necessity of a greater centralization 
of our banking power. In the leading nations 
of the world the tendency is toward consoli- 
dation of banking institutions and banking -re- 
sources. This is above all true of Great 
Britain where a belief prevails that only by 
such means can Great Britain regain her po- 
sition as the leading power in 
finance. 


contrary it will ob- 


international 
Unless the Federal Reserve System 
can be developed in such fashion as to in- 
clude practically all our banking institutions 
we may be forced to follow European na- 
tions in their methods of banking control in 
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order to maintain our ground in the field of 
international and This 
I should misfortune, for in a 
country as large as ours with its diversity of 
climate and local banking institu- 
tions owned by local. stockholders who know 
the conditions of their immediate region and 
have its interests at heart-are most desirable 
and perhaps an absolute necessity. 


commerce finance. 


consider a 


products, 


Sound Banking Applicable to all Communities 


This does not mean in my judgment, that 
different localities require different banking 
systems. Rather do I i that the ele- 
ments of good, sound banking are everywhere 

the duty ol 
f their community, thereby 


be liev e 


1 


the same, and tha bankers to 
serve the interests 
discharging their 
ernment is not stricted to any particula 
character of bank or to any special 
It is very questionable if it is 


responsibility to their Gov 
] cality 
good banking 
to have two systems exist side by side. As 
a result of our present dual system the notes 
issued by the 


Federal Reserve banks are not 


available as part of the legal reserves of the 
national banks or State banks, members of 


the system, but be thus used by the State 
banks not members of the Federal 
System. that 


serve basis for 


Reserve 
This simply means 
may be used as the 
furnished by two different banking institutions. 
As has been requently pointed out, the 
strength of the English banking system has 
been small degree to the fact that 
since 1844 banking credits of the country have 
substantiaily rested upon gold, and that as a 
matter of i 


OG Tc 
credit 


due in no 


1 


fact it has 


been of no particular 
consequence (prior to the war at least) 
whether a British bank held its reserves in 


gold or Bank of England notes, the two being 
practically identical 
Furthermore, while as I 
point out that many States 
banking laws, there should be a uniform sys 
and supervision of banks 
so that depositors anywhere and everywhere 


would have som: 


have sought to 


have excellent 
tem of examinati 


bank in 
the country is reasonably sound and solvent 
I do not see how 


assurance that any 


this attained, 
uniform sys 
a simple matter as a law 
for negotiable instruments the various States 
have been 
How little likely is it, therefore, 
have uniform standards 
if this is left to the 


aim can be 
, 


unless all banks belong to one 


tem. Even in such 


unab'e to attain any uniformity. 
that we shall 
of bank supervision 


separate States? 


Federal Reserve Act Not Perfect 


On the other hand, I am quite ready to con- 
cede that the Federal Reserve System is not 
Federal 


perfect. The Reserve System must 
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be made more elastic, so that practically all 
yanking institutions in the 
I membership. 


country are elli- 
It must guard against 


1e danger of issuing too manyrules and regu 


a 


ible for 


1 


ations and against the tendency of following 


its own decisions blindly. 


The best 


govern 
ment is the one which governs least and 
makes its control felt the least. 
Let me summarize what I have said once 
wre: The reasons for the need of one uni- 


rm system are: (1) to secure co-operation 
Federal Banks and all 
classes of banking institutions; (2) to assur 


rreater! 


etween the Reserve 


safety to all banks and consequently 
their depositors; (3) to give to the Federa 
Reserve Board supervision over all credit in 
stitutions of the United States, so that the 

ard’s regulation of discount and foreig 
exchange may prove effective; (4) to prevent 

antagonism to the 

It must be clear, that if there is need of one 
big system of banks that this end can only 
be attained and maintained by having the di 
rection of all the banks in the 

one place. If we 
Legislatures tinkering 


political present system 


system vested 
are to have 49 different 
with the banking laws. 
changing and meddling with them 


regulating, 


++ 


is often as politicians may find it profitable 
to do so, it is evident that then it will be 
impossible to have one big, harmonious sys- 
tem. We do not need in this country a type 

f bank such as the second United States 


Bank, which resembled the great central bank 
ng institutions of Europe, nor is it necessary 
have, like our neighbors in Canada, merely 
iparatively few chartered banks working 
group and having branches 
scattered throughout the country, but we do 
need co-operation—entered into by all of our 
institutions of credit—to the end that we may 
avoid selfish isolation and create a federation 
interest of all the banks, small as well 





as one 


Co-operative Service in Foreign Trade 
National Bank of New York 
reproduced in booklet form for distri- 
bution both in this country and abroad the 
ticle which appeared in the February is 
Trust COMPANIES 
“Co-Operative Service in 


The Irving 


has 


sue of Magazine entitled 
Foreign Trade,” 
and which described the policy so success 
fully developed by this bank. The pamphlet 
is the twenty-fifth of a series published by 
the Irving National Bank dealing with vital 
and constructive banking 
questions of the day. 


and economic 
Appended to the lat 


est pamphlet there also appears a copy of 
the last annual statement of the Irving Na 
Bank. 


tional 
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Trust Company Merger in Hartford, Conn. 


Two of the oldest trust companies in the 
New England States, namely the Connecticut 
Trust and Safe Deposit Company and_ the 
Hartford Trust Company of Hartrord, Conn 
have effected a consolidation. The Hartford 
Trust Company, of which the late Ralph W. 
Cutler, who served a 


’ 


term as President of 
the Trust Company Section, American Bank- 
ers’ Association, was for many years presi 
dent, was organized in 1869 and had resources 
of approximately 
$500,000 and 


$7,700,000 with capital oi 


undivided profits of $698,000. 
The Connecticut Trust and Safe Deposit Com- 
pany of which Meigs H. Whaples has been 
president for many years, was organized in 1871, 
three years aiter the Hartford began business. 
The resources of the Connecticut Trust were 
over $10,000,000 with capital of $750,000; sur 
plus and undivided profits of $1,041,000. The 
consolidated company 
Hartford-Connecticut 


will be known as the 


Trust Company. 
To Improve Methods of Transfer and 
Registration of Securities 
On Thursday evening, March 27th, an in 
formal dinner and meeting 
Bankers’ Club, attended by 
representatives of tl 


was held at the 
the managers and 
1e transfer departments 
of New York City trust companies and banks 
to discuss improvement in methods and prac- 
tice of handling transfers and registration of 
securities. The meeting was presided over by 
Mr. J. F. Atterbury, manager of the 
fer department of J. P. Morgan & Co., who 
was with Mr. Bethune W. Jones, 
vice-president of the Bankers Trust Company, 
and Mr. J. I. Burke, manager transfer depart- 
ment of the Guaranty Trust Company, in call- 
ing the meeting. As a result of the confer 
ence a committee was appointed and a ques- 
tionnaire will be 


trans- 


associated 


submitted covering the vari- 
ous problems confronting the heads of trans- 
fer departments. 


Stillman Estate Valued at Over $40,000,000 

According to the 
tax appraiser the 
Stillman is 


report of the transfer 
estate of the late James 
valued at $40,338,000 with a net 
taxable value of $37,451,022. The State trans- 
amounts to $1,381,561. 


fer or inheritance tax 


The Missouri legislature has enacted bills to 
authorize the organization of a discount bank 
in St. Louis and to empower State banks and 
business corporations to invest in its stock. 
These bills were prepared by Festus J. Wade 
of the Mercantile Trust Co., and Brecken- 
ridge Jones, of Mississippi Valley Trust Co., 
of St. Louis 











































































































































































































































































































GOLD 


Dollars or Stars! 


Three men in a dugout. 


5-8-2 ~ 1 eng ----! 


One man groaning in agony, asking someone for 
mercy’s sake to kill him—writhing on the ground 


legless. 
One man crouching against the wall, the upper 


part of his head blow n off, a grotesque Jaw the only 
indication that a man’s head had been on that body. 


And a third—the writer. 


LX 


Who stopped this slaughter? 
You at home. 
Germany saw that you were heart and soul in the 


struggle; that you were willing to make any sacri- 


fice for victory; that your tremendous war prepa- 
rations in men, equipment, munitions, ships and 
aeroplanes made Victory a certainty. 

Now you have the chance of paying for that Victory 
with your dollars instead of your sons’ blood—with 


rold dollars instead of gold service star 
cold dollars instead of gold service stars. 


The man who passed through this experience will 
invest. Will you? 


Victory Liberty Loan 


sitribited dp ~ GERMANY SURRENDERS! 
Crust Companies Magazine 


A gh 
Prepared by American Association of Advertising Agencies cooperat- 
ing with United States Treasury Department 








| Are you still glad today? | 
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PREPARATION OF A REAL ESTATE CONTRACT AND THE 
EXAMINATION AND CLOSING OF THE TITLE 


NECESSARY SAFEGUARDS AND PROCEDURE 


PHILIP A. BENSON 
Secretary The Dime Savings Bank of Brooklyn, N. Y. 


OUT OL IUD IORI Oe oL ener oneniiienr ii onion Tine Tit 


(Epiror’s Note: This is the second of the series of articles by Mr. Benson. 
ppearing in the February issue the writer discussec 


interests 1n real property.) 


The sale of a piece of real property usually in- 
lves two transactions: the making of the pre- 
ninary agreement called the contract, and the 
lelivery of the deed in exchange for the pur- 
Prior to the making of the con- 
ract there may have been a series of nego- 
between the parties, but when the 

ntract has been made and signed it is as- 
sumed that the final agreement has been re- 
luced to writing and that the contract con- 
tains the entire agreement. It is therefore of 
reat importance that the contract be care- 
uly prepared. 

It should provide for the sale of the prop- 
rty owned by the seller, subject to such 
liens and encumbrances 


hase price. 


lations 


as exist and are to 
and for the price and on the terms 

e seller has agreed to accept. The prop- 
lescribed should, of course, be that 
the purchaser has in mind. The ex- 
ions should be such as he is willing to 
and the price and terms those that he 
pay. It is not advisable for 
contract to try to 


their ir 


agreed to 
drawing a 
th parties in 


represent 
doing so as iterests, 
course, are opposed. 

\ contract legally is 
gagement between competent parties sup- 
ported by a sufficient consideration to do, or 
refrain from doing, something not illegal and 
not against public policy. The term contract, 
however, has been borrowed by the real es- 
tate business and is taken to mean the agree- 
ment providing for the sale and purchase or 
exchange of real property. It must 
all of the requisites of any legal contract. In 
addition, to be legally enforcible under the 
statute of frauds, it must be in writing and 
subscribed by the party to be charged. 

No particular form is required for the 
contract. Any agreement, written in an un- 
derstandable manner, describing the property 
in such a way that it is capable of identi- 
fication, is sufficient. It does not have to be 


any 


possess 


In the first article 
1 the law and procedure governing devolution and 


in English, and it does not have to be written 
in ink. The language may be any that is 
capable of being translated into English, and 
it can be written in ink or pencil, or any other 
substance upon paper or any other fairly 
durable material. While no particular form 
is required, has shown that it is 
desirable to use a standard form, and the 
best form is that in general use by the title 
companies in this city. This arranges the 
agreement in a logical manner. It prints that 
part which is common to most contracts, and 
leaves blanks to be filled in with the part that 
pertains to the particular transaction. 


usage 


Requirements of a Real Estate Contract 


The real estate contract in general use can 


be considered in four parts: first, the date and 
the names of the parties; second, the agree- 
ment to sell and purchase, the description of 
the property, and the exceptions or limita- 
tions on the title subject to which the sale 
is made; third, the purchase price and terms 
of payment; and fourth, miscellaneous stipu- 
lations. 

The purchaser of the property usually 
wishes to know that the person selling it is 
the owner of it and has the right to sell it. 
He is putting up some money on the contract 
and it is a wise precaution to know that he 
is entering into an agreement that can be 
carried out by the other party. He may be 
assured of the seller being the rightful owner 
by responsible people who know it to be so, 
or he may obtain from a title company a 
card showing the name of the last owner of 
record. If the owner holds the title in a 
fiduciary capacity, it may be necessary for in- 
quiry to be made as to whether he has the 
legal power to sell it. The seller does not 
have to inquire into the identity of the buyer 
provided he gets a sufficient payment on the 
contract to insure him against any loss. 

The description of the property is perhaps 
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the most difficult part of the contract. We 
want to insert as the description exactly what 
the owner has and what he has a good right 
to sell and convey. At the same time it 
should describe exactly the property that the 
buyer has in mind. In some cases a descrip- 
tion by street and number is sufficient, and to 
this is often added the lot dimensions, as for 
instance: “All that certain plot, piece or par 
cel of land, situate, lying and being in the 
Borough of Brooklyn, City of New York, 
known as Number 234 Greene Avenue, being 
a plot forty (40) feet in width by one hun- 
dred (100) feet in depth on the south side 
of Greene Avenue, two hundred (200) feet 
Grand Avenue.” Instead of the de 
scription mentioned, it is in many cases advis- 
able to give a full metes and bounds descrip- 
tion, that is to say, a description that starts 
at a definite point and goes completely around 
the plot, each course as to length and direc- 
tion 


east of 


being exactly described In some de 
is made to natural monu- 
ments, as a boundary of the property being 
described as along the f 
stream, or a course 
road, tree, 
point. 
Following 
thing that 
use ofr 


scriptic ms reference 


certain 
certain 
other monumented 


lines of a 
running to a 
stone wall, or 
the description we 
encumbers the title or 
possession of the 


insert any- 
limits th: 
property. The 
buyer of a piece of property can expect to 
get the land and the structures that are on 
the land, and a good right to maintain such 
structures. It is, therefore, important, es- 
pecially in the case of city property, to hav 
a survey to which reference is made 
the contract is drawn. A survey is a dia- 
gram of the plot made by a competent city 
surveyor, showing the outline of the plot 
and locating all structures erected on it, and 
structures erected on surrounding property 
if they in any way affect the plot surveyed 
This survey may show that there are en- 
croachments, that is, that the buildings on 
our plot may encroach over on neighboring 
property, or on the street, or it may 
that a building encroaches on 
our plot. If so, proper reference to this should 
be made in the contract. 

Other limitations encumbrances that 
should be stated are covenants and _ restric- 
tions of record, the rights of the tenants in 
possession, and easements. Covenants and 
restrictions often affect the use to which the 
property can be put; and if there are any the 
contract should refer to them. If they were 
left out and an examination of the title re- 
vealed them to the buyer he might have good 
cause to reject the title and ask for the re- 
turn of his deposit. The buyer should ex- 


when 


show 
neighboring 


and 
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amine the covenants and restrictions and sat- 
isfy himself that they are not objectionable 
to him, or that they do not prevent the use 
of the property in the manner he intended. 
The tenants may have leases running for a 
period of time, the length of the term and 
the rent they pay should be stated in thx 
contract. If they are only monthly tenants 
it is hardly necessary to state the rents as 
the tenacy may be terminated at 
any month. Easements are rights on our 
property in others, as an easement 
of light, air and access, or an easement to 
maintain a easement of 
drainage. 


the end of 


favor of 


party wall, or an 


Financial Terms of Contract 


The third part of the contract is the finan 
cial terms. Here is set forth the gross price 
of the property foll manner of 
payment. It paid in full.in cash on 
delivery of the deed, or it may be paid in part 
cash and part mortgage, or there may be a 
part of the purchase covered by a 


owed by its 
may be 


price 
purchase money mortgage. In the last men- 
tioned case the would state that a 
certain amount would be paid in cash on the 
signing of the contract, this amount being 
considered the money. A_ further 
cash payment would be made on delivery of 
the deed. The property would then be taken 
subject to an existing first mortgage and th: 
remainder would be represented by a pur- 
chase money mortgage to be taken back by 
the seller at the closing of the title. Of 
course the terms are the result of the ne- 
gotiations of th and these details 
are presumed to have been settled when the 
contract is drawn 


contract 


earnest 


parties, 


The earnest money should be large enough 
to cover any broker’s commission that the 
seller may have to pay and compensate him 
for any loss he may suffer by reason of the 
purchaser failing to complete the contract 
He takes his property out of the market 
when he signs the contract and he may lose 
another opportunity to sell it. The amount 
of cash to be paid when the deed is delivered 
follows the amount of the deposit and this 
amount is fixed by the negotiations. The 
third item would be the amount of mort- 
gage on the property to which the purchaser 
takes it subject 

Most property is covered by a first mort- 
gage, so that the seller really is selling his 
equity above the mortgage. The contract, 
however, sets forth the gross price and after 
specifying the earnest money and the amount 
of cash to be paid when the deed is delivered, 
we go on to say, Dollars by 


taking the contract subject to (or assuming) 
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a mortgage for that amount, etc.” If these 
three items have not provided for the entire 
purchase price, the fourth item will be the 
amount of credit that the seller extends to 
the purchaser in the form of a purchase 
money mortgage, and the contract will then 
state, “and the balance, Dollars, 
by the execution and delivery by the seller to 
the purchaser of his purchase money, bond and 
mortgage for that amount covering said prem- 
ises, etc. 

We then insert a stipulation that the ex- 
penses of drawing and recording the purchase 
money bond and mortgage, and the mortgage 
tax, be paid by the purchaser. We also state 
that they shall be given on forms satisfactory 
to the seller, or the seller’s attorney, and the 
date and place of closing the title is stated. 
This should be from thirty to sixty days 
after the date of the contract. At the speci- 
fied time the owner should be prepared to de- 
liver a deed conveying the property free of 
encumbrances, stated in the con- 
tract, and the purchaser should be ready with 
his money to take title. The miscellaneous 
stipulations are part of the printed form of 
the contract and we need not discuss them 
here. The contract is signed by both parties 
and usually witnessed. There is no need of 
an acknowledgment as it is not usual to re- 
cord a contract. 


except as 


Examination of Title 
After the contract is signed a prudent pur- 
chaser will cause the title to be examined. 


This can be done by an attorney or by one of 


the title companies. It is an examination of 
the public records to ascertain who owns the 
property and whether he has a good right 
to convey it; also, as to what liens and en- 
cumbrances there are against the title. After 
making this examination, the attorney or title 
company will usually make a report showing 
the result of the examination. If this shows 
the title to be as represented by the contract, 
there will probably be no difficulty at the 
closing. If it shows objections to the title, 
or liens and encumbrances not mentioned in 
the contract, the seller will have to dispose 
of these in order to make the title conform 
with the contract. 

The advantage of having a title examined 
by a title company is that the title company 
will guaranty the result of its work. <A 
lawyer may be perfectly competent to exam- 
ine the title, and may do so with the utmost 
skill and care, and yet he is capable of mak- 
ing mistakes. These mistakes may be a mis- 
take as to the facts, or a mistake in judgment 
in interpreting the law. While the title com- 
pany may make the same mistake, it backs up 
its examination by a policy of title insur- 


ance, so that if one takes the title to carry 
out the contract, and the title afterward 
proves to be defective, the purchaser is reim- 
bursed for loss up to the amount of his pol- 
icy. 

At the hour and place for closing the par- 
ties meet with the closing attorney, or repre- 
sentative of the title company present. Ob- 
jections that are to be disposed of are taken 
up and if possible arrangements are made to 
pay them or remove them. They often con- 
sist of unpaid taxes or assessments, possibly 
an unsatisfied judgment or mortgage. After 
these are out of the way a statement is made 
up in the form of a debit and credit account. 
The purchaser is charged with the gross pur- 
chase price and with his share of the fire in- 
surance premiums, if any. He is credited 
with the amount paid on the contract, with 
the amount of the mortgage to which he is 
taking it subject, the accrued interest on that 
mortgage to the last interest date, the pur- 
chase money mortgage, if any, is taken back, 
and his share of the rents collected for the 
current month. The net amount he pays over 
to the seller. The seller may have to use 
some of this money to satisfy existing liens; 
and he very often does so at the closing, so 
that after collecting the balance due him he 
take away only what is left after clearing title. 


Making Proper Records 


The deed and purchase money mortgage 
should be promptly recorded. This is usually 
done by the attorney or title company closer. 
Recording the deed is necessary as our law pro- 
vides that everyone is charged with notice of 
all deeds, mortgages and certain other in- 
struments affecting the property placed on the 
This is known as construc- 
tive notice as, of everyone may not 
have actual notice of the transaction. This 
is the principal reason for examining the title 
on the public records, as an innocent pur- 
chaser or mortgagee for value, relying on 
what is shown on the records, will be pro- 
tected against the claims of others which do 
not appear of record. If A sells a piece of 
property to B, B protects himself by record- 
ing the deed. If he fails to record the deed, 
however, and A sells the property to C to- 
morrow and C records his deed, if C was an 
innocent purchaser for value he would be 
protected as against any claims B might make. 
He would rely on the record as having no 
constructive notice of B’s deed, and it would 
have no effect as far as he was concerned. 

There is a_ possibility that it could 
be shown that he had actual notice of B’s 
deed, and if that was so, he would not be 
an innocent purchaser. For instance, if B, 


public records. 
course, 
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Sixty-three Years of Service to 


Business and Industry 


ON MARCH 31, 1919 


Tue NATIONAL Park BANK completed 63 years of banking service 
to the banking and commercial establishments of New York City 


and of the Unirep States. 


Starting out on its 64th year, this bank plans, by means of a series 
of advertisements in this and other publications, to keep the public 
informed concerning the constructive policies and the business ser- 
vices of this institution—which has been privileged to cooperate 
with so many successful commercial and banking concerns through- 
out the country, with mutual satisfaction and profit. 


The National Park Bank 
of New York 


Resources over $250, 


when he got his deed, went to live in the 
house on the property, it would be good no- 
tice of his rights, or if B took the deed and 
showed the deed to C before C bought the 
property, C would have notice of it. There 
is, therefore, two kinds of notice, actual and 
constructive. A purchaser or mortgagee 
without notice, either actual or constructive, 
relying on the public records is, as already 
stated, fully protected. 


(To be continued) 


The Syracuse Trust Company 


The Syracuse Trust Company of Syra- 
cuse, N. Y., which is a member of the Fed- 
eral Reserve system, last 
official statement total resources of $209,- 
398,619, including loans and discounts of 
$18,056,776; investment securities $7,558,284; 
cash on hand and in banks $2,545,012, and 
mortgages $699,502. Deposits total 
041,935 with capital amounting to $1,500,000; 
surplus $750,000, and undivided 


$234,344. 


reported in its 


$21,- 


profits 


Hon. Hugh M. Morris has resigned as vice- 
president of the Equitable Trust Company of 
Wilmington, Del., to take a position as U. S. 
District Judge for the District of Delaware. 


100,00 


National Park Bank Establishes Connections 
With Orient 


Interests identified with the National Park 
Bank of New York and the Union Bank of 
Canada have united to organize the Park- 
Union Banking Corporation, which has been 
chartered under the laws of New York State 
and which direct its activities especially to 
the development of banking and trade rela 
tions between this country and the Far East. 
This organization is the result of a visit to 
the Orient last year by Mr. Gilbert G. Thorne, 
vice-president of the National Park Bank, 
and Mr. George Wilson, then first agent 
of the Union Bank of Canada in New 
York. 

The following provisional officers and di- 
rectors have been elected: President, C. A 
Holder, formerly of the Amsinck Co., Inc.; 
vice-president, W. J. Dawson, first agent in 
New York of the Union Bank of Canada; 
secretary and treasurer, F. T. Short, of the 
Union Bank of Canada. The board of di- 
rectors consists of Stuyvesant Fish, Ed- 
ward C. Hoyt, Charles A. Holder, F. L 
Appleby, Edwin DeT. Bechtel, Walter H 
Merritt, Gilbert G. Thorne, Richard A. Wil- 
liams, W. J. Dawson, Walter F. Taylor, J. M. 
Richardson Lyeth, Rush Taggart, Jr., and 
Herbert Smith. 
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PLAN FOR FLOTATION OF FOREIGN SECURITIES IN THE 
UNITED STATES 


JOHN G. LONSDALE 
President National Bank of Commerce of St. Louis 
TPL SLUU SHS SL PEPE @U SH SHS enero 


(Note: The following plan for the forma- 
tion of an Export Associations’ Financial Syn- 
dicate was suggested by Mr. Lonsdale at a 
meeting of business men and financiers inter- 
ested in the development of a market for for- 
eign securities in this country held under the 
auspices of the Council of Foreign Relations 
it the Metropolitan Club in New York City 
April 2nd was approved by that organization 
and a committee has been appointed with Her- 
bert S. Houston as chairman to develop an 
educational campaign. Mr. Lonsdale prefaced 
his plan with an explanation of the moral as 
well as the practical business reasons which 
call for extension of long term credits to help 
reconstruct European countries and to afford 
utlet for surplus American products. He 
also emphasized the need of a fixed govern- 
ment policy for the protection of American 
investors in foreign fields.) 

I propose a central financial organization 

be called the Export Associations’ Fi- 
nancial Syndicate, which shall undertake 
by National campaigns the flotation of long- 
time securities, growing out of transactions 
originating with the export associations. 
The capital stock of this organization 
should be at least $50,000,000 to begin with. 

I leave out of consideration how this 
stock is to be subscribed, for it will be 
easily procured if the big business and fi- 
nancial institutions of the country get be- 
hind the organization. I would have the 
syndicate make a rigid credit investigation 
of all foreign securities proposed to be of- 
fered to the public through the export as- 
sociations. If the investigation is wholly 
favorable, the syndicate would underwrite 
the issue, pending general public distribu- 
tion of the securities. But I would not 
have the syndicate permanently pledge its 
credit on any issue whatsoever. The capi- 
tal stock of the syndicate would be em- 
ployed in margining loans from banks which 
might be necessary in underwriting the vari- 
ous issues of securities. 

The syndicate would charge a fee for in- 
vestigating any foreign securities regardless 
of what the findings might be, and would 
charge an additional fee for underwriting 
those issues which come into its possession 
to be sold. The process of distribution to 


the public would entail a continuous ad- 
vertising and selling campaign and to this 
end the active co-operation of banks 
throughout the country would be engaged. 

The original fee charged by the syndi- 
cate would be such as to permit of satis- 
factory remuneration to the distributing 
banks. I would have these securities so 
offered for sale made payable at any bank 
in the United States which might become 
affliated with the syndicate as_ selling 
agent. The syndicate would not engage in 
any operations which might be construed 
as competitive with commercial banks or- 
ganized especially to promote foreign trade. 

There are many other details, of course, 
which would have to be worked out, but 
the basic ideas are these: The syndicate 
by the rigidity of its credit investigations 
and by the strict impartiality of its judg- 
ment would establish a reputation that 
would give any securities approved by it a 
standing which they could not otherwise 
acquire; by the plan of underwriting ap- 
proved offerings from the export associa- 
tions, the process of foreign selling would 
be much facilitated and by the wide rami- 
fications of the syndicate, a constant selling 
pressure would be exerted upon all classes 
of investors, I would have the syndicate 
handle only those transactions which origi- 
nated with a seller in the United States, who 
must offer credit in order to make his sale. 

This plan, to a certain extent, employs 
the German banking idea, whereby banks 
became virtually partners in industrial en- 
terprises. For, whatever might be the 
source of the capital used by the syndicate, 
it is essential that the control of the 
syndicate and the granting of credits be 
vested ‘in bankers. I say this is es- 
sential, for the reason that the banks of the 
country are to give their unqualified O. K. to 
these securities by acting as continuous sell- 
ing agents and hence they must know that the 
securities are sound investments. 

The foreign-born element in the United 
States, who are all thrifty, should consti- 
tute substantial and consistent buyers of 
sound securities originating in their respect- 
ive countries. We need to develop in the 
United States just such a security market 
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as exists in London, where securities origi- 
nating all over the world can be sold as W 
c T 

readily as United States Steel on the New POSITION ANTED 
York Stock Exchange. The _ securities Fifteen years’ responsible connection 
listed on the New York Exchange are but with an important Wall Street Trust 
very few in number compared with the Company has fitted me to assume com- 
belies: wattiaasle Sat Tin tke eee eee plete management of your Trust Com- 

pany functions. Highest grade references 


War is a giant matching of national re- Send replies t 
we -, les to 


sources of men and materials—and the lat- 
ter is not less important than the first—a J. M., Trust Companies Magazine 
nation can have no better first line of eco 55 Liberty Street New York City 
nomic defense than heavy investments in 

foreign fields. 7 * ly rig wre 

Valley Trust Company, and interests asso 





Organization to Finance Foreign Enterprise ciated with Nationa Bank ot Commerce, al 
of St. Louis, and the Central Trust Company 


The Foreign Bond and Share Corporation Ls: 
of Chicago 


has been incorporated under the laws of Dela- 
ware with subscribed capital and surplus of Wisconsin Trust Company Stock 
$3,000,000 to finance public and private en- At a recent meeting of the 
terprises in Central and South America, the of the Wisconsin National Bank and _ the 
Far East and Europe. The corporation will Wisconsin Trust Company, it was vo 
sell to American investors either its debentures to increase tl ipital stock of the W 
or foreign securities direct. Among the or ‘onsin National Bank from $2, 
ganizers are: Brown Brothers & Co., J]. & W. $3,000,000 This action was taken in ordet 
Seligman & Co., Guaranty Trust Company, that the stockholders of the Wis 

Chase Securities Corporation, Central Union tional Bank and the Wisconsin Tru 

Trust Company, Columbia Trust Com pany would become the same. H 

pany, all of New York; Hibernia Bank the trust company stock will now 

and Trust Company, New Orleans; First come owners of nk stock, and se\ 

Trust & Savings Company, Cleveland; the bank stockholders will now be 
Mercantile Trust Company, Mississippi owners of stock of the trust company 


+ 1-1 ] . 


ted 


1s 


Hanover National Bank 
OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 


ESTABLISHED 1851 


CAPITAL - - - $3,000,000 
SURPLUS AND PROFITS $18,000,000 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 
SAMUEL WOOLVERTON, Vice-President WILLIAM E. CABLE, Jr., Cashier 
JOSEPH BYRNE, Vice-President J. NIEMANN, Ass’t Cashier 
CHAS. H. HAMPTON, Vice-President WILLIAM DONALD, Ass’t Cashier 
HENRY P. TURNBULL, Vice-President GEORGE E. LEWIS, Ass’t Cashier 


FOREIGN DEPARTMENT 
WILLIAM H. SUYDAM, Manager 
ROBERT NEILLEY, Ass’t Manager 
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SOME RECENT ADDITIONS .,TO QUAINT AND CURIOUS WILLS 


Mr. Virgil H. Harris, trust officer of the 
National Bank of Commerce of St. Louis, 
who is author of the well known book entitled 
“Ancient, Curious and Famous Wills,” sends 
to Trust Companies the following copies of 
genuine wills which have been recently pro- 
bated and which illustrate the curious fan- 
cies which possess some men when they write 
their last testaments. 

The first of the group of four wills cited 
by Mr. Harris is that of the late Hayden M 
Mckay, a well known resident of Memphis, 
Tenn. When he sat down at his desk to write 
his will his thoughts went back through the 
years to the days of his childhood when he 
knelt at his mother’s knee and repeated th: 
little prayer which has been repeated by chil- 
voices in untold thousands of homes 

That Mr. McKay was warned that he might 
die suddenly, as he did die, is 


dren’s 


indicated in 
he first words of the will, which begins with 


1 


the prayer: 


Vow I lay me down to sleep; 
I pray the Lord my soul to keep. 
should die before I 
I pray the Lord my 
The will was dated July 30, 1911, and was 
probated in December, 1913. 


- bo 
Ware, 


soul to take.” 


Will of E. P. Candee, admitted to probate 


in Dodge 


] 
« 


Minn., 


estate passed: 


County, and under which 


rable real 


the name of God, Amen. 
yet in mind and body strong 


ing well I may not be so, long, 


vu my firm intent 
make my will and testament 
y 


Lest want or haunting fears 

the peace of future years 
Whatever I may own at close of life 
I give to thee, my faithful wife, 
With right to own and power to sel 
1] 


Should ma 


1s to thee it seemeth wel 


For your own and your children’s wants to 

care. 

And after you, give to them in equal share, 

Vore explicitly that right to fix 

I make you my exccutrix. 

That none may deny this doggerel to be 

The last will of E. P. Candee 

I leave here room and space 

For Witne in their proper place. 

Will of Col. John A. Joyce, of whiskey- 
ring fame, who gained prominence from his 
conflict with Ella Wheeler Wilcox 
authorship of “Laugh and the World Laughs 
with You:” 

‘To my daughters, Libbie and Florence, 

In equal proportion to share, 
I give all my cash and property, 
When my spirit is soaring in air. 


over the 


“And appoint Mr. James J. Lampton, 
To execute this, my last will 

When I rest ’neath the flowers 
In lot 444 on Oak 


hloomy 
Hill.” 


“In testimony whereof I have affixed my 

seal, this eighteenth day of December, 1909.’ 
Will of James English is an unique 

ment, which also comes from Tenne 

that there is yet 


the wholesome sentiment, 


goes to show 
“Kind hearts are more than ¢ 

And simple faith, than Norman 

In 1912 there died in Shelby County, 

I a wealthy farmer 

| English 
years 


mule, 


“nglish 
ren Mr 


twenty 


nessee, one Jame Ss 


It appears that w came 
Shelby County 


sole possession was one 


some 


ago, his 
gray named 


Jennie. By his will, he makes the following 
provision : 


“My heir 


she dies, not 


must keep the mule, Jennie, until 
nights, feed her well 
He must not work 


ride her 
and provide a good stable. 
her in the daytime 


THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


JoHN CUMMINGS, Chairman of the Board 

GEORGE M. JONES, President 

H. I. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 
FRANK P. KENNISON, Vice-Pres. and Trust Officer 


Seymour H. Horr, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 
J. F. Youne, Assistant Secretary 

A. A. Farr, Assistant Treasurer 

FRANK J. KLAusER. Ass’t Trus! Officer 


E. W. Davss, ¢ ‘omptroller 
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FAIR PLAY AND “LIVING WAGES” FOR PUBLIC 
UTILITY CORPORATIONS 


REMEDIES WHICH SHOULD BE IMMEDIATELY APPLIED 


THOMAS B. PRATT 
Of Henry L. Doherty & Company, New York 


eS eR eT OTe USL UUUSL SLU PLUSH eH SUT TD 


Events during the last few months have 
brought into prominence the seriousness of 
the public utility situation in all parts of 
the country. In every section of the United 
States the difficulties of public service cor 
porations have brought about the appoint- 
ment of receivers or the threatened bank- 
ruptcy of these companies. This is true 
particularly of independent companies that 
have not had the strong backing 
of a holding concern. 

Probably were the utilities a national 
rather than a local problem, many of their 
troubles could have been they 
might have been over the war 
period by the Government as 
the case with the railroads. 
paratively simple 


financial 


avoided, or 
assisted 
has been 
It was a com- 
proposition to raise rail- 
roads rates, to reduce passenger traffic and 
institute numerous other economies 
the railroads had taken 
Government. 

The argument of patriotism could be 
used effectively, and there was visible evi- 
dence of the importance of the railroads as 
part of the war machine. The same argu- 
ments might have been as justly applied, 
and were in many cases, to the public utili- 
ties; but notwithstanding that the case of 
the utilities was as desperate as that of the 
railroads, that they also played an important 
part in the war machinery of the Govern- 
ment, and that the costs of maintenance 
and operation rose proportionately as high 
as on the railroads, yet it was with great 
difficulty, and frequently impossible, to ob- 
tain the relief needed to keep the utilities 
operating on a profitable basis. 


after 


been over by the 


Diminishing Net Revenues 


The difficulty with the public utility cor- 
porations has been to secure net revenue, 
not gross revenues. Operating as they did 
under fixed schedules of rates, which could 
not be changed without sanction of vari- 
ous rate making bodies, these corporations 


have seen their 
much 


creases in gross revenues 
absorbed by the steadily 
advancing costs of operation. As a result 
and with the decline 
marked 
the prices of their securities. 
Under the most 


more than 


net revenues decli 


ined, 
in net revenues, came declines in 


favorable circumstances 
as found it difficult during 


any corporation h 
the last 


two or three years to secure the 
new capital requisite for 
ment and xtension. 
revenues of public utility 
made the securing of new capital even more 
dificult for them, and this fact added 
largely to problems; for, with the 
which increased business 
forcing upon them, the 
necessary 


proper devel »p 
The declining net 


companies 


heavy demand 
was companies 
could not make the 
and improvements to 
ness without new 

That the public 
the United States have 
made upon them in the 
well as they have 
energy 


extensions 
care for this new 
capital. 

utility corporations 
met the 
last 
speaks volumes for the 
enterprise of their manage- 
ments. These companies have secured what 
new capital they could from the general 
public through the issuance of new securi- 
ties, and in addition have taken to the ut- 
most funds for capital 
from their income, 
normal circumstances would 
their stockholders. 

But conditions are changing. 


busi 


demands 
two years as 


and 


new requirements 
which under 


have gone to 


surplus 


Increased 
rates have been, and are being placed in 
effect and in addition operating costs in 
some instances are showing declines. As 
a result net earnings are improving, and 
with the return to anything like normal 
operating conditions central station electric 
light and power companies and artificial gas 
companies again show material 
provements in their net revenues. 


will im- 
Industrial Demand for Electric Current 
The us 


of electric energy for industrial 
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wer has increased more in the last three 
years than in all the preceding period of 
the central station industry. There is 
scarcely a central station electric light and 
power company in the country but has had 
ffered to it more business than it could 
for, and because of the congested state 
the equipment market, as well as the 
lificulty in securing new capital, these 
-entral station companies could not increase 
heir facilities as rapidly as the power de- 
nd came upon them. 
No industrial corporation which has once 
given central station electric power a fair 
would return to the use of the old iso- 
ated steam power plant. As a result of 
his, central station electric power com- 
ies have almost without exception suc- 
ceeded in securing from power users ade- 
uate rates for the power supplied, these 
tes being based on the cost of generation 
nd transmission to the industry served. 
re and more the manufacturing plants of 
he United States are turning to the central 
ic stations for their power, and all 
lications are that the electric power in- 
lustry is now entering the 
in its history. 


upon greatest 


The demand for electric current for do- 


mestic light and power has also been un- 
precedented, and there does not appear to 


sign of a decrease in this demand. 
more difficult to 
current 


be any 
It is 


advances in 
domestic pur- 
poses than it is to secure advances in rates 
on power service, but at the same time it is 
not nearly as difficult as it is to 


secure 


rates for used for 


secure 
crea 


ases in electric railway fares. 


New Processes in Use of Industrial Gas 
In the 
be a new era of prosperity opening be- 

fore this industry. Since the rise of the 
central station industry to its great magni- 
tude, the artificial gas industry has 
grown as it should. Electric current dis- 
placed gas for illumination, and the gas 
companies turned their attention to the fur- 
nishing of gas for domestic heating and 
cooking purposes. To some extent gas 
companies invaded the industrial field, and 
the more progressive companies supplied 
greater or less amounts of gas for indus- 
trial heating and fuel purposes, but it has 
only been within the last two years that 
advances of any magnitude have been made 
in this field. 

There is now under way development of 
new processes and new methods in the use 
of industrial gas, which bid fair to revo- 
lutionize many industries, and to put arti- 


artificial gas business there seems 


+ 


not 


ficial gas companies again in the forefront 
of the public utility industry. The gas com- 
panies seem to be coming into their own, 
and not for a score of years has the outlook 
been as bright as it is today. Many gas 
companies have been fortunate in securing 
advances in rates, and it may be said that 
it is true of this class of public utilities as 
it is of the electric light and power com- 
panies that the return to more normal 
operating conditions promises to be certain, 
even if somewhat gradual. 

With the exception of the electric railway 
industry the public utility companies of the 
United States are looking forward in confi- 
dence to the coming year. The public 
utilities of the country have borne their 
part in the heat and burden of the last two 
years, and it is but just that a portion, at 
least, of the relief which they ask be 
granted. The people which utilities serve 
are demanding more and more from them. 
The demand is being made on the electric 
railways for additional equipment to serve 
increased population; on the electric light 
and power companies for larger generating 
capacity to supply industries which must 
have electric power in order to operate 
economically; on artificial gas companies 
for greater supplies of industrial gas and 
by-products, and on natural gas companies 
for a much larger volume of gas for do- 


mestic as well as industrial consumers. 


Broader Market for Public Service Corpora- 
tion Securities 


To meet these demands will require new 
capital investments of great magnitude by 
the public utility corporations of the coun- 
try. Even were net revenues of the utility 
corporations of the United States at normal 
the investment of these net revenues in new 
construction would not begin to meet the 
demand placed upon the utilities for in- 
creased service. 

The public through the purchase of new 
capital securities of the public utility cor- 
porations of the United States can supply 
the new capital which must be had by these 
companies if they are adequately to serve 
the public need. In order to sell securities 
on an equitable basis the companies must 
be able to show adequate net revenues to 
provide for the payment of interest charges 
on these new securities, otherwise the in- 
vesting public will not purchase them. If 
the public utility companies cannot secure 
this new capital they cannot give the ser- 
vice demanded of them. It has come to be 
a question with the public between poor and 


inadequate service from utilities suffering 
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from lack of capital with which properly to 
make the required developments, or of good 
service from those companies only that are 
showing sufficient net to warrant 
the public in investing in their capital se- 
curities. A will insure 
service, whether it be from a corporation 
or from an individual \ 
not make for 


corporation or an 


earnings 


living wage good 
will 


Irom a 


poor wage 


service either 


individual. 


good 


Suggestions for Improving Situation 


In a recent report to the National Asso 
ciation of and Utilities Commis 
the Committee on Public Utility 


made the suggestions: 


Railway 
sioners, 


rates following 


“The rate of return should be ample and 
frequently revised by the Commission, and 
the efficiency of the management should 
not be lost sight of in these frequent rat 
adjustments. Experience with utility regu 
lation shows that some broad-gauged plan 


must be devised in order to 


encourage the 


construction of new utilities in many com 


munities not now and to 
the maximum \ 

operations, which would result 
average price of its product. If 
we consider briefly the essentials of regula 


served encourage 


utilities to reach 


efficiency in 


present 


in a lower 


tion as now established by commissions 


under our present laws and practices we bi 


gin to get an idea of the restrictions and 
limitations arising from the fact of regula- 
tion To particularize, the property is 


liable for continuous 


in some 


service and the utility 


States cannot make additional in- 


vestment without specific consent of thi 


regulating body; it must keep its accounts 
and make all reports asked for on the forn 
prescribed by such body and bear the ex 


pense thus necessitated It 
alike whether it 


not 


-er 11 
SCrve al 
and it must 
consumers or 


must 
would or not 
discriminate between 
classes of 


consumers however profitable it 


may appear to it to do so.” 


The Future of Utilities 


While the public utility companies in the 
United States have not in all cases during 
the past three years received the considera 
tion they deserved from the public, it is, 
nevertheless a fact that the public has been 
brought to realize that the utilities are a 
vital factor in the industrial and commercial 
life of the Nation. The question of rate 
increases has been before the public almost 
constantly during the war and as a result 
the people have learned more the 
difficulties of operation of these companies 
than they could have obtained in most any 
other way. 


about 
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and 


The bankruptcy 
[ the large street 


ruptcy of many ol 
in the 
been, have dis 
public utility c 
the problems of the utilities have been pr 


threatened bank 
railways 
regrettable have 
ised the true plight 
mpanies In 


country, as they 


] the 
many Cases 
sented to the people of the communities 
which they operate so successfully that the 
and the neces 
Chat is the ne IL 
utility 


public trust has been won 


] 


sary relief granted 


lesson that public operators must 


keep in mind They must strive c 
ously to win tl mfidence of their custé 


means, and hav 


will be materi 


legitimate 


J 


mers throug 
ing done so their problems 


ally lightened. All publicists agree that th 
public is inclined to be fair when treated 
with the respect due it. It is not inte 

to imply that publicity will solve all the 
problems of the public utility corporatiot 
in its relations with the public, but it 1s true 


that proper publicity skillfully direct 


materially help the sitvation. 

The public utility companies have 
doubtedly seen their worst dlays. | 
from now on should show impr mi 
operating results. lower cost and in higher 





et earnings 


Redress Through Publicity 
One meth securing a syn 
public that has been 
many of the publ 


throughout tl untry, but that has as 
vet been d ped to the ext s 
possible, is to interest the publi , 
i 1 Tl l I 

securities of tl mpany lis pl é 
a Way to mal ‘pe nsive met Ss 
legitimate pt 

It should als ve carried out witl 


employees of the companies The et 


ployee who has nancial interest in tl 
success of the company is much more care 
ful of the physical property of the m 
pany than he is if he has only a wage in 
terest. Furthermore, in his own eyes, he 
assumes a important and dignitie 


‘tects the 


this latter argument 


position, hi company 
} 


unfair abuse, and 
on particular significance when it is con 
that tl is the pers 


sidered employee 1s 


who has the most influence upon the pul 
lic. The latter does not and cannot come 
into contact h the executives of th 
company He sees the operation of the 


through its with the 


company’s employees and if the employee ts 


company dealings 


disinterested, it 


areless or 


the 


discourteous, ¢ 
does as much harm to 


ttack in the newspay 


company as n 


TRUST 


COMPANIES 


Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 
Edited by JOHN H. SEARS, of the New York Bar and author of ‘‘ Trust Company Law”’ 


{Lt GAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CHARGE. | 


rRUST COMPANY UPHELD IN ACTION TO SET 
ASIDE A TRUST DEED 
is presumed that a trustee will per- 
duties imposed upon him. A 
trust instrument is not 
amount to be applied 


} 


rm the 
void because the 
towards education 
ne of the beneficiaries is not named.) 
On October 31, 1905, William MacKenzie, 
the owner of a large amount of prop- 
executed an instrument of trust, nam 
Los Angeles Trust and Savings Bank 
as trustee therewith delivered to 
trustee personal property consisting of 


mo ft 


iim § | c 
and said 
vari 
ous securities of a value in excess of $90,000. 
In the trust agreement it was provided that 
he trustee should pay the 

property to the 


from the 
creator of the trust so 
should live and _ that 
h the trustee should hold the 
for the benefit of the grandchildren 

In 1904 Mr. MacKenzie had determined 
would distribute his property to his 
and children in 


income 


long as he 
| 


upon his 
property 


deat 


that he 
wife such proportions as he 
desired them to have, rather than leave such 
distribution to be made by will. Besides his 
wife there were then living, Mary MacKenzie, 
a daughter, who was unmarried and William 
MacKenzie, his son, Teanie Covey, a married 
daughter and Sophia MacKenzie, an unmar 
ried daughter. There were nine grandchildren, 
six being the children of the William 
and three the children of Mrs 
William MacKenzie made distribution 
to his wife and children, all of whom accepted 
the property given to them and in the receipt 
expressed their understanding and assent that 
the allotment was in full of all their inter- 
future, in the estate of the 
father and that it was received 
as an advancement of their whole and entire 
interest in and to his estate. 
Mr. MacKenzie died Nov. 11, 


was received, by the trustee, 


son, 
MacKenzie, 
Covey 


est, present or 
husband and 


1905. There 
prior to his 


CAREFUL ATTENTION WILL BE GIV\ EN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF 
SCRIBERS ARE INVITED TO AVAIL THEMSELVES OF 


TRUST COMPANIES. SuB- 


THESE FACILITIES WHICH ARE OFFERED FREE OF 


death as income of the 
$1,133.69. This 


deceased 


trust 
money 


property, the 
belonged to 
and in order to 
distribute the same the trust company was on 
January 29, 1906, appointed administrator of 
the estate. On February 26, 1906, as adminis- 
trator, it filed an inventory and on June 15, 
1911, filed its final account and petition for 
distribution. Notice of a hearing of this ac- 
count was set for June 28, 1911. About this 
time, Mary employed attorneys 
to intervene in her behalf and the hearing on 
the report of the administrator was continued 
from time to time. She filed objections to the 
account on the ground that the administrator 
had not charged itself with the property 
which it had in its capacity as trustee under 
the trust agreement. 

About seven years aiter the death of Wil- 
liam MacKenzie action brought to set 
the trust deed. The trial court deter 
mined that the cause of action asserted by 
the plaintiff was barred by the 
statute of limitations 


sum of 
the estate of the 


Mackenzie 


was 
aside 


four years’ 
and further by reason 
of her having received the allotment of prop- 
erty advanced to her prior to the death of 
William MacKenzie. Moreover, on the mer- 
its it was held that the trust was not void 
or invalid. The District Court of Appeals 
for the Second District of California in a re- 
decision states that while it is of the 
opinion that the time limitation and an es- 
toppel against the plaintiff were correctly de- 
termined by the trial court, it would enter 
into no particular discussion of those ques- 
tions 


cent 


The Court of Appeals says: “Before passing 
to the main question, it may be remarked that 
the authorities, a number of which are cited 
by appellant, holding that the statute of limi- 
tations does not commence to run against a 
cestui que trust to have enforced the trust 
terms until the trustee repudiates the trust re- 
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CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO, N. Y. 


Capital and Surplus 
Resources, over 


$2,500,000.00 
25,000,000.00 


WRITE OUR BOND DEPARTMENT CONCERNING BUFFALO SECURITIES 


lation, have no application in this case. Upon 
that particular question, the underlying rea- 
son, against 
favor of plaintiff. It is al- 
ways presumed that the trustee in possession 


when applied here, 
rather than in 


operates 


of trust property will perform the duties im- 
posed upon him as such trustee until he takes 
a contrary attitude. plaintiff 
bound to assume that the trustee, having ac 


its appointment, would perform the ob- 


Here the was 


cepted 
ligations imposed upon it, and that the prop- 
erty held by it as such trustee would not be 


accounted for as property belonging to the 
William MacKenzie, 3 


the very terms of the 


estate of 


\ 


deceased. I , 
trust instrument all of 
that property was removed from MacKenzie’s 

The stipulation of facts shows that 

month of November, 1905, the plaintiff 
knowledge of tl 
instrument 


personal > execution o1 


C 
trust and of the delivery of 
the 
to the property 
he trustee was a valid one. The 
l about 


instrument, 


. ] . 
appellant revoives 


trust 


contention of! 


clause of the 


which provides as follows: 


second 


n trust, after the deatl f the party 
first art, ft the whole or any 


said interest, dividends and annual 


education of the grand 


said William MacKenzie living at 


toward the 
children of 
the date of the execution 
and to pay the 
his, her, or their natural guardian or guardians, 
without being required to see to the applica- 
tion thereof, or to require any accounting of 
the same, and apply the residue of such in- 
come, if any, in augmentation to the said trust 
fund.” 

In the paragraphs following, the distribu- 
tion of the corpus of the property was pro- 
vided to be made in certain proportions to 
the grandchildren at their majority. It is 
argued that the provision as to the application 


yf this instrument, 


; ‘alee : 
same either directly, or to 


the interest 


the trust propert 


and proceeds 
minority of tl 
children is indefinite in that it does not pr 
vide as to what amoun iall be devoted to 
the education of 
the character 


grandchildren, or what 
education shall be. That 
makes the trust void, appel 
lant contends is sustained by the decision i 
the matter of the Estate of Sanford, 136 Cal. 
97, 68 Pac. 494. Some language is used 

that decision which lends 


argument here mad 


such a provision 


strong color t 
However, the ql 
of the incefinite s of the income proevis 
considered in the 


the real questi 


Estate of Sanford was not 
which the decisi 
turned, and we that later decisions 
he Supreme Court have made that 
n clear. Inder these later 


7 


propos 


CGecisions we 
: re Fe die 
he remarks of th 


+ 


reierting to the 


z 
ibution must be « 
as having bee 


definitely 


e VS. 


eles Trust win Bank, 178 Pa 


SALE BY TRUST COMPANY OF UNDIVIDED 


INTEREST IN LOAN 


1 trust com 


Commissioner of Banl 
ng, a Deputy Attorney 
plan 


General considers 

outlined by a certai! 
trust company of Philadelphia for the sale 

its customers of 
secured by bond 
mines that this procedure is 
plan, as set forth in 


1 1 
lL, 


which has been 


loans 
mortgage. He dete 
legal. The 
detail, is as follows: 
“The trust company is to buy first mortgages 
on real estate, not over 60 per cent. of the 
market value, and to issue to its 


undivided interests in 


and 


customers 








TRUST COMPANIES 


forth that 
has assigned 
the bond 
mortgage 
Thi 
nis 


setting 
company 
part of 
such to 
certificate 
payment of 
interest on that 
bond and mort- 
to customer 
percentage of said interest re- 
trust company to pay it r its 
in guarantecing and collecting the in- 
and the same to ] 
the 
Attorney “I see 
ng in the plan, as set forth, contrary to 
aws relating to trust companies. In f 
funds often invested by trust 
mortgages and certificates is 
fiduciaries, usually to the trust 
itself, fiduciary, for a certain 
1f said mortgage, setting forth the 
f the mortg assigned to the par 
‘ust. In way the funds 
are in a small amount can be 
first class mortgage, and, 
sale to its customers 
an undivided 


packages. 

arantee a 

and 
the 


assigned 


| Oot 


the 
rtain 
the 
paying over 
rtificate 
General 


the as 
holder of 


Deputy 


cel 


Says, 


fact, 
are com- 
large 
or 


as 


age 
this of a 
in- 
in my 
trust 
in loans 


by a 
interest 


BETTER QUALITY tough 
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reduce errors in giving out 
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Statement of the Ownership, Management 
tion, etc., Required by the Act of Congress of 
August 24, 1912, of TRUST COMPANIES, 
Published Monthly at New York, N. Y., for 
April 1, 1919. 


State of New York } 
County of New York § 

Before me, a Notary Public in and for the 
county aforesaid, personally appeared Christian A. Luhnow 
who, having been duly sworn according to law, deposes and 
says that he is the Publisher of the TRUST COMPANIES 
MAGAZINE and that the following is, to the best of his 
knowledge and belief, a true statement of the ownership, 
management (and if a daily paper, the circulation), etc., of 
the aforesaid publication for the date shown in the above 
caption, required by the Act of August 24, 1912, embodied 
in section 443, Postal Laws and Regulations, printed on the 
reverse of this form, to wit: 

1. That the names and addresses of the publisher, editor, 
managing editor, and business managers are: 
Publisher, Christian A. Luhnow, 55 Liberty St., 

City, N. Y. 
Editor, Christian A. 

City, N. Y. 
Managing Editor, None. 
Business Manager, M. O. 

York City, N. Y. 

That the owners are: 


, Circula- 


88: 


State and 


New York 


Luhnow, 55 Liberty St., New York 


Henderson, 55 Liberty St., New 


bond and 


evidencing 


mor and certifi- 
sale in the form 
Company is not in 


the Commonwealth.” 


gage, Christian A. Luhnow, 55 Liberty 
N. Y., Sole Owner. 

That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent. or more of total 
amount of bonds, mortgages, or other securities are: None 

CuristiAn A. Lunnow, Publisher 
Sworn to and subscribed before me this 9th day of April, 1 
{Seal.] A. H. Rubenstei 
Notary Public, New York County. 
Certificate filed in New York County. 
My commission expires March 30, 1921.) 
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RIGHT OF TRUSTEE TO INSTRUCTIONS 


Capital, Surplus and Profits over $760,000 


Main Office, 47 STATE STREET 
Park Beanch, 200 WASHINGTON AVE. 





The right of a 
instructed 
duties 


truste¢ 


ed to present 
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testamentary 
court is confin 
instructions will given 
administration of the trust. So says 
the Supreme Judicial Court of Massachusetts 
in Forbes Brigham, 122 N. E., 396 
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by a 
and no 
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ers and ‘Trust Companies throughout 
the United States are cordially invited to place 
a portion of their reserve funds with this 
Strong, Efficient, Conservative institution. 
Interest at 3 per cent. per annum, credited 
monthly, will be allowed on daily balances 
of $5,000.00 or over, and the funds are sub- 
ject to draft at any time. 








Drafts are payable at par through any Fed- 
eral Reserve Bank or Telegraphic Trans- 
fers will be made without cost. Items 
payable through the Clearing House De- 
partment of the Federal Reserve System 
will be accepted for credit at par. 


THEUNION TRUST Co. 
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Capital 6 Surplus LESS >> $36,000,000. 
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The Security Trust Company || — _| Security Trust Coup 


of Troy, New York : DETROIT, MICH. 
Capital and Surplus, $379,000 =| Capital and Surplus $1,000,000.00 
Resources, $3,937,000 Our complete equipment and the 


FRANK F. NORTON - - - President | Ee ; 
JAMES K. P. PINE, - Vice-President personal attention of our 
JOHN DON, - Vice-President officers guarantee satisfactory serv- 


JAMES J. CHILD, Vice-President ee . 
HERBERT 8. IDE, Vice-President ice in the handling of all Trust 


GEORGE L. HARE, - Secretary and Treasurer matters. C 8 
WM. H. JARVIS - - - - - Asst. Treasurer ven orrespondence invited. 
Efficient and Prompt Banking and 
Fiduciary Service 
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Charles F. Junod Elected Vice-President 
Atlantic National Bank, N. Y. 
ndency which has recently 
itself on the part of New 
institutions to go outside of the 


litan area for new blood is finding 





act that many of the newer 
being recruited from the 


1 
+ 


of the most recent of the 
trained men to be placed on the 
fF of a New York bank is Charles 
newly elected to a vice-presidency 
ntic National Bank. 
Indiana, Mr. Junod received most 
early business training in the West. 
arly age he migrated to Montana, and 
ywwing his graduation from Knox College, 
Galesburg, Ill., he became connected with 
» Northwestern Life Insurance Company of 
ilwaukee, with which concern he remained 
years in various capacities 
he greater part of the time he was 
gent for the State of Nebraska and 
ged largely in developing the busi- 
the company in that territory. His 
in the Western field gave him an 
understanding and insight into gen- 
iness conditions and in addition to Cuar.es F. Junop 
atikeass P 4 ¢ ecter ce-Pres Petes eae a 
quali ications he has brough Elected Vice-Pre —— National Bank of 
duties much of the energy 
S ie sey that one is taug 
r Western trained men 
in ‘de affiliation with the Atlantic 
te Bank took place in 1916, about the 
he Kountze interests assumed con- 
‘ol, and he was elected toa vice-presidency 
February of this year. As vice-president 
irge of new business he has been re- 
bly successful in developing new ac 





“Wills and Trusts” is the title of an edu- 


ational bookle istri " , » Irving CAPITAL . : e $1,000,009.00 
= nal_ booklet di tributed by the Irving eee. 2 ee ee paper 
rust Company of New York among its ESTABLISHED 1892 , 
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Apply this Test 


Trust Companies, to your Publicity: 


Your Newspaper Advertising : 


Is it consistent, or is it intermittent? Is there a PLAN behind 
it? Is it human in its appeal? Is it conceived with the idea of 
arousing interest and bringing prospects to officers’ desks for 
more information? Have you definite plans for handling prospects 
thus initiated, or do they pass out of mind if nothing comes of first 
interview? Is your newspaper publicity tied up w ith your printed 
literature so that each contributes efficiency to the other ? 


Your Direct Advertising : 


Is it a follow- “up for your newspaper advertising? Have you 
methods by which it initiates new inquiries? Do you cultivate 
with it the business of customers of other de partments? Is it dis- 
played in your lobby so that anyone, you don’t know who, can pick 
it up? Is it planned so as to develop interest, once aroused? Is it 
written in series, or does it consist of sundry pieces of printed 
matter with no definite, controlling plan? 


Let us submit a Plan 


The Harvey Blodgett Company has worked with Trust 
Companies for many years. It understands their needs, It also 
understands the need of the individual for Trust Company service. 
More than any other agency it has humanized Trust Company 
Publicity. 


It has worked out a plan in admirable detail for creating a 
large demand for Trust Company service. This plan will reduce 
your publicity to a practicable program. We will submit the plan 
to any Trust C ompany official whose inquiry is prompted by a real 
desire to give it the consideration it deserves. 


i me OA r ‘ Ta 
HARVEY BLODGETT COMPANY 
Financial Advertising 
Home Office . . . ST. PAUL he vee University and Wheeler Avenues 
Middle West Office i: . } ‘> : First National Bank Building 
Eastern Office .. NEW YORK ee : 31 Nassau Street 
Boston Office .. : ST As P 1027 Old South Building 
Pacific Coast Office . LOS ANGELES : . . . 715 Story Building 








National Park Bank Completes 65 Years of 
Service 


Service, such as the National Park Bank of 
New York renders to its individual and cor- 
porate patrons as well as to its out-of-town 
correspondents, is the kind that commands 
loyal and cumulative following through suc- 
cessive generations. On March 3ist this fine 
old New York institution completed its sixty- 
third year since it began business “at the head 
of Beekman street” within a stone’s throw of 
its present building, which, despite its spacious 
dimensions, is to be enlarged to meet the needs 
of rapidly increasing business. 

The National Park Bank recently inaugu- 
rated a newspaper advertising campaign which 
sets a new pace for national bank publicity. 
The advertisements, some of which are repro 
duced herewith, demonstrate that live, attrac- 
tive “copy” is not inconsistent with, but rather 
emphasizes the traditions of conservatism 
which characterize the National Park Bank. 
Special point is made in these advertisements 
of the new features of service developed by 
the bank including the establishment of a trust 
department. 

The National Park Bank, which now has 
resources of over $250,000,000, capital of $5,- 
000,000 and surplus and undivided profits of 
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$19,500,000 recently increased its quarterly 
dividend rate to 6 per cent. or from 20 to 24 
per cent. on the annual basis. An extra divi- 
dend of 10 per cent. was declared in January, 
1918, and again in January of this year. 


Trust Companies Magazine Quoted in U.S. 
Supreme Court Argument 


The question as to the constitutionality of 
the so-called “Ratio Provision” of the New 
Jersey Inheritance Tax Act was submitted to 
the United States Supreme Court last month 
by the legal representatives of the estates of 
James McDonald and James J. Hill, joined 
as plaintiffs-in-error. A portion of the brief 
submitted by counsel for the complaining es- 
tates designated as Appendix “C” consisted of 
the article contributed by Joseph F. McCloy 
of the New York Bar printed in Trust Com- 
PANIES Magazine for July, 1917, entitled “The 
‘Ratio Provision’ of the New Jersey Inheri- 
tance Tax Law.” 


The Farmers Trust and Savings Bank has 
been organized for business at Dickins, Ia., 
with C. M. Varney as president; Lee Moree, 


vice-president, and Elmer R. Flint, cashier. 
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Che Chase National Gank 


OF THE CITY OF NEW YORK 
57 BROADWAY 


CAPITAL, $10,000,000 


SURPLUS AND PROFITS, $16,870,000 


DEPOSITS (March 4, 1919), $326,388,000 


OFFICERS 


A. BARTON HEPBURN, Chairman of 
ALBERT H. WiGcGIn, Chairman 


EUGENE V. 
SAMUEL H. MILLER, Vice-President 
EDWARD R. TINKER, Vice-President 
CARL J. SCHMIDLAPP, Vice-President 
GERHARD M. DARL, Vice-President 
ALFRED C. ANDREWS, Cashier 
CHARLES C, SLADE, Asst. Cashier 
EpwIN A. LEE, Asst. Cashier 
WILLIAM E. Purpy, Asst. Cashie 
CHARLES D. Situ, Asst. Cashier 


R. 


the Advisory Board 
f the Board of Direct 


THAYER, President 
WILLIAM P. HO tty, 
GEORGE H. SAYLOR, Asst 
M. HapDDEN HOWELL, 
S. FRED TELLEEN, Asst 
ROBERT I. BARR, Asst 
SEWALL S. SHAw, A 
LEON H. JOHNSTON 
Otis EVERETT, Asst 
GEORGE E. Scuo! 


DIRECTORS 


HENRY W. CANNON 
A. BARTON HEPBURN 
ALBERT H. WIGGIN 
JouHN J. MITCHELL 
Guy E, Tripp 


James N. HILi 
DANIEL C, JACKLING 
FRANK A. SAYLES 
CHARLES M. SCHWAB 
SAMUEL H. MILLER 


We receive 


unt 


meet or correspond 


with those who c 


EDWARD R. TINKEI EUGENE V. R. THAYER 
HENRY B. ENpbICcoT! CARL J. SCHMIDLAPP 
EDWARD T. NICHOLS GERHARD M. DAHL 
NEWCOMB CARLTON \NDREW FLETCHER 
FREDERICK H. ECKER 


of Banks, Bankers, Corporations, Firms or Individuals on f 
ho contemplate making chang 


FOREIGN EXCHANGE DEPARTMENT 


O. A. Hornsby Elected President Trust 
Company of Cuba 


neeting of the Board of Directors of 
Trust Company of Cuba, with headquar- 
ters at Havana, held on March 19th, Mr. Nor- 
man H. Davis, for many years the president, 
was elected chairman of the board and Vice- 
President O. A. Hornsby elected presi- 
dent of the For the last two years 
Mr. Davis has been rendering impertant ser- 
vice for the United States Government in 
Europe and is now in France as a Financial 
the Armistice Committee 
has been actively in charge of 
company during Mr. 


the 


was 
company. 


Representative on 
Mr. Hor sby 
affairs of the Davis’s 
absence. 

The Trust Company of Cuba increased its 
reserve fund to $600,000 last year and has a 
capital of $500,000. 
tra dividend 
tributed. 
346,000. 


On January 2nd an ex- 
amounting to $10,000 was dis- 


Assets of the company total $7,- 


The Italian Discount and Trust Company 
of New York reported on March 31st total 
resources of $6,919,000 with deposits of $5,- 
779,000, including $283,356 foreign and domes- 
tic bank accounts and $5,496,008 accounts of 


individuals and firms. 


ot 


Life Stories from the Ledger 
Ordinarily the 
departments seem 


who 


rds and ledgers of trust 
But to those 
between the lines 


reading. 


are privilege read 


and come in cont with the human side of 


department routine there is a substratém which 
tells not only of the finer impulses of life but 
its metimes tragic and again 
humorous The pranks that 
silent sacrifices pired by 
reward that surely follows thrift, industry and 
uprightness, all these lessons might be gleaned 
from the trust department 

Someone in the Det 


also vagaries 
fate plays, the 
affection and the 


ledger. 

roit Trust Company re- 
cently hit upon the idea of searching the led 
gers of the trust department of that company 
for the purpose of 

material for a series 
of the 


“ads” “Litth 


securing “human interest” 
of ads. He found plenty 
result that the series of 

Life from the 
attracted unusual attention 
but also substantial business. These ads 
booklet form by 


and 


material with 
entitled 
Ledger,” not only 


stories 


have 
the Detroit 
aptly illustrate the text 
matter which bears upon the many-sided ad- 
vantages of employing trust department ser- 
vice. “Little Life from the Ledger” 
represents trust company propaganda of the 
right kind 


been compiled in 
Trust Company 


Stories 





PHILADELPHIA 


A Story of Liberty Bond Interest 


\ vast amount of Federal tax literature has 
been put out by banks and trust companies to 
id their patrons, both individual and corpor- 
ite Perhaps no 


publications on the subject 


have been in greater demand because of their 
omprehensive and at the same time lucid ex 
amples that those issued by the First National 
its allied First. Trust 
Company of Cleveland. 


Bank and and Savings 
The first publication 
entitled “A Story of the Income Tax” had to 
be reprinted in successive editions to a total ot 
60,000 copies because of the wide-spread de- 
mand. ‘The First National followed this up 
with a companion publication entitled “A Story 
f Liberty Bond Interest,’ which commands 
with an initial distribution of 
25,000 copies and is being used by many of the 
correspondents of the institution. 
uable data there are nine pages of examples 
based upon assumed 


equal vogue 
Besides val- 
case of two taxpayers 
who in 1918 derived certain income from Lib- 
erty bonds of various issues. The data is 
valuable to accountants. Both 
publications are the work of Charles H. Hub- 
bell, certified public accountant and Federal 
tax consultant of the First National of Cleve- 
land, 


particularly 


who was formerly income tax inspector 
of the U. S. Treasury Department and one of 
the ablest authorities on taxation. 





TRUST COMPANIES 


You Need a Philadelphia Account to Properly 
Handle Your Business 












Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$100,000,000 


State Banking Commissioner for Delaware 


Due largely to the 
Mr. John S. 


initiative and efforts of 
president of the Security 
Trust and Safe Deposit Company of Wilming- 
ton and also president of the Delaware Bank- 
ers’ Association, that State is 
with the machinery for 


Rossell, 


now provided 
supervision 

Until the 
General Assembly recently passed an act creat- 
ing the office of 


efficient 
of its banks and trust companies. 


Banking Commissioner, the 


supervision of State banks and trust com- 
panies was centered in the office of the State 


Insurance Commissioner. Although the latter 


resisted the innovation the responsible bank 
ing interests of the State, under the leadership 
of Mr. Rossell, succeeded in securing legisla- 
tive support. 

The bill drafted by Mr. Rossell and enacted by 
the General Assembly gives the newly created 
office of banking commissioner entire charge 
over the State banking and financial institu- 
tions with $100,000,- 
000. The bank commissioner is charged with 
the duty of making 


resources in excess of 
periodical examinations 
and enforcing the laws governing the varicus 
classes of State banking institutions, besides 
requiring statements. There is also a provision 
that the examination made by the Federal 
Reserve examiner in the case of “member” 
State banks and trust companies shall be ac- 
accepted by the banking commissioner. 




































































































































































































































































TRUST 


When Your Clients Come to 


Los Angeles 


give them letters of introduction 


to “The Bank for Everybody.” 


a large, departmental bank: savings, 
commercial, trust. 

—a completely equipped Trust Depart- 
ment, authorized to act in every fidu- 
ciary capacity. 

—the ONLY Armor Plate Safe Deposit 
Vaults in Southern California. 


We shall be glad to extend every 
possible courtesy to your friends 
and patrons. 


CS ANGELES TRUST 
AND SAVINGS BANK 


“The Bank for Everybody”’ 
( apital $1,500,000 Surplus $1,675,000 


SIXTH AND SPRING STREETS 





Attractive Tax-Exempt Investments 


Discriminating investors are devoting spec- 
ial attention to high class municipal bonds in 
view of their exemption from prevailing high 
Federal taxation. To meet this demand the 
National City Company of New York has is- 
sued a special list of attractive municipal of- 
ferings which afford a high net rate of re- 
turn. Among the investments listed are: State 
of South Dakota rural credit 5% coupon 
bonds due March 15, 1931-39 at price to yield 
4.70%: City of Toledo, Ohio, school district 
5 and 5% coupon bonds due March 1, 1920- 
59, at prices yielding 4.70 and 4.75 per cent.; 
Port of Seattle, Wash., improvement 5% gold 
bonds, due April 1, 1920-61, to yield 5%; City 
of Flint, Mich., school district 5% coupon 
bonds, due March 1, 1953-62, yield 4.75%, and 
City of Great Falls, Montana, 544% coupon 
Jan. 1, 1925-39, to yield 


sewer bonds, due 


4.85%. 


Governor Sproul of Pennsylvania has ap- 
proved the bill making the Philadelphia Na- 
tional Bank of Philadelphia loan and trans- 
fer agent of the State, succeeding the Farm- 
ers and Mechanics’ National Bank, in liquida- 
tion and absorbed by the Philadelphia Na- 
tional. 


COMPANIES 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITWtrcsr 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $57,000,000.00 
LOS ANGELES 


Element of Time in Trust Company Service 


One of the first essentials impressed upon 
the staff members of the Fidelity Trust Com- 
pany of New York is that of rendering ex- 
peditious service to patrons. Depositors re- 
ceive their monthly balanced statements with 
unfailing regularity and all adjustments are 
made with punctuality. The arrangements of 
the paying and receiving tellers’ windows as 
wellas of the other departments are calculated 
to eliminate long 
the routine | 
tional speed 

The last statement of the Fidelity showed 
total resources of $14,413,427 with loans and 
bills purchased at $6,962,407; investments $4, 
460,431 and cash on hand and in banks $2,- 
588,214. Deposits total $11,071,373 with capi- 
tal and surplus of $2,000,000 and undivided 
profits of $302,801. The officers are: Sam- 
uel S. Conover, president; John W. Nix, vice- 
president; Andrew H. Mars, 
Stephen L. Viele, assistant 
Arthur W. Mellen, assistant secretary and 
trust officer; E. Tilden Mattox, assistant to 
president; Edward A. Dannenberg, assistant 
secretary and credit Charles R. 
Butler, 


waits and even in rush hours 


yusiness is handled with excep- 


secretary ; 
secretary ; 


manager ; 


assistant secretary. 
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The Finale 


The war bills must be paid in full. 






aa 


National City Company, through local com- 
mittees, again gives to the Government tlie 
services of a large part of its bond distributing 
organization. 


During the Victory Liberty Loan, the 


In each of our 47 correspondent offices there 
will be maintained only a limited staff to serve 
the imperative needs of our customers. 


We urge the purchase of the world’s pre- 
mier security. 


‘“The country that helped win the war 
must finish its job.”’ 





The National City Company 
National City Bank Building New York 


Uptown Office: 514 Fifth Avenue, at 43rd Street 





PRINCIPAL CORRESPONDENT OFFICES 


ALBany,N. Y DENVER, CoLo NEWARK, N. J. ROCHESTER, N. Y. 
Ten Eyck Bidg. 718 17th Street 790 Broad St. Wilder Bidg. 

ATLANTA, GA. DETROIT, MICH. New ORLEANS, LA SAN FRANCISCO, CAL. 
49 Edgewood Avenue 147 Griswold Street 301 Baronne St. 424 California St. 


BALTIMORE, MD 















: . HARTFORD, CONN. Omana, NEB. SEATTLE, WASH. 
Charles and Fayette Sts.  pabindy Mutual Bidg. First Natl. Bank Bldg. Hoge Bidg. 
Boston, MAss. PHILADELPHIA, PA. SPRINGFIELD, MAss. 
10 State Street ae. 1421 Chestnut Street Third Natl. Bank Bidg. 
BuFrraLo, N.Y Trust Bidg. PITTSBURGH, PA. St. Louts, Mo. 
Marine Bank Bldg. = Farmers Bank Bldg. Bk. of Commerce Bidg 
> KANSAS City, Mo _ . 
Cuicaco, ILL Republic Bldg PORTLAND, ME. WASHINGTON, D.C. 
137 So. La Salle St. f 396 Congress Street 741 15th St., N. W. 
CINCINNATI, OHIO eg i. : PORTLAND, ORE. WILKES Barre, Pa. 
Fourth Natl. Bk. Bldg. (50. Spring otree Railway Exchange Bldg. Miners Bank Bldg. 
CLEVELAND, OHIO MILWAUKEE, WIS. PROVIDENCE, R. I. Lonpon, E. C. 2 Eng. 
Guardian Bldg. Fi.st Nati. Bank Bidg. Industrial Trust Bldg. 36 Bishopsgate 
DAYTON, OHIO. MINNEAPOLIS, MINN. RICHMOND, VA. MONTREAL, CANADA 
Mutua! Home Bldg. McKnight Bidg. 923 E. Main St. 74 Notre Dame St. West 


Bonds Short Term Notes Acceptances 
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Making History in Missouri 


When the National Bank of Commerce. on February 4th, qualified as executor of the estate of a 
deceased director of this bank, it was an historical event of two-fold significance: 


Firstly —The estate was reputed to be the largest ever placed in the hands of 
a corporate executor in Missouri; and 

Secondly—It was the first time in Missouri that a National Bank has 
qualified as executor under a will. 


We have made a careful investigation as to the operation of a Trust Department by a National 
Bank, and will be glad to answer inquiries from other National Banks interested in the question 


The National Bank of Commerce 
IN SAINT LOUIS 
Capital, Surplus and Profits, over $13,800,000 


JOHN G. LONSDALE, President 
W. B. COWEN, Vice-President 
W. L. HEMINGWAY, Vice-President 


Scope of ‘‘Farmers’ Fund Incorporated”’ 

The Fund, Inc.” has been organ 
ized under the provisions of the New York 
State banking so-called in- 
vestment companies for the purpose of mak- 
ing advances to farmers with limited financial 


“Farmers’ 


laws governing 


means to enable them to purchase seed, fer 
tilizer and furnish additional labor. The new 
company is to have a capital of $400,000 and 
surplus of $100,000 and will take over 
of the so-called “Patriotic 
Farmers’ which was organized upon 

York State after 
world war for the 


farmers and 


some 
functions of the 
Fund,” 


a voluntary basis in New 


entered the 
purpose of lending money to 
stimulate food production. Among the incor- 
porators are: William Church Osborn of 
New York City, Myron S. Hall, president otf 
the Buffalo Trust Company; William I. Ta- 
ber, president of the Citizens Trust Company 
of Utica; Delmar Runkle, president of the 
New York State Bankers’ Association, and 
Marc W. Cole of Albion. 

The success which attended the voluntary 
organization has prompted tl 


this country 


he trustees to 
place it upon a permanent basis, the adminis- 
tration of the fund to be in the hands of a 
body of thirty directors and the business to 
be conducted through agent banks. The plan 


R. F. McNALLY, Vice-President and Cashier 
W. M. CHANDLER, Vice-President 
VIRGIL M. HARRIS, Trust Officer 


1S sufficiently scope to 


co-operation of nks and trust compani 
State. Under the vo 
tary plan 8,000 borrowers used the fund and 
$800,000 was loaned to ; 
amounts of $100. The 


paid in cash at 


erally throughout the 


farmers in averagt 
bulk of 


while a 


iOans were 


maturity small per- 
centage 


ments. 


was carried subject to monthly pay 


The Fund not only enables banks and 
trust companies to encourage honest and 

dustrious to the right use of their 
credit, but provides opportunity for creating 
new bank accounts and counteract the spirit of 
unrest in agricul 


larmers 


ral communities. 


Short Term Bank Investments 

Up to April 1st the 
Corporation of New 
and trust companies 
States $51,601,000 of 


Continental Guaranty 
York has sold to banks 
throughout the United 
the collateral trust gold 
by that company. Of this total 
$47,206,000 has matured and every dollar has 
been paid on or 


notes issued 
before maturity out of th 
proceeds of underlying collateral. 
liquidating notes are especially attractive to 
banks and trust companies desiring a conve- 
nient plan for investing the funds of their 1919 
Christmas Clubs with maturities dated No 
vember 17th and Dec. 15th. 


These sel a 
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THe New York Trust 
COMPANY 


MAIN OFFICE FIFTH AVE. OFFICE 
26 BROAD STREET 5TH AVE. & 57TH ST, 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 
MORTIMER N. BUCKNER 
President 


FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 

JAMES DODD, - - = = - = Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 

CHARLES E, HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 

HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 

HARRY FORSYTH, - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 

BOYD G. CURTS, - - - Secretary EDWARD B. LEWIS, - - Assistant Treasurer 
TRUSTEES 

OTTO T. BANNARD GEORGE DOUBLEDAY OGDEN L. MILLS 

S. READING BERTRON SAMUEL H. FISHER JOHN J. MITCHELL 

JAMES A, BLAIR JOHN A. GARVER JAMES PARMELEE 

MORTIMER N. BUCKNER BENJAMIN S. GUINNESS HENRY C. PHIPPS 

JAMES C., COLGATE JOHN HENRY HAMMOND EDMUND D. RANDOLPH 

ALFRED A. COOK F, N. HOFFSTOT NORMAN P. REAM 

ARTHUR J. CUMNOCK BUCHANAN HOUSTON DEAN SAGE 

ROBERT W. de FOREST FREDERIC B, JENNINGS JOSEPH J. SLOCUM 

JOHN B. DENNIS WALTER JENNINGS MYLES TIERNEY 

PHILIP T. DODGE JOHN C. McCALL CLARENCE M, WOOLLEY 


Member of the New York Clearing House Association 
and of the Federal Reserve System 

















































Trust 
Department 


TRUST COMPANIES 






We wish to announce the opening of a Trust Department under the 


management of a trust officer of experience. 


By authority recently 


received from the Federal Reserve Board, this bank can now act 


Trustee 


THE 


in various fiduciary capacities, among which are the following: 





Custodian of Securities and 
collection of income therefrom 
Depositary of Trust Funds 
Executor or Administrator 


We shall be glad to discuss the facilities of this new department 
personally with those who may be interested. 


Transfer Agent 
Registrar 
Guardian 
Attorney in Fact 
Receiver 








CITIZENS NATIONAL BANK 


OF NEW YORK 


















































































































































Trust Companies Empowered to Hold 
Stock of Foreign Corporations 
The power of trust companies of New York 
State to invest and hold the stock of foreign 


corporations, principally in connection with 
foreign trade activity and investments, was 


substantially broadened by an amendment 
passed by the legislature recently. Under this 
amendment the authority of trust companies 
to invest in excess of 10 per cent. of their 
capital and surplus or hold ownership of the 
capital of an investment company, such as 
provided under New York laws, is extended 
“to the ownership of the capital stock of a 
foreign corporation, licensed to transact busi- 
in this State the business of an 
ment company or any part thereof.” 
In regard to acting as depositary for such 
corporations the law is also amended. 


ness invest- 


New York Passes ‘‘Unauthorized Check’”’ 
Law 

One of the most-important bills passed at 
the recent session of the New York Legisla- 
ture is the amendment to the negotiable in- 
struments law in relation to what constitutes 
defect in drawing or making checks by an 
officer of a corporation or a fiduciary agent 


Established 1851 





320 BROADWAY 








to his personal account 
follows 


“es. 95. 


The bill 
(amendment in italics): 
What constitutes notice of defect. 
To constitute notice of an infirmity in the 
instrument or defect in the title of the person 
negotiating the same, the person to whom it is 
negotiated must have had actual knowledge of 
the infirmity or defect, or knowledge of such 
facts that his action in taking the instrument 
amounted to faith, but the drawing or 
making of a check or other negotiable instru- 
ment against the account of or in the name 
of his principal to himself as payee, or the 
indorsement of a check or other negotiable 
instrument in the name of his principal to 
himself as and in either case the 
cashing of such check or other negotiable in 
strument or the deposit thereof to his personal 
account, by an officer of a corporation, an 
agent or a person in any other fiduciary rela- 
tion, and whether in the case of a check the 
account against which such check is drawn be 
in the name of the principal or in the name 
of an officer, agent or other fiduciary as such, 
shall not be sufficient to put a bank on inquiry 
as to the authority of such officer, agent or 
other fiduciary, or impute knowledge of any 
infirmity or defect in such check or other ne- 
gotiable instrument.” 


reads as 


bad 


indorsee, 





TRUST COMPANIES 


The Fifth-Third National Bank 


CINCINNATI, OHIO 
1863—Charter No. 20—1917. Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 


CHARLES A. HINSCH, President 
EDWARD A. SEITER, MONTE J. GOBLE, CHARLES T. PERIN, CHARLES H. SHIELDS, 
Vice-President Cashier Assistant Cashier Assistant Cashier 
LEWIS E. VAN AUSDOL, FREDERICK J. MAYER, SAMUEL McFARLAND, EDWARD A. VOSMER, 
Assistant Cashier Assistant Cashier Assistant Cashier Assistant Cashier 


Resources Over Thirty-Nine Millions. 


Vicrory Loan DispLtay SHOWING STATUE OF GENERAL PERSHING WITH 
BACKGROUND OF ALLIED FLAGS 1IN LospsBy oF COMMERCE TRUST COMPANY 
or Kansas Crry. Mo. 





TRUST 


COMPANIES 


INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE 
CLARENCE R. TUCKER - 


ViICE-PRES. 
2D VICE-PRES 
TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


SECRETARY 

SECRETARY 

SECRETARY 

SECRETARY 
CASHIER 

REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


Bond Salesmen as Bird Men 


The bond department of the Bankers Trust 
Company of New York is composed of an or- 
who in 


ganization of 


men 
times of peace have their feet firmly planted 


young ordinary 


on terra firma and indulge in no “flighty’ 


propensities. There was a time, however, not 
many months ago, when the bond department 
of the Bankers 


erally 


Trust Company was both lit- 
and actually “up in the air.” Of th 
departments of that 


suffered such 


various company none 
bond depait 


one aiter another its members en 


depletion as the 
ment whe 
listed fot 
the draft. 

When Mr. B. A. 
the bond department, 
of his staff members, 
returned 
that 


been 


service in the war or responded 


Tompkins, manager 


recently called the 
‘err . 
including those who had 
from found 


service in France, he 


practically his entire selling force had 


flying through 
coming to earth 


space during the war, 


only when necessary for 
food, sleep and gasoline. Several 
of the 
among 


members 
France, but 
the members of the selling force re- 
discharged from the air 
Arthur Milburn, former Yalé baseball captain ; 
A. E. B. Tommers, who played on Milburn’s 
team at Yale; David E. Judd of Boston; Alan 
Ames, Ranald Macdonald, 
and Nelson C. Hyde. 
Manager Tompkins, who is past- 
master in psychological research, is confident 
that the members of his selling will 
now revert to the status quo ante; that their 
“flightiness” 


department are still in 


cently service are 


Ray C. Menagh 


5 | 
aiso a 
force 


was occasioned by sudden dis- 
turbances affecting their own particular cos- 
mos and that henceforth they will not behold 
the clouds from a closer proximity than the 
Woolworth Tower. 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


Marine Trust Company of Buffalo ‘*Ads’’ 
An a 


Marine I st ( 


lvertisement recently publis! 


mpany of Bufta 


that city, had an illus 


] 
} 


wreck with the caption 


killed in this wreck 
Underneath the illustration was the 
had exerci 


How n them 


right to distribute their 
desired?” and foll 


property 
wing with son 
advice as t making of a will 
vertisement rought a large 
direct inqt ] r 
\t the : 
‘tor of Tr Trust 
was elected an 
the place of 
whose sudd 
Mr. Rand was 
Bankers’ Trust 
he Marine, 


service i! 


he fore 
recently 
W. He 
Trust and 
pointed 


Banking 


THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 





MEMBER: FEDERAL - RESERVE- BANK 


OFFICERS 


Epwarp H. Capy, President 
Wa ter L. Ross, Vice-President 
Epwarp G. Kirsy, Vice-President and Trust Oficer 
Harry P. Caves, Treasurer 
J. Brenton Taytor, Secretary 
Geo, E, Wise, Ass’t Secretary and Treasurer 





Correspondence Invited on all Trust Matters 















































A CORNER IN THE MAIN OFFICE BANKING ROOM 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN Office, 37 WALL STREET 


NEW YORK BRANCHES: FOREIGN BRANCHES: 
222 BROADWAY LONDON, 3 KING WILLIAM STREET, E. C. 4 
355 MADISON AVENUE PARIS, 23 RUE DE LA PAIX 


TOTAL RESOURCES, $291,017,000 
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“Checks are 
money” 


exes) 


The “white spot” that 
exposes fraud 


A check can with acid or 
knife ; but if it’s a National Safety Paper 
Check, it leaves a glaring white spot which 


be altered 


says ‘Stop thief!”’ the moment it passes 
into the hands of your cashier. 


litho- 
grapher for checks on Natioral Safety 


Ask your stationer, printer or 


Paper, or write us for samples. 


George La Monte & Son 
Founded 1871 


61 Broadway New York City 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 

a Smt as ae 
Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 


TRUST 





COMPANIES 


CITY OF NEW YORK 


ISG. KAUFMAN 
President 
FRANK J. HEANEY RICHARD H. HIGGINS 
Vice-President Vice-President 
BERT L. HASKINS 
e- President Vice-Pres. and Cashier 
NORBORNE I ATLIN C. STANLEY MITCHELI 
\ y Vice-President 
MAX MARKELL 
Vice-President 
EORGE R. BAKER 
e- Pres dent Vice-President 
WALTER B |! HENRY C. HOOLEY 
st. Cashier Asst. Cashier 


JOSEPH BROWN 


WILLIAM H. STRAW)? 


. 
Vice-President 

H. A. CLINKUNBROOMER 
wins. Mneliant 


ROLFEE BOLLING 


Asst. Cashier 
HARVEY H. ROBERTSON 


Asst. Cashier 


nies, Manufacture 


Assured 
Income 


ITIES SERVICE COMPANY ’S 75 pub- 


lic utility and 27 oil subsidiaries afford 
the investor the strength of diversified in- 
vestments. 


The Company is not subject to risks en- 
countered by corporations restricted to a 
single line of business. 
dividend was earned over five 
1918. 


Preferred 
times In 
Cities Service Preferred Stock yields about 
mice 


(72,7o at present prices. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular TM—103 


J 


| Henry L. Doherty & Co. 


60 Wall Street, New York 
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We have published a booklet entitled 
“The World’s War Debt,” in which the 
finances of the war are summarized. We 
shall be glad to send a copy on request 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (March 4, 1919) ........ $210,000,000 








Junius Spencer Morgan Elected Director 
of Liberty National 

Junius Spencer Morgan, eldest son of J. P. 

Morgan, who has had two years of service 

in European waters with the American naval 

force during the war, has been elected a di- 


Juntus SPENCER MorGAN 


Eldest son of J. P. Morgan, who has been elected 
a Director of the Liberty National Bank, N. Y 


rector of the Liberty National Bank of New 


York. Mr. Morgan is twenty-six years old 
and following his graduation from Harvard 
in 1914 entered the office of Brown Brothers 
& Co., in Boston, where he remained until 
June, 1915, when he became associated with 
his father’s firm. In April, 1917, he entered 
the navy as ensign and at the time of his 
retirement from service last December held 
a commission as lieutenant. 


The Hanover National Bank of New York 

The Hanover National Bank, which was 
one of the first national banks in this city to 
secure authority to establish a trust depart- 
ment under the provisions of the Federal Re- 
serve Act, reports in its last official statement 
total deposits of $173,672,847 with capital 
stock of $3,000,000, surplus fund $14,000,000 
and undivided profits $3,363,875, besides dis- 
count received but not earned of $530,481. 
Resources aggregate $196,657,260, including 
loans and discounts of $90,712,000; U. S 
bonds and certificates of indebtedness owned 
and unpledged $13,946,000, besides $10,000,000 
U. S. bonds to secure U. S. deposits. 

The Great Lakes Trust Company is being 
organized in Chicago with proposed capital of 
$4,000,000. 
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OVER-SEAS 
MARKET 
PROBLEMS 


returning workers as well as earnings for 


capital, American business men are 


Such outlets they see in foreig 


demand long denied and stil] unsat 


rV°O keep up effective production and provide work for 


] 


invested 


& 


seeking earnestly to 


develop new outlets for their war-expanded industries. 


markets—in a consumer 


fied. But this field, 


they recognize, is beset with dangers unless both plan and 


action are based on knowledge. 


to look to 


developing and safeguarding 


Banks having need of increased 


will find in the Irving’s Over-Seas 


their banks for advice 


And they have learned 
ind specific help in 
their export undertakings. 
foreign trade facilities 


departments an effect- 


ive specialized service always ready to co-operate with 


them 


Here they can secure counsel on 


market con- 


ditions and requirements, dependable trade, shipping and 


credit information, and expert aid in carrying out the 


a e 
banking and commercial operations e 


ential to buying or 


selling over-Seas. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, 


Remarkable Gain in Deposits of New York 
Trust Companies and State Banks 

Although the apparent increase in deposits 
of the trust companies and State banks of 
New York as shown in the compilation of 
the Banking Department based on complete 
February 21st and as 
with previous returns of Nov. 1, 
000,000, the 


eturns ot 


compared 
1918, 1s $73,- 
actual net gain in ordinary de- 
posits is really $208,000,000. When statements 
were called for in November the State banks 
and trust companies included in their returns 
$310,893,388 Government deposits secured by 
When the Feb. 21st 

Government deposits had de 
creased to $176,000,000. Adding this decrease 
of $134,000,000 in Government deposits to total 
$73,947,000 in reported 
for the institutions on 
Feb. 1st, there was an actual gain of $208,- 
590,000 in ordinary lines of deposits during 
that period 


pledge of 


assets 


came thes 


increase of deposits 


various classes of 


This is noteworthy in view of 
the decrease of $410,000,000 in the deposits 
of the New York City National banks alone, 
according to the report of the Comptroller 
of the Currency, comparing returns of Dec. 
31, 1918, and March 4, 1919. 

Of the $7,000,000,000 resources held by 
banking institutions under the supervision of 


NEW YORK 


the State Banking Department of New York 
the trust $3,344.000,- 
000. 


companies account for 
The present seven billion holdings com- 
pare with $4,430,000,000 reported just prior 
to the beginning of the war in 1911. Accept- 
ances of New York trust companies aggregat 
$123,564,000; bills payable $178,316,000; redis 


counts, $97,411,000; 


$582,602,000 and 


security invest- 


securities 


public 
ments, 
$369,463,000. 


private 


Medal Awarded to Geo. C. Van Tuyl, Jr. 

Upon the recommendation of the Secretary 
of the >. Van Tuyl, Jr., 
president of the Metropolitan Trust Company 


Treasury, Mr. George ( 


of New York, has been awarded a medal by 
W oodrow 
Assay 


weight and fineness of the coins reserved by 


President Wilson as a member of 


the Annual Commission to test the 
the several mints of the United States during 
At all the mints, out 
of every delivery of coin to the Treasury, a 
certain number of pieces are taken and for- 
warded under seal to the Philadelphia Mint 
for examination by the Commission in order 
to secure a due conformity to their respective 
standards of 


the calendar year 1918 


fineness and weight. 
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the advertising columns of TRUST COMPANIES 
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New York City 


Financial Situation and Ruling Market 
Factors 

The 

prevails in 


confident and hopeful spirit which 
Wall street banking and trading 
circles has been appreciably strengthened by 
the satisfactory terms of the Victory Liberty 
Loan and announcements from Paris of an 

conclusion of the Peace Treaty. Al- 
though not unmindful of the strenuous efforts 
which must be made to enlist popular sup- 
port there is no doubt in the minds of bank 
and trust company officials here that the New 
York district 


by oversubscribing its 


early 


will repeat past performances 
allotment of $1,200,- 
000,000 under the last of the huge Government 
war loan issues. The attractive investment 
basis of the short term notes to be offered 
and the reduction of the amount of the issue 
from an expected total of $6,000,000,000 to 
$4,500,000,000 was also reflected in the attitude 
of the stock market, especially as regards in 
dustrial and speculative shares. 

Although the volume of trading on the New 
York Stock Exchange has reached a volume 
which recalls the excited trading days of 1916 
with an almost uninterrupted record of “tmil- 
lion share days” it is significant of the re- 
straining influence of a conservative charac- 
ter that net changes in prices since the first 
of April have been relatively small. Specula- 
tive interest was concentrated on _ favorite 
speculative shares which in some instances ad- 
vanced from 6 to 14 points. Toward the 
close of the second week of this month prices 
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again experienced a sharp decline with rail- 
road stocks continuing passive. On April 
12th the high range of fifty stocks, including 
an equal number of railroad and industrial 
listings, was 77.41 as compared with the high- 
est record established for this year on April 
9th of 78.43 and as against the low 
of 69.74 for the year, recorded on 
21st. The large volume of trading is indi- 
cated by a total turnover for the year to 
April 14th of 56,626,057 shares as compared 
with 35,695,000 


average 
January 


for the corresponding num- 
ber of days in 1918. While the bond market 
experienced a substantial volume of business 
during March the demand declined 

April in view of the approaching loan. 


during 


New York Banking Position and Victory 
Loan 

Although the March 4th official statements 
showed a decrease of $410,000,000 in the de 
posits of New York City national banks since 
the first of the year while deposits of national 
banks in other districts, 
country communities 


and especially in 
increased $287,000,000, 
the percentage of Treasury allotments of the 
Victory Loan, supposed to be adjusted to rela- 
tive banking power, remains the same as pre- 
viously. This fact, however, does not dis- 
turb New York bankers, who are determined 
that the Second Federal Reserve District shall 
again go handsomely “over the top.” New 
York’s subscription to the four Liberty loan 
aggregated $4,500,000,000 with allot- 
ments amounting to $3,600,000,000. 

Despite the decrease in deposits New York 


issues 


banks and trust companies are in strong po- 
sition to help finance the last big Government 


issue. Loans of New York Clearing House 
institutions amounted to $4,777,987,000 at the 
close of the week of April 5th, representing 
but a slight expansion since the first of the 
year, while excess reserve on the same date 
amounted to $50,852,000 as compared with 
$61,538,000 on January: 4th. The necessity, 
however, of relieving banks of the burden of 
war financing is indicated by the amount of 
Government securities held by the 65 member 
banks and trust companies of New York City 
which on April 4th aggregated $1,040,244,000, 
including $758,000,000 Treasury certificates of 
indebtedness and $242,585,000 U. S. and Lib- 
erty bonds, exclusive of Government bonds 
addition the New 
York member banks and trust companies re- 
ported on April 4th a total of $510,580,000 
loans secured by Government bonds and notes. 
The April 11th statement of the Federal Re- 
serve Bank of New York showed gold reserve 
$697.747,000 and $781,206,000 bills on hand 


to secure circulation. In 








MERCANTI LE 
TRUST 


& 
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Your Interests 
in New York 


Mercantile clients can be no 
more particular concerning the 
quality of the Mercantile’s 
service than we are, ourselves. 
We seek to establish banking 
connections where a_ high 
standard is expected, and 
valued, and where we will be 
given opportunity to serve in 
the fullest sense. 


Correspondence is invited from those 


who value prompt intelligent action in 


their New York banking representatives 


MERCANTILE 
Trust 8 Deposit Company 


115 Broadway New York 
Member of Federal Reserve System 
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Che Corn Exchange Bank 


New York City 
CAPITAL AND SURPLUS.... 
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$11,000,000 
..-++++ $135,000,000 


Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


Plans for Paris Branch of Bankers Trust 
Company of New York 

Mr. Seward Prosser, president of the Bank- 

Trust Company, recently left for Paris 

decide upon the selection of a site for the 

proposed branch office of the company to be 


ers 


established in the French capital. As soon 
is suitable quarters have been located Mr. 
R. H. Giles, treasurer of the Bankers Trust 
Company, and W. A. Henderson, auditor, 


ccompanied by a number of employees, who 
form the nucleus of the personnel of the 
ffice staff, will leave for France. 

It will be the policy of the Paris branch to 
develop a general banking business in France 
without encroaching upon the province of 
French banks and to co-operate with them in 
certain [ Deposit accounts 
invited from American individuals and 
business houses in France and special atten- 
ion will be given to the requirements of 
\merican exporters and importers. Opera- 
tions will be carried on in dollar, sterling, lire 
and other drafts, 
locumentary 


lines ot service. 


will be 


exchanges, 
bills, 


moneys and credits. 


collections and 
foreign 


The Paris office will be 


acceptances, 


especially valuable in handling A. B. A 
hecks and thousands of travelers will thus 
come in contact with the office. \ special 
service will be developed in connection with 


handling customers’ 
well as 


fer, registration 


securities and trust ac- 
tax matters, stock trans- 
and payment of dividends. 
Mr. Bertram Lord, who sailed for France in 
February, will be in charge of the Paris 


office 


counts as 


The Mercantile Trust & Deposit Company 
1as been appointed registrar for the certi 
ates of deposit for the first and refunding 
4 per cent. bonds of the New York Railways 
Co. The company was also appointed regis- 
trar of Philip Morris & Co., Ltd. 

Arthur C. T. Beers has 
assistant secretary of the 
Company of New York. 


been elected an 


Franklin Trust 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Corn Exchange Bank of New York Increases 
Dividend Rate 

Growth of business and the excellent earn- 

ing record maintained by the Corn Exchange 

Bank of New York has justified the directors 

of that institution to increase the last quar- 

terly dividend on capital stock to 5 per cent. 


as compared with 4 per cent. formerly, thus 
increasing the annual dividend distribution 
from 16 to 20 per cent. 

The April 1st statement of the Corn Ex- 
change Bank shows that the volume of its 


business and deposits has maintained a steady 


record of gains. \s against aggregate de- 
posit liabilities of $160,894,124 the bank has 


$173,55 


3,554,444, exclusive of a surplus 
of $12,660,320. 


assets of 
Among assets are $26,130,768 
checks on other banks; 
Government se 


cash; $22,426,553 


629,362 U. §S 


$40,- 

urities; $21,- 
KOO Z : et PE Or PEE ORS 
522,600 loans to individuals and corporations: 
$19,125,075 bonds of 


porations of 


railroads and other cor- 
first quality; 
less than three months; 

mortgages and 
representing value of s 
banking houses. 

The add another 
branch to its present chain in New York City 
The new branch will be 
wich Village, at Grove 


streets, 


$39,146,788 loans 
$1,135,493 
real estate and 


venteen 


payable in 
bonds and 
$3,437,802 
Corn Exchange is to 
located in Green- 
and West Fi 


will be 


urth 
erected for 
the branch organization 


where a building 


the exclusive use of 


The New York Trust Company has been 
appointed transfer agent of the stock of 
Stork, Boissevain & Co.: also of the pre ferred 
stock of the Pittsburgh Tin Plate & Steel 
Corp. 

The First Trust and Deposit Company of 
Syracuse, N. Y., recently moved its invest- 
ment department staff to its main office. The 
department personnel Albert B. 
Merrill, manager; George A. Cholet, An- 
thony L. Brechheimer, Roy W. Bell, Geo. A. 
Gehm and William N, 


consists of 


Pr ype. 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,850,000 

W. K. CLEVERLEY, Vice-President 0 
DEVAUSNEY, Vice-President C. 

H. MARFIELD, Cashier J. 


S. G. BAYNE, President 
C. C. THOMPSON, Vice-President L. N. 
B. L. GILL, Vice-President 5 


B. I. DADSON, Asst. Cashier 


Seaboard National Bank to Erect 
Spacious Home 

The Seaboard National Bank of 

has purchased the 


New York 
property on the 
northeast corner of Broad and Beaver streets, 
block quarters, 
has completed plans for the construction 
a handsome banking building on the site tor 
the exclusive use of the bank. The asked 
price of the property was $600,000, but a re- 
duction of $10,000 was obtained by cash pay- 
ment. The plot has a frontage of 108.6 feet 
on Broad street and a depth of 94 feet on 
Beaver street. It is proposed to erect a three- 
story building with basement street 
level, a commodious main banking floor and 
two floors above for executive offices and va- 
rious departments. 

The Seaboard National Bank has occupied 
present quarters its organization in 
1883 and although the floor was in- 
creased several years ago to 10,400 feet the 
steady increase in business rendered larger 
quarters necessary. Mr. Samuel G. Bayne 
has occupied the office of president since 
1890, and under his administration the re- 
have increased to $63,000,000. The 
original paid-in capital was $500,000 and when 
the charter was renewed in 1905 the capital 
was doubled by means of a 100 per cent. stock 
dividend taken from surplus. The original in- 
vestment has been returned to stockholders 
five times in dividends and in addition to 
present capital of $1,000,000 there is earned 
surplus of $3,782,000. 


corner 


one east of its present and 


above 


since 


space 


sources 


A committee headed by Mortimer N. Buck- 
ner, president of the New York Trust Com- 
pany, and composed of J. C. Neff, vice-presi- 
dent of the Fidelity Trust Company of Phila- 
delphia; S. F. T. Brock, Charles Counselman, 


Chicago; George T. Ordway and John A. 
Langan, has been formed in the interest of 
holders of the two-year 6 per cent. collateral 
notes of the Memphis Street Railway Com- 
pany, which is in the hands of a receiver. 


DEPOSITS, $57,000,000 


M. JEFFERDS, Asst. Cashier 
C. FISHER, Asst. Cashier 
D. SMITH, Asst. Cashier 


Cashier 


J. E. ORR, Asst 


Guaranty Trust Company Acquires 
Sherry Building 

“Sherry’s,” the 

many 

Fifth 

become the site of 

pany 


rendezvous fo! 
York’s elite society at 
Forty-fourth street, is to 
up-town trust com- 
building By an agreement re 
cently concluded between the Guaranty Trust 
Company and Louis Sherry, the former will 
take over the leases on the property held by 
Mr. Sherry 
as well as 


famous 
years of New 
avenue and 
a big 


office 


and aiter extensive alterations 


additions have been completed, 
the present up-town office of the Guaranty, 
located at Fifth avenue and_ Forty-third 
street, will be moved to the site. Mr 
Sherry will take over the present site of the 
Fifth office of the company. 

The 
larger quarters 
The Guaranty 


new 


avenue 
transaction is due to the need of 
for the Fifth avenue office 
has also acquired possession 
of additional property to the south on Fifth 
avenue and the house in the rear on Forty- 
fourth street, all of which will be remodeled 
and made to conform to the facades of the 
Sherry Building proper. It is probable that 
some of the departments of the Guaranty now 
housed in the main building at 140 Broadway 
will be moved uptown. The Fifth avenue of- 
fice was organized in 1910 when the business 
of the Fifth Avenue Trust Company was ab- 
sorbed. 


A trust company charter has been granted 
to the City Bank of Syracuse, which re- 
cently absorbed the Central Trust Company 
of that city. The City Bank Trust Company 
starts with resources of over $18,000,000 and 
capital of $1,500,000. 

East Syracuse, New York, is to have a 
new bank with capital of $50,000 and surplus 
of the same amount. Arthur W. Loasby, 
president of the First Trust and Deposit Com- 
pany, will also be president of the new insti- 
tution. 
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Guaranty Travelers Checks 


ITH the removal of restrictions upon pleasure 

travel in the United States, there is a renewed 
demand for Travelers Checks. There is also an active 
call for them from those who are going abroad. 


An agency for Guaranty Travelers Checks is a source of 
profit to the selling bank and a feature of service to its 
customers. 


Guaranty Travelers Checks are issued in convenient 
denominations—$20, $50, $100. In foreign countries 
these checks are cashed by our correspondents at the 
current rate of exchange on New York, affording in most 
cases a greater equivalent in foreign money than was 
possible under the old system of fixed rates of exchange. 


BANKS AND BANKERS DEPARTMENT 
Officers in Charge 
Cuarces H. Sapin, President 
CHALLEN R. ParKER, Vice-Pres. ARTHUR R. Jones, Asst. Secy. 
L. S. CrircuHecr, Asst. Secy. G. J. Geer, Jr., Asst. Treas. 
A. B. Hatcuer, Asst. Treas. Sr. Georce B. Tucker, Asst. Treas. 


Guaranty Trust Company 
of New York 


140 Broadway 


FIFTH AVENUE OFFICE MADISON AVENUE OFFICE 
Fifth Avenue and 43rd Street Madison Avenue and 60th Street 


LONDON PARIS 


Capital and Surplus $50,000,000 
Resources more than $700,000,000 
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Progress of the Chatham & Phenix National 
Bank of New York 


Under President Louis G. Kaufman’s pro- 
gressive administration the Chatham & Phe- 
nix National Bank has not only experienced 
record growth during the war period, but 
ranks among the foremost banks in the 
country in rendering efficient assistance to 
the Government’s financial requirements. With 
the aid of the branch offices the bank reported 
the largest number of individual Liberty Loan 


Franklin Trust Company Enters 
**Up-Town’”’ Field 

The Franklin Trust Company is 

addition to the trust 

which 


the latest 
New York 
“up-town” 
April 15th, the company 
in the new 23 story build- 
avenue and 40th street in ele- 
equipped quarters, Th 
located in the heart of 
the business district radiating from the New 


companies of 


have established so-called 
On Tue in 
opened a new office 
ing at Madison 
gant and 


office is 


offices. 


comple tely 


conveniently 


subscribers in the Third loan campaign, num- 
bering and in the fourth campaign it 
was fourth on the list of New York banks 
and trust companies with 76,201 subscribers. 
The growth of the Chatham & Phenix is 
indicated in the last official statement which 
total resources $129,556,585, with 
deposits of $108,306,000. Among _ resources 
are $21,165,000 U. S. bonds; $73,858,978 loans 
and discounts cash and ex- 


and $27,791,311 
changes. surplus and 


shows of 


Capital is $3,500,000, 
~ 


undivided profits $3,333,075. 


Alvin W. Krech, president of the Equitable 
Trust Company of New York, 
elected a member of the board of 
of the Metropolitan Opera Company. 


been 
directors 


has 


York Central terminal and the new Park ave- 
nue aquaduct. three Brooklyn of- 
fices the Franklin also conducts a down town 
office at 46 Wall street. 

The banking 
Trowbridge 


Be sides 


offices have been designed by 
and Livingston who were the ar- 
chitects for the Bankers Trust Company, Wall 
street. The Franklin Safe Deposit Company 
plans to open by Autumn a large vault in the 
basement the banking Mr. 
Philip G. Birckhead is manager of the office, 
and Mr. Edward S. Blagden, assistant 
tary of the Franklin Trust Company 
1917, is to be associated, with Mr. Birckhead 
while starting this office. A woman’s de- 
partment has been organized by Miss Helen L. 
Wright. 


below offices. 


secre- 
since 
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CAPITAL AND SURPLUS 


160 Broadway, New York 


Securities. 





LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 
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Lawyers Title & Trust Company 


Member of The New York Clearing House Association 


$9,000,000 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


FREDERICK D. REED, Assistant Secretary 

GEORGE F. PARMELEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 

WILLIAM F. BAECK, Assistant General Manager 

— K. SWARTZ, Mgr., Brooklyn Banking 
ept. 

JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
ept. 


DIRECTORS 


DeWitt Bailey 
Lucius H. Beers 
Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 








Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 

Dick S. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 








Distinctlve Trust Company Advertising 


The series of advertisements which the 
Brooklyn Trust Company is carrying in New 
York newspapers have attracted wide atten- 
tion because of the original and distinctive 
character., The Brooklyn bridge is featured 
both as an illustration and to emphasize the 
development of the company’s financial ser- 
vice in both Brooklyn and Manhattan bor- 
oughs 

When the Brooklyn bridge was first opened 
for traffic in 1883 the Brooklyn Trust Com- 
pany had deposits of $4,351,000 as compared 
with $32,507,000 shown in the latest official 
report of Feb. 21, 1919. The Brooklyn Trust 
Company, besides its main office on Montague 
street and the Bedford branch in Brooklyn, 
conducts its Manhattan branch at Wall street 
and Broadway. 

The National Park Bank of New York 
has issued an analysis of the foreign trade 
and export situation, showing the necessity 
of a strong American market for the absorp- 
tion of foreign securities. The plan under 
which the War Finance Corporation is 
authorized by the terms of the Victory Loan 
Act to extend loans based on foreign trade 
operations to the limit of $1,000,000,000 is also 
explained. 








Peoples Trust Company Increases Capital 


At a meeting of the stockholders of the 
Peoples Trust Company of Brooklyn it was 
voted to increase the capital stock from $1,- 
000,000 to $1,200,000. This action was 
prompted by the growth of the company and 
to provide for the establishment of additional 
branches. The Peoples Trust Company has 
been very successful in developing its branch 
office policy, now having five branch offices. 

The Feb. 21st official statement of the 
Peoples Trust Company showed total re- 
sources of $34,162,000 with deposits of $29,- 
379,000. In addition there is $1,000,000 sur- 
plus and $412,558 undivided profits. 


Directors of the New York Produce Ex- 
change Bank on April 2 declared a quarterly 
dividend of 5 per cent., which was an in- 
crease of 1 per cent. over the previous quar- 
ter. 

E. T. Tomlinson, Jr., a member of the Rus- 
sell Law Advertising Agency of New York, 
is in general charge of the publicity cam- 
paign in the Second Federal Reserve District. 

“LT am New York and This is My Creed,” 
is the title of a Victory Loan booklet written 
by Bruce Barton, and issued by the Bankers 
Trust Company of New York. 






































































































































TRUST COMPANIES 


New York 


Trust COMPANY Of 


rHe, GUARANTY 


v. 
S 
2 
_ 


COMPOSED OF 


BANQUET OF THE GUARANTY CLUB, 


SEVENTH ANNUAI 





TRUST COMPANIES 


The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 
Corner Main and Pearl Streets; HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


— TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


SEVENTH ANNUAL BANQUET OF THE GUARANTY CLUB 


Nearly 
Guaranty 


two thousand members of the 
Club, which embraces the staff 
members and employees of the Guaranty 
Trust Company of New York, assembled 
in the spacious banquet hall of the Hotel 
Commodore, on the evening of March 20th, 
to celebrate the seventh annual feast given 


under the auspices of the club. The occa- 


sion not only afforded an idea of the magni- 
tude of the Guaranty Trust Company as an 


organization, but also was a visual demon- 
stration of the so-called “Guaranty spirit” 
of good-fellowship and co-operation which 
has been fostered by the institution. There 
was not a dull moment from the time that 
Mr. J. S. Johnston, the president of the 
club, dropped the gavel. Preceding the in- 
troduction of the speakers the serving of 
the courses was interspersed with singing 
of patriotic songs to the accompaniment of 
in orchestra, and vocal solos. Opposite the 
speakers’ table there was a huge screen upon 
which “Old Glory” was revealed with novel 
electrical effects. A solemn hush fell upon 
the assembly when the likeness of the Guar- 
anty who fell in action in 
were reproduced upon the canvas. 


heroes France 

The addresses were for the most part in- 
formal in character but profoundly interesting. 
The toastmaster first called upon President 
Charles H. Sabin, who congratulated the 
members of the club upon the success and 
the influence of the organization in further- 
ing the interests of the company. He was 
followed by the Hon. John B. Stanchfield 
f the New York Bar, who spoke of the 
new duties and obligations placed upon this 
and allied nations in preserving the peace 
of the world. I:t.-Col. Grayson M. P. 
Murphy, who was in charge of the Ameri- 


can Red Cross work in France and later 


attached to General Pershing’s staff, paid 
an eloquent tribute to the heroism of the 
American and allied soldiers in France. The 
last speaker was Chaplain Francis A. Kelley 
of the famous 27th Division, who related 
some of the thrilling experiences of that 
division. 

The Guaranty Trust Company has today 
over 2,700 employees of which 2,316 are in 
this country and 400 connected with the 
London and Paris offices of the company. 
The company has 548 of its members who 
enlisted or were drafted in the various arms 
of the Nation’s service during the war. Of 
this number 16 were killed in action and a 
more sustained wounds. Greet- 
were received from staff members of 
foreign and read by Toastmaster 
Johnston at the banquet. 


score or 
ings 


offices 


Manufacturers Trust Company to Make 
Another Record 

Under the active leadership of the presi- 
dent, Mr. Nathan S. Jonas, the office staff 
of the Manufacturers Trust Company of 
Brooklyn and New York is working to es- 
tablish another high record for that company 
in connection with Victory Loan subscrip- 
tions. It may be recalled that in the Fourth 
Liberty Loan campaign the Manufacturers 
turned in subscriptions amounting to $13,- 
500,000, representing 34,512 and 
in connection with the Third loan reported 
subscriptions of $6,143,000, representing 22,- 
347 subscribers. In addition to its main of- 
fice the Manufacturers has two branches at 
all of which aggressive campaigns are in 
progress. The company has distributed many 
thousands of cards with a lapel insignia of 
the national colors ard bearing the letter “V.” 


subscribers 
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Ask your correspondents in the financial centers what 
they think of these Services 


| INCOME jw [WS | WAR 
TAX “i : 7 TAX 


SERVICE ' @ “= SERVICE 


—_—" 


The tax problems of this country's bankers are solved 
with the aid of our Income and War Tax Service 


THE CORPORATION TRUST CO. 


37 Wall Street TAX DEPARTMENT New York City 





CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus and 
Capital Profits Deposits 
Feb. 21 Feb. 21 
1919 1919 Par 
Bankers Trust Co $15,250,000 $17,361,200  $266,817,800 100 
Brooklyn Trust Co....... 1,500,000 2 289 800 32. 970,300 100 
Central Union Trust Co 12,500,000 18.585.400 214,001,700 100 
Columbia Trust Co 5,000,000 6,904,700 88,166,100 100 
Commercial 500,000 152.000 6.065.200 100 
Empire 2,000,000 2,091,100 Pee 100 
Equitable 6,000,000 3,990,700 205,323,000 100 
Farmers’ Loan & Trust 5,000,000 2,006,600 164,115,800 100 
re ee ee ecg dhe ep 1,000,000 284.800 10,859,600 100 
Franklin 1,000,000 305,700 9,908,700 100 
500,000 575.900 926,900 100 
Guaranty 25,000,000 98,525,700 592,927,200 100 
Hamilton 500,000 .045,600 808,200 100 
Hudson Trust : 500,000 612,300 260.400 100 
1,500,000 ,189,500 9 894,500 100 
Kings County. 500,000 2.771.900 21.089.600 100 
Lawyers’ Title Ins. & Trust...... 4,000,000 5,264,300 901,800 100 
Lincoln 1,000,000 663,400 21,166,700 100 
Manufacturers... 1,000,000 793,000 25,120,400 100 
Mercantile Tr. & S. Dep 1,000,000 757,000 ),244 400 100 
Metropolitan 2,000,000 4,402,700 35,583,300 100 
N. Y. Life Ins. & Trust 1,000,000 4,324,100 22,611,200 100 
New York Trust Co . 8,000,000 10,677,100 2.012.100 100 
| SE ae rae Sere 1,000,000 1,412,600 29,379,200 100 
NN 600,000 111,400 2,769,400 100 
Scandinavian.... 1,000,000 1,884,300 30,110,700 100 
Title Guarantee & Trust 5,000,000 12,033,400 29,070,300 100 38: 395 
U, &. mace, & Trust.............. 2,000,000 4,551,000 58,477,900 100 4s 430 *24 
SN UMNO. <i osiaGa > 500s 08s 2,000,000 14,495,600 47,176,200 100 g¢ 920 50 


*Not including extra dividend Corrected by L. A. Norton, 25 Broad St. 
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Philadelphia 


Special Correspondence 
Protection of Trust Business in 
Pennsylvania 
Sixty-three national banks located in the 
Third Federal Reserve District have thus far 
ceived permission from the Federal Re- 
rve Board to engage in trust business, and 
of this number six banks are in Philadelphia. 
While this is a comparatively small number 
of all the national banks in this district which 
are eligible to establish trust departments, it 
cicates that the movement will presentlly 
attain greater importance. It also brings 
up questions as to proper protection of trust 
business whether conducted by trust com- 
panies or by national banks in Pennsylvania. 
The main consideration is that under the de- 
cision of the United States Supreme Court 
upholding the constitutionality of the pro- 
ision of the Federal Reserve Act authoriz- 


S< 


ing Congress to bestow trust powers upon na- 
nal banks, the latter are obliged to observe 
provisions and restrictions of the laws of 
State in which they are located so far as 

ust department administration is concerned. 

Trust companies of Pennsylvania are not 
nly firmly entrenched in the fiduciary field, 
but they may also point to a record of hav- 
ing handled billions or trust funds and assets 
without the loss of a single dollar to benefi- 
ciaries. It is therefore natural that trust 
companies should wish to preserve this splen- 
did record as to corporate trusteeship. Un- 
der the Phelan bill amendments to the Fed- 
eral Reserve Act the national banks are re- 
quired to meet all the requirements as to 
handling trust business which are set forth 
by the laws of the States governing trust 
companies. The Federal Reserve Board will 
shortly issue a revised and comprehensive set 
of rules and regulations for national banks to 
carry out the requirements of these amend- 
ments. 

It is regarded as highly important by re- 
sponsible trust company interests that the leg- 
islature of Pennsylvania enact amendments 
which will not only clarify the status of na- 
tional banks of this State insofar as they con- 
duct trust business, but which shall also pro- 
vide additional safeguards. Unfortunately, 
the unsettled financial conditions and read- 
justments resulting from the war has made it 
necessary for the Commission to codify and 
revise the banking and trust company laws of 
this State, to postpone recommendations re- 
lating to trust companies. At the present 
time the trust companies are subject to cumu- 
lative and individual acts which are often con- 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


Capital, - - $1,000,000 
Surplus and Profits, 4,250,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., J. WM. HARDT, 
Vice-President Cashier 
E. E, SHIELDS, W. M. GEHMANN, Jr., 
Assistant Cashier Assistant Cashier 
M. D. REINHOLD, Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 





flicting and rendered obsolete. One of the 
first essentials is to broaden the powers of 
trust companies as to investment of trust 
funds so as to enable them to invest in se- 
curities of private corporations. This calls 
for a censtitutional amendment. To enable 
trust companies to compete fairly with na- 
tional banks and avail themselves more freely 
of the privileges of membership in the Fed- 
eral Reserve system it is also necessary to 
enact a constitutional amendment authoriz- 
ing trust companies to discount commercial 
paper. Various other amendments are needed 
to safeguard the business of handling trusts 
and estates and to which trust companies in 
common with national banks shall be amen- 
able. 


A. King Dickson, assistant trust officer, 
Real Estate Title & Trust Company of Phila- 
delphia, has been elected trust officer and vice- 
president. 


J. A. Strite has been chosen president of 
the Chambersburg Trust Company, of Cham- 
bersburg, Pa., to succeed the late Thomas M. 
Nelson, who was president since the organiza- 
tion of the institution in 1901. 
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Victory Loan Campaign in Philadelphia 


Although not the slightest doubt is enter- 
tained in banking circles as to the success of 
the Victory Loan in the Philadelphia district 
no effort was spared by those in charge of 
the campaign to stimulate patriotic sentiment 
and secure the widest possible distribution of 
the last issue of Government war obligations 
Under the leadership of Mr. John H. Mason, 
president of the Commercial Trust Company 
of this city, who is director of the Victory 
War Loan Organization, the various commit- 
tees and auxiliaries were assigned to proceed 
on the basis that the public and not the banks 
must be relied upon to “finish the job.” The 
fact that the Philadelphia district subscribed 
an aggregate of $1,572,386,650 under the four 
Liberty Loan issues as compared with allot- 
ments amounting to $1,140,000,000 dispels all! 
uncertainty as to the final result. Another in- 
dication that the patriotic spirit continues un- 
abated in this district is afforded by the gen- 
erous response of the banks and trust com- 
panies to the issues of short term certificates 
put out by the Treasury Department since last 
December, the total of such purchases in this 
district for the eight issues of the latest series 
amounting to $345,872,500, representing a con- 
siderable over-subscription 

One of the features of the campaign in this 
city is the development of the “Court of 
Honor” idea with Broad, Chestnut, Market 
and Walnut street converted into a blaze of 
and bunting of the emblems of all 
Allied nations with “Old Glory” dominating 
the scene 


colors 


Philadelphia Looks for Orderly Adjustment 
and Revival of Business 

The latest surveys of business, industrial 
and financial conditions in this district made 
by the Federal Reserve Bank of Philadelphia 
and a number of individual banks through 
their correspondent connections all agree that 
conditions are most promising for an early 
revival as soon as the Peace Treaty is signed 
at Versailles. Substantial progress has been 
made in liquidating Government claims based 
on uncompleted war contracts, enabling bor- 
rowers to meet their loans at banks and trust 
companies. Retail trade is running 
erably ahead of the 


consid- 
Same pe- 
March 
aggregating $1,730,286,526 as compared with 


volume of the 
i 


riod last year with bank clearings fot 


$1,427,175,000 for the corresponding month in 
1918. Since the first of the year more than 
350 charters have been issued at Harrisburg 
to manufacturing corporations and business 
firms, which is double the record for the same 


TRUST COMPANIES 


THE 
PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





Capital - 
Surplus and 
Undivided Profits - 6,101,032 


$2,000,000 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
ViICE-PRESIDENTS 


C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H. TROTH 
TREASURER 


period last year. With the advent oi mild 
weather there is also evidence of a revival 
building construction. The only serious drav 
backs are those that relate 
muddle in the metal trades 
muddle created by the vaccilating policy 
the government regarding price fixing and the 
rejection by the Administration 
the new steel scale of steel prices arranged by 
the Industrial Board 

Banks and trust 
are resigned to < 
their loaned-up condition and th 
demands of the new Victory Loan 
high loans by the local Clearin 
House institution, reaching $777,767,000, and 
which is double the an 
attributable chiefly to 
especially in connection with extensions to 
the Railroad Administration. The banks are 
fairly loaded with Government obligati 
and the necessity of keeping assets in | 
shape for needed commercial and business re- 
quirements, furnish the 
money rates 


to labor and 
because of 


Railroad 


companies of this secti 


ontinue firm money rat 
because of 
The new 


record of 


10unt four years 


aQo, 15 


Government financing 


Ss 


or 
a oa 
iquid 


reasons for firm 
tax payments also 
placed a considerable burden on banks and 
trust companies, the payments for this city 
for the first quarter amounting to $38,000,009 
and $107,000,000 for Pennsylvania. 


Federal 
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Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. 
to Hawaiian conditions solicited 


Inquiries as 











Tablets for Bank and Trust Company 
i Men Who Served 


\t many 


of the local banks and trust com- 
memorial tablets in other 
recently 
honor of their employees who fell in ac- 
who served their country during the 
war. It is estimated that over 1,000 members 
of Philadelphia bank and trust company staffs 
with the number 
made the supreme sacrifice. 

At the Insur- 
ances on Lives and Granting Annuities a tab- 
upon the walls in 
Private Herbert H. Souder, who 
vas the first representative of that company 
to enlist, with the famous “76th,” 
under General Pershing, and who was fatally 
wounded during an action in Belleau Woods. 
Two other employees of the company died in 
camps. Included with the records placed in 
the tablet was the sketch of Private Souder 
which appeared in Trust Companies Maga- 
zine last December. 


panies bronze or 


material have been erected 


durable 


nor 
on yT 


served colors, of which a 


Pennsylvania Company for 
let was 


recently placed 


memory of 


serving 


A. King Dickson Elected Vice-President and 
Trust Officer 
At a recent meeting of the board of direct- 
ors of the Estate Title Insurance and 
Trust Company of Philadelphia, Mr. A. King 
Dickson was electe1 vice-president and trust 
officer, succeeding to the vacancy caused by 
the death of the late Thomas W. Jopson. Mr. 
Dickson has been assistant trust officer of the 
| company for the past ten years and is a grad- 
uate of the collegiate and law departments of 
the University of Pennsylvania. 


Real 


The Philadelphia PRoard of Trade at its last 
1 regular quarterly meeting, advocated the re- 
turn of the railroads to private ownership, with 
s Federal regulation of rates and security issues, 
‘ compulsory Federal incorporation, retention 
Fr of competitive service, pooling of business 
. where economically advantageous and reor- 
1 ganization of the Interstate Commerce Com- 
mission as a judicial rate body. 


Charles M. Ashton Re-appointed Cashier 
Girard National 

Mr. Charles M. Ashton, who relinquished 
his position as cashier of the Girard National 
Bank of Philadelphia last July to enlist for 
service in the Y. M. C. A. with the American 
Army in returned and resumed 
his dutis as cashier of the bank. He was re- 
appointed cashier at a stated meeting of the 
board of directors on April ist. Mr. Ash- 
ton rendered valuable service and during his 
absence the position of cashier was held by 
Mr. Evan Randolph, the vice-president who 
relinquished the duties of cashier upon Mr. 
Ashton’s return. Announcement has _ also 
been made of the election of A. W. Pickford, 
formerly assistant 


France has 


cashier as v ice-president 


Efficient Banking Publicity Service 

One of the organizations 
in providing banks and trust companies with 
effective publicity facilities is the Collins Pub- 
licity Service of Philadelphia. This firm has 
hundreds of banks and trust companies on its 
roll of clients and is steadily increasing its 
list because of the 
tained. 


most successful 


satisfactory results ob- 
The organization makes a study of 
the conditions and requirements which obtain 
in the case of each of its client banks and 
trust companies and is governed accordingly. 

Mr. H. H. Collins, Jr., president of the 
Collins Publicity Service, recently announced 
the appointment of Mr. Charles H. Norton as 
general manager. For more than three years 
Mr. Norton has been with this well known 
organization of specialists in financial adver- 
tising, as director of the service department. 
His previous experience embraced nine years 
as advertising manager for one of the larg- 
est mercantile concerns in this country, five 
years on the editorial staff of a prominent 
magazine and three years as a free lance ad- 
vertising counsellor. 

The business of the First National Bank of 
Glen Rock, Pa. has been absorbed by the 
Trust Company of Glen Rock, which was re- 
cently chartered with capital of $125,000. 








TRUST 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - - $2,000,000.00 
Surplus and Undivided Profits - 530,000.00 
EDWARD J. STELLWAGEN, President 
GEORGE E, HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E, FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8S, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
REGINALD RUTHERFORD, Ass’t Treasurer 
IRVING ZIRPEL, Ass’t Secretary 
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Philadelphia Brevities 

The latest State institutions in the Phila- 
delphia district to acquire membership in the 
Federal Reserve system are the Union Bank- 
ing & Trust Co. of Dubois, Pa., capital $125,- 
000; Peoples Savings & Trust Company of 
Hazleton, Pa., capital $125,000, and the Mil- 
ford Trust Co. of Milford, Del., capital 
OOU. 

William Tait and other eminent 
men were among the speakers at the fiftieth 
anniversary celebration of the founding of 
N. W. Ayer & Son, the big advertising firm 
of this city, which was held recently at the 
Bellevue-Stratford Hotel. 


ine 
$25,- 


perv, 


Howard 


Edward T. James and Edward J. Paul have 
been appointed assistant cashiers of the Corn 


Exchange National Bank. Both have been 
connected with the bank for many years, Mr. 
James since 1898 and Mr. Paul since 1892. 

The Germantown Trust Company of Phila- 
delphia, in its semi-annual statement at the 
close of business March 31, 1919, shows total 
resources of $10,790,804. The capital stock is 
$1,000,000, surplus $1,000,000, undivided profits 
$111,385, and deposits $8,679,418. The 
pany also has trust funds of $20,023,577. 

The stockholders of the Franklin Trust 
Company of Philadelphia voted recently to in- 
crease the capital stock from $600,000 to $1,- 
000,000. It is proposed to issue the new stock 
at $125 per share, of which $100 will be placed 
to capital account and $25 to surplus, making 
this latter account $500,000. 

The Fourth Street National of Philadelphia 
is rapidly reaching the $100,000,000 classifica- 
tion of banks. At the close of business March 
4, it reported resources of $90,641,800; deposits 
$66.194,428: loans and discounts, $64,148,422; 
cash and reserve, $7,489,769; capital stock, 
$3,000,000 and surplus and profits, $7,516,419. 

The Allentown Trust Company. of Allen- 
town, Pa., reports deposits of $1,107,854; total 
resources of $1,492,214, trust funds $640,517. 


com- 


COMPANIES 


Under Supervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Central Trust of Camden to Have Larger 
Building 
When completed the arrangements nov 
der way 
Central 


building 
Camden, 


the 
mpany I 


that 


for enlarging 
Trust Ce 
Jersey, will gi 
finest and 
New Jersey. 
equal in 


company on 


most banking 


spacious 


he 


a ae 
size, height 


plans call for an 
and architectural 
present building. 
larged building will have a 
feet on Federal st: 200 
street and Arch street, 
of a wide plot of ground which will 
open. Modern i 
stalled for the various departments. 

The Central Trust Company has a record 
of 28 years of continuous growth. It has de- 
veloped particularly facilities in its 
territory to take care of correspondent rela 
tions with other 
corporations 
000,000. 


] 


teristics of th 
frontage 
ect, feet on 
100 teet on 


alsc 


equipment 1S 


valuable 


banks, trust 


Resources 


companie s and 
approximate $4,- 


Philadelphia Bank Earnings 

More than 33 cent. was earned by 

delphia banks on their capital during 

ended March 4th last. This 

record for any corresponding period 

The total reached $7,313, 

compared with $5,840,000 in th 

1918, and $4,445,884 in 1917 


showed deposits of $546.68 


per 
estabDll 


history. 
000, 


earnings 
same 
The 
000, or 
ago More 
than $3,010,000 was paid in dividends com- 
pared with $2,886,000 twelve months previous. 
Meantime, surplus and profits increased $4,- 
302,665 to $54,839,748. This is exclusive of 
$3,000,000 paid in by stockholders. 


peri rd of 
returns 


a gain of $58,084,000 over a year 


The Lancaster Trust Company of Lancas- 
ter, Pa., heads the list of banks and trust com- 
panies of that city in amount of deposits, 
which now aggregate nearly $7,000,000. 
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WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 


Last Dividend Declared at rate of 


A‘ per 


cent 


Deposits go on interest monthly 


Total Resources over $12,000,000 


New accounts may be opened by mail 





OPEN A SAVINGS ACCOUNT 


TRUST COMPANIES 


Capital 
eS ee wee $200,000 
ES EE a ee ee 125,000 
Central Trust & Savings...........ccecee: 750,000 
NS 6 RC, nn eee 200,000 
OO SR Se po eee eee 270,825 
Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 400,000 
eR aoe a dmec ew ack ws aoe 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............- 1,000,000 
Empire Title & Trust Co...........0.200> 156,575 
Excelsior Trust & Saving Fund............ 300,000 
oe ee a ee 125,000 
SS Ee eae 5,000,000 
Finance Co. of Pennsylvania, lst pfd....... 1,540,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,560,000 
eS SS Aer 250,000 
CS os oh ace vwesseves ween 600,000 
CORNY BPORE. 6 og ici cise cin cscccnceee 1,000,000 
Girard Ave. Title & Trust...............-+- 200,000 
ee alae b dip ianies-e eM 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
OS SSE a eee ee 200,000 
Pioumenmere Brust Co... occ caccicccceccs 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
Kensington Trust Co...... hanes wate op aia a 200,000 
RAEN EU BENING OIDs is ois cs av es cccevees 2,000,000 
CEs is ai Cc anew > eaeee 6 1,000,000 
Liberty Title & Trust Co. .....cccccsseces 500,000 
OE Se a eee 250,000 
Market St. Title & Trust Co..........00.:- 199,985 
Merchants’ Union Trust.........csccccess 1,000,000 
Mortgage Trust Co. of Pennsylvania....... 125,000 
OT By EO CES SRS We ore 438,043 
RN MMOGs. ieee wigweberneoass 500,000 
North Philadelphia Trust Co......... ; 150,000 
Northwestern Trust Co.............ceee0- 150,000 
ES a ee ee re 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
IO Se rg han Gur acta «a dass lo 634,450 
Pitindelnite, Trust Co... ..¢6c0cccce ses’ 1,000,000 
Provident Life &Trust Co. of Phila........ 2,000,000 
Real Estate Trust Co., Com.............: 1,319,600 
Real Batate Trast Co., Pid.......cccsccses 2,364,600 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
EE or tadie oem ives aka Henke 400,000 
Rittenhouse Trust Co... ..cccccccrccccecs 250,000 
PT PEGI: oa wesc at beaks eal n 0:5 © 150,000 
pe ae 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co.............+:- 160,000 


WO I SON CD. cova sch cc bc wsvccuees 2,000,000 
West Philadelphia Title & Tr. Co 


500,000 


Surplus and 

Undivided 
Profits 

Dec. 31, 1918 
$200,285 
75,111 
571,183 
148,696 
348,534 
563,196 
2,124,618 
1,400,061 
1,260,524 
49,811 
104,757 
106,317 
17,259,346 
2,285,840 


392,668 
1,101,246 
175,346 
8,865,412 
519,854 
66,677 
241,978 
100,816 
1,266,900 
1,657,153 
228,091 
5,509,955 
428,066 
524,089 
265,856 
259,428 
171,675 
9,763 
84,692 
,249,156 
509,538 
574,353 
110,193 
5,318,152 
115,061 
5,218,609 
6,101,032 
629,604 


to 


2,121,181 
249,303 
76,577 
195,997 
49,219 
1,068,262 
43,504 
1,968,955 
593,855 


**The Bank of Personal Service’’ 


FIRST TRUST & DEPOSIT CO. 


OF ONONDAGA 


Deposits 
Dec. 31, 
1918 


2,712,230 
3,384,933 
3,363,826 

13,868,065 
6,589,378 
8,714,208 

768,727 
2,279,406 
2,716,816 

24,841,119 
1,369,386 
4,675,457 
8,115,281 
8,393,988 
1,594,039 

39,991,608 
7,574,754 
2,135,941 
2,449,813 

814,520 
5,818,510 
6,531,591 
5,790,329 

13,766,948 
8,439,039 
2,931,202 
2,042,753 
4,402,643 
2,077,027 

18,802 
1,272,981 
8,612,411 
3,906,036 

5,288,151 
1,107,234 

28,215,235 
2,710,414 

17,801,344 

10,627,028 
6,713,126 
4,846,083 
2,560,897 
1,578,915 
2,164,182 
1,200,214 
1,535,841 
1,205,300 
7,701,290 
4,705,769 


100-104 No. Salina Street 
SYRACUSE, NEW YORK 
ESTABLISHED 1869 


Last 
Sale 
160 
35 
68 
149 
105 
20114 
400 
23014 
S84 
17 
6614 
125 
521% 
100 











Date 
1-23-18 
1-17-17 
3-12-19 
8-26-17 

10— 2-18 
2-27-18 
3- 5-19 
11-27-18 
1— 8-19 
2- 5-19 
4-16-19 
7-18-17 
4—- 9-19 
10— 2-18 
10— 2-18 
1-23-18 
1-22-19 
10— 2-18 
11— 6-18 
2-26-19 
3-26-19 
12-18-18 
7- 3-17 
12-11-18 
11-13-18 
2— 5-19 
10—18-—-10 
10-- 2-18 
4— 9-19 
5-15-18 
3- 7-17 
11-— 6-18 
11—27-18 
8— 6-13 
3-26-19 
1- 8-19 
12-12-17 
12— 4-18 
4— 9-19 
10-24-17 
3- 5-19 
4-16-19 
4-16-19 
2-20-18 
3-12-19 
11-20-18 
8— 7-18 
2— 6-15 
4— 8-14 
2-— 5-19 
8-28-18 
2— 5-19 
1-22-19 
1 
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Boston 


Special Correspondence 
Acceptances and Reduction of Discount 
Rate 

Bankers and dealers who are in close touch 
with the acceptance situation look forward to 
a substantial broadening of the open market 
this of paper as the 
ernment liquidated its Treasury certifi- 
the $4,£00,000,000 Victory 
has been successfully floated. Advices from 
Washington indicate that as as fi- 
nancing is concluded the Federal Reserve 
Board will make the rate of discount on prime 
bankers’ acceptance paper lower than the rate 
ot Government paper. This is 


tor class soon as GWov- 
has 
cates and Loan 


soon War 


regarded as 
vital requirements to place ac 
ceptances on a basis which will stimulate their 
use both in domestic and international 
ness. At the time there appears a 
lull in the development of the acceptance mar- 
ket, the volume of both trade and 
ceptances having shown a decrease 


one of the most 


bus1- 
present 


bankers’ a 
since the 
ly to the 


borrowing and 


due large 
in commercial 


reflec ting decline 


of the armistice, 


signing 
general decline 
in commodity price as well 
contraction of business. 
The most 

place the aggregate 
outstanding in 


$770,000,000 as 
oi, 


as 
obtainable her: 
amount of acceptances 
the United States at about 
compared with $450,000,000 on 
1917. It is the 
open market accept- 
that while the Federal banks 
reported bills bought in the open market on 
October 25th at $398,623,000, the amount on 
February 28th shows a decline of such hold- 
ings to $276,919,000, practically the same 
amount reported December 28, 1917. 

The principal factor which has militated 
against a stronger purchasing demand for ac- 
ceptances has been the necessity of absorb- 
ing Government paper. Because of their at- 
tractive character as short term investments 
banks and trust companies have em 
ployed their available funds in purchasing 
Treasury certificates of indebtedness. More- 
over, the Federal Reserve bank rates of dis- 
count have been unfavorable to the purchase 
of bankers’ acceptances. Member banks’ 
notes for 15 days or less, based on same paper 
have been discontinued at the same rates as 
bankers’ acceptances. Dealers in acceptances 
have also found it difficult to carry bills 
without loss of interest. 

There is a clearly expressed demand for 
amendments to the Federal Reserve Act re- 
moving the present limitations on the power 
of member banks to utilize their acceptance 


reliable figures 


December 
broader 


significant of 
abs« yrption of 


ances Reserve 


many 


COMPANIES 


American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 


Capital . 


$1,000,000. 
Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


stated b 


Reserve 


basis, 
of the 
unused 
banks in the eastern dis 
down to Savannah is lim 

It is suggested that this 
properly increased to 
bank’s total liabilities 
rediscounts, bills payable and 
outstanding acceptances do not exceed twelv: 
capital and surplus and providing 
than one-half of th 
should be in do 


power On t present 


Hardin: 


— 


as 
Governor Federal 
Board 
of all the member 
trict from Boston 
ited to $238,000,000. 


' 
recently, the acceptance pow 


limitation may be 200 
per 


namely deposits, 


cent. where a 


times its 
further that not 
aggregate 
mestic 


more 
amount allowed 
acceptances 

Directors of the Market Trust 
of Boston recently voted to increase the capi 
tal from $250,000 to $400,000. Mutual 
ings banks of Massachusetts, judging from a 
recent inquiry, are not favorably disposed 
toward the proposed amendment to the Fed 
eral Act admitting mutual savings 
banks to membership in the Federal Reserve 
system. 

The women employed in the various depart- 
ments of the Old Colony Trust Company of 
Boston have organized a women’s club t 
be known as the Oseeteco Club with a mem- 
bership of 221. 


Company 


Say 


Reserv e 








TRUST COMPANIES 





INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDEN?) 


ROGER PIERCE, VICE-PRESIDENT 

ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EOWARD B. LADD. ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE. MANAGER SAFE DEPOSIT VAULTS 


ARTHUR ADAMS. VICE-PRESIDENT 

FREDERICK P. FISH, Vice-PRESIDENT 

CHARLES E. NOTT. Secretary 

ORRIN C. HART, Trust OFFICER 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
SEWALL E. SWALLOW, ASSISTANT TRUST OFFICER 
JOHN W. PILLSBURY, ASSISTANT SECRETARY 





THE OLDEST TRUST COMPANY IN BOSTON 





Victory Loan Outlook in New England 
The opening drive of the Victory Loan 
am n in the New England States, which 
re called upon to raise $334,000,000, is most 
ouraging from the standpoint of popular 
rt, especially in Boston and the larger 
T's No doubt is entertained that the 
Federal Reserve district will “come 
” as valiantly as in prvious campaigns 
he only question is as to the proportion 
ount of subscriptions which the banks 
rust companies may be required to 
either in their own behalf or on the in- 
it loan basis. The fact that the First 
first of the twelve Federal 
Reserve disricts to report its quota completed 
under the Fourth Loan and that $1,659,931,- 
000 Liberty bonds have been taken up in New 
England States for the four Government is- 
dispels all uncertainty as to the suc- 
of the last Government war loan. 
The business and financial situation in New 
] favorable to the Victory Loan 
March bank clearings for Boston 
aggregated $1,282,549,946 as compared with 
$1,110,357,000 for the corresponding month 
and $971,569,000 in 1917. Savings 
continue to show marked increase 
while banks and trust companies generally 
are in good shape. 


was the 


‘land is 


Campaign 


last year 
] 


aeposits 


Trust Estates and National Banks 
The trust officer of one of the Boston na- 
tional banks, which was the first to apply for 
authority to conduct a trust department un- 
der the Federal 
Act, speaks of the development of this branch 
of its business as 


provisions of the Reserve 
follows: 

“T think well of the development of a trust 
department as a collateral branch of our busi- 
The fees for the care of the trusts 
themselves, unless the business amount to a 
very large volume, are small, but as a means 
of rounding out our service to our customers 
and incidentally attracting banking business, 
I believe it-to be well worth while. As you 
probably know, the active deposit accounts of 
trust estates in this locality are quite properly 
carried in banks other than the bank acting as 
trustee, the result of which practice is that we 
have some large trust accounts at the present 
time of estates for which we should prefer 
not to act as trustee, as we doubtless make 
more from the account than we should make 
from the trust 


ness. 


estate.” 

A referendum issued by the Boston Cham- 
ber of Commerce recently showed that 784 
out of 870 ballots cast favored the immediate 
return of shipping in this country to private 


control 
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Timely Publications by Old Colony Trust 
Company 
The Old Colony Trust Company of Boston 
has been issuing many thousands of copies We Are Prepared 
of booklets dealing with absorbing topics of 


the day. During March the Company’s pub To render efficient and prompt 


ig 1S in Laid. agen eS a service to BANKS, TRUST COM- 
S ok conte 4 > first text o 1e 1 

ee ee ee PANIES and CORPORATIONS 
proposed “League of Nations.” Another popu- re ‘ 
+t eee Sage TS ea RR a requiring modern financial or fiduci- 
ar publication is that which contains a full facilities in Pittab _ 
reproduction of the famous debate at Sym- ary facilities in rittsburgh. e€ act 
phony Hall on March 19th on the proposed in all trust capacities. Interest paid 
League of Nations between Senator Henry on deposits. 

Cabot Lodge and President A. Lawrence 


Lowell of Harvard University. The publicity PITTS SBURG TRUST 


department of the Old Colony also has in 2 
preparation a new edition of its booklet en- COMPANY 


titled “War Loans of the United States.” Pittsburgh, Pennsylvania 


} CAPITAL, SURPLUS AND UNDIVIDED 
The Manufacturers Trust Company is being PROFITS, $3,800,000 
organized at Haverhill, Mass., a petition for : a 
. ~ . | OFFICERS: 
the charter having been filed recently with | Lous H. PaO. 3, weneenan i esident 
the Board of Bank Incorporation. D. GREGG McKEE ; 
Richard DeB. Boardm: hz bee lected BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
Xichar<¢ € >». boar man las een electer URI EM DOMED. o6000.006eeveesseesss Treasurer 
a member of the board of directors of the J. Horace McGINNITy Secretary 
Reac T . any of B JOM W. TIOHUMAR. occ sccccecces Asst. Treasurer 
eacon trust Company of Boston. ALEX T. RowE....Asst. Secy. and Trust Officer 
Alfred B. B. Mahoney was recently elected an 
assistant treasurer of the Federal Trust Com- Correspondence Invited 
pany of Boston, and Arthur Lovering was 
promoted to assistant secretary. 

















CONDITION OF BOSTON TRUST COMPANIES 


Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 
Surplus and Assets 
Undivided Savings 
Profits ne Department Book 


1918 Nov. 1, Il Value Bid 


Capital Nov. 1,1918 N 
$25, 5421 379 369 390 


Oo 
American Trust Co.. $1,000,000 $2,690,038 25 
Beacon Trust Co.. 600,000 = 1,326,994 17 
*Boston Safe Deposit & Trust Co... 1,000,000 3,266,821 14,8 426 420 
Charlestown Trust Co. 200,000 52,729 1 7 ,294,704 126 130 
Columbia Trust Co 100,000 70,632 9’ af 470,205 140 156 
Commonwealth Trust Co. . 1,000,000 932,528 23,592,714 2,890,449 192 160 
*Cosmopolitan Trust Co 200,000 184,636 5,341,447 2,647,966 193 
*Dorchester Trust Co 300,000 108,360 2,733 3,235,029 136 
Equitable Trust Co. 200,000 90,133 2,289, 173 4,232 145 
Exchange Trust Co.. 600,000 515,016 5,756,075 5,066,502 
Federal Trust Co 1,000,000 372,966 9'272.463 3,264,727 
2,000,000 561,881 7,050,908 2,989,166 
200,000 64,389 1,016,242 310,314 
200,000 47,644 1,369,903 589,325 
,500,000 2,003,718 18,618,140 3,091,122 
Jamaica Plain Trust Co .. 200,000 24,502 641,021 585,931 
Liberty Trust Co.... 200,000 365,860 4,112,065 667,385 
Market Trust Co 250,000 267,429 2,151,192 1,263,677 
*Massachusetts Trust Co 500,000 419,407 6,281, 132 3,417,668 
Metropolitan Trust Co 300,000 372,958 5,774,007 763,576 
*New England Trust Co 1,000,000 3,383,258 23,643,551 
Old Colony Trust Co 6,000,000 8,763,884 137,329,903 32,916 
Old South Trust Co 200,000 63,964 1,4: 58,257 1,042,690 
i 200,000 76,209 1,21 16,854 454,810 
200,000 206,887 2,051,462 1,032,278 
South Boston Trust Co............. 200,000 67,842 1,430,953 1,093,994 
*State Street Trust Co ,000,000 1,972,868 30,550,687 933,863 
*Tremont Trust Co 200,000 64,134 1,840,367 
Ini 1,000,000 1,170,232 8,512,710 4,195,310 
*Stocks must be offered to Directors before sales can be made elsewhere. 


,556,308 321 295 


' 
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Chicago 
Special Correspondence 
Trust Estates and Federal Taxes 


A noteworthy result of Federal taxation on 
incomes and supertaxes is the effect 


on in- 
vestments of large estates, many of which 
are held in trust and administered by trust 


companies. Where estates embrace large real 
estate holdings the executors or 
pursuing a policy of 


erty or 


trustees are 
disposing of such prop- 
leaseholds and investing proceeds in 
tax exempt Liberty Bonds. One 
the Marshall Field estate, which has a real 
estate property account estimated at $40,- 
000,000 and with fees aggregating $10,000,000 


instance is 


of that amount. These fees carry title to 
some of the most valuable properties located 
in the loop district. In negotiating these 


leaseholds the trustees calculated upon a re- 
turn of 4 per cent., but with the levying of 
Federal taxes, especially on large incomes, 
the net return on such leaseholds against fees 


owned is not more than 1.32 per cent. By 
liquidating such holdings and investing in 
tax-exempt bonds the trustees are assured 
an income return of at least 3% per cent. 
While this situation has created an unus- 
ual and difficult situation in the real estate 
market it has rendered tax-exempt Govern- 
ment bonds more attractive from the stand- 
point of trust investments. Many millions of 


trust and estate funds held by trust companies 
in this city are now invested in Liberty Bonds 
and constitute an important factor in the 
Liberty Bond market. The policy of convert- 
ing trust assets as well as employing income 
from large estates in Government 
furthermore encouraged by the 
eral super and income taxes will continue to 
run at a high rate for some years to come 
because of Government requirements to meet 
interest and provide sinking 
cellation of national debt. 


bonds is 
fact that Fed- 


funds for can- 


Look for Successful Flotation of Victory 
Loan 

Chicago bank and trust company officers are 
more sanguine the successful distribu- 
tion of the Victory Loan issue. De 
spite the liquidation of commercial accounts, 
the deposits of banks and trust companies 
continue at high mark. The March 4th com- 
bined statement of local national banks, State 
banks and trust companies aggregate 
deposits of $1,607,852,405, representing an in- 
crease of $65,500,000 since the first of the 
year. Loans have expanded but a fraction 
of one per cent. during the same period while 
cash resources show a decrease of 4.5 


as to 


shows 


per 


cent. 





TRUST COMPANIES 
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a Lhet makes 
Sriends~ and KEEPS Hem 








HE facilities of our Trust De- 

partment are at the disposal of 

banks and bankers for the handling 
of all fiduciary matters. 


Both active and inactive accounts 
solicited, 3% interest being paid on 


dormant deposits. 


Personal interviews or correspond- 
ence cordially invited. 


DEPARTMENTS 
Commercial Savings 
Bond Trust 


Real Estate Loan Safe Deposit Vaults 
Drafts and Foreign Exchange 








Capital - - $1,000,000.00 





First National and First Trust and Savings 
The deposits of Na- 
tional Bank and Savings 
Bank of Chicago the 
latest reports $279, 
549,000. The First National has 
$261,420,080, with deposits of 
capital $10,000,000 ; surplus 
and undivided profits $2,387,199. The accept- 
account 275 and liability under 
letters of credit $3,563,783. 

The First Trust and Savings Bank has total 
resources of $87,804,046 and deposits of $75,- 
197,489. Savings deposits show a substantial 
increase. Early in January the First Trust 
and Savings had over $45,000,000 savings de- 
posits representing 100,000 de- 
positors, equal to one account for every 
twenty-five souls in Chicago’s population, in- 
cluding children. 


First 
and 
climbing, 


associated 
Trust 
steadily 
showing an aggregate of 


the 
First 
are 


resources of 
$206,351,628 ; 


$12,000,000 








ance is $10,883,: 


over savings 


Report of Big Trust Company Merger 
It is reported in 
that plans are under 
the Illinois Trust and 
Merchants Loan and 


cago, 


banking circles 
for the merger of 

Savings Bank and the 
Trust Company of Chi- 
although no official statement has thus 
been forthcoming. The two companies 
have aggregate deposits of over $200,000,000. 
It is also stated that a joint option has been 
taken on he old Grand Pacific Hotel property. 


Chicago 
way 


far 
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CHICAGO 










Developed through the growth and experience of more than half a century 


The First National Bank of Chicago 


James B. Forgan, Chairman of the Board — Frank O. Wetmore, President 










and the 


First Trust and Savings Bank 


James B. Forgan, Chairman of the Board — Melvin A. Traylor, President 






offer a complete financial service, organized and maintain- 
ed at a marked degree of efficiency. Calls and correspon- 
dence are invited relative to the application of this service 
to local, national and to international requirements. 









Combined resources over $300,000,000 













Developing a Progressive Middle Western for improving transportation both by rail an 












Foreign Trade Policy water, especially via. the Gulf ports. Th 
Bankers and business men of the Middle Federal Government will be asked to adjust 
West and the Mississippi Valley region are ocean rates to and trom South America, Cen 
forming a close association to develop direct tral America and Mexico as well as the West 
foreign trade and financial relations. The fi- Indies. The completion of the project fo 
nancial independence of interior bankers du a great inland waterway via. the Mississippi, 
to the operation of the Federal Reserve sys- llinois, Ohio and Missouri rivers is one 
tem has stimulated bankers and business men — the chief objectives of the associatiot 
to also build their plans for foreign trade and Chicago bankers are also taking the lead t 





credit relations without reliance upon Eastern bring about a revision of the ruling of the 
















bankers. This is also true as regards trans- Railroad Administration to permit the issu 

portation facilities ance of through export bills of lading via 
An important step toward organized effort Eastern and Gulf ports. By restoring th 
this direction is the first annual convention through bill the merchant in this territory 

of the Mississippi Valley Association in this enabled to obtain from his local railroad 

city, preceding the sixth annual convention agent a bill covering possession of goods t 

of the National Foreign Trade Council. The point of destination, thus relieving him 

Bankers’ Section meets in response to a call the aaa. of gir necessary financi 
Mr. E. D. Hulbert, president of the Mer- documents through eastern banks. 






The progressive attitude of Middle West 
ern bankers and business men is furthermore 
indicated by the establishment of foreig: 
trade credit facilities and the issuance of a 
ceptances. Among the institutions whicl 
have recently added foreign trade depart 
ments in this city are the First National Bank 
through proper extension of foreign credits, and the Central Trust Company of Illinois 
the use of dollar exchange and providing A Jarge foreign trading company is also being 
sources of trade information. The Associa- organized in this city to develop trade rela 


tion is also pledged to carry on active work tions with France and Belgium 


chants Loan and Trust Company of this city, 





who has been appointed chairman of the 






Banking Committee of the Mississippi Valley 






Association. The special purpose of this com- 
mittee is to devise means to expedite export 







and import trade in this part of the country 












ne 
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William G. Edens as a Good Roads Advocate 
To William G. Edens of the Central Trust 
Company of Illinois belongs the credit of hav- 
ing accomplished more than any individual in 
improving roads and highways in Illinois. He 
is president of the Illinois Highway Improve- 
ment Association and in appreciation of his 
splendid services was recently given a dinner 
by the Chicago Association of Commerce at 
the Chicago Athletic Association. It was due 
chiefly to Mr. Edens’ indefatigable labors that 
a $60,000,000 bond issue was recently approved 
for the building of good roads in Illinois. 


Chicago Brevities 


The Continental and Commercial Trust and 
Savings Bank of Chicago is trustee under a 
$750,000 five year 5% per cent. loan to 
George A. McKinlock, secured by the prop- 
erty at the southwest corner of Jackson boule- 
vard and Wells street, the site of the McKin- 
lock Building. 

The Continental and Commercial Trust 
and Savings Bank has opened a branch office 
of its bond department in Detroit under the 
management of James C. Wyatt. 

Captain Bruce D. Smith, vice-president of 
the Northern Trust Company of Chicago, who 
has been in service in France, has resumed his 
official duties at the Northern Trust Company. 


The *‘Old Business Department”’ 


In an article on the so-called “Old Business 
Department” by Frederick L. Varney of the 
Northern Trust Company of Chicago, pub- 
lished in “T. N. T.,” the bright house organ 
issued in behalf of the employees of that com- 
pany, he states that an analysis of the records 
shows that more than two-thirds of the bank’s 
new business is developed through the recom- 
mendations of those already doing business 
with the institution. Mr. Varney suggests the 
value of devoting attention to old accounts 
as a means to securing new business. The 
first essential is to enlist every member of 
the staff as a member of the “Old Business 
Department” and by excellence of service, 
courtesy and attention to all requirements, en- 
courage each patron to recommend his or 
her friends to do business with the bank. 

The latest official statement of the North- 
ern Trust Company shows total resources of 
$44,847,812 with deposits of $37,871,000, capi- 
tal $2,000,000, surplus $3,000,000 and undivided 
profits $629,697. 


Arthur D. Welton, who formerly edited the 
Journal of the American Bankers’ Association 
in New York, is now in Chicago on the staff 
of the Continental & Commercial National 
Bank, to inaugurate a publicity department. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus 
Undivided Book 

Bank Capital Profits Deposits Value Bid Asked 
NE Sn shoals ve vee wen acaess $6,000,000 $2,500,849 $42,376,994 141 163 166 
Chicago Savings Bank & Trust Co........... 1,000,000 386,189 9,695,361 138 142 145 
Citemene Trust & BAVINGGs.. «..0cccccccvcecs 250,000 13,186 1,221,192 126 210 
*Continental & Commercial Trust & Savings.. 5,000,000 4,719,659 32,058,955 194 ; : 
DIROCOES AEOES OC HOAWINEE. 6. c cs ccc ccecesses 250,000 343,823 4,690,141 237 300 325 
Se UE Oe NEO so coc sive us enw cesines 5,000,000 6,148,886 73,065,883 223 ' 
Fort Dearborn Trust & Savings.............. 500,000 318,935 5,563,272 163 190 
Franklin Trust & Savings................06. 300,000 233,417 2,321,889 177 160 2 ut 
Guarantee Trust & Savings.................- 200,000 100,813 915,288 150 150 160 
Feseras rust @& SAVINGS... .....cscccccvcssces 2,000,000 3,795,637 31,939,877 289 575 600 
ee Oe ie he 300,000 116,811 3,122,769 138 160 170 
Illinois Trust & Savings Bank............... 5,000,000 11,502,853 102,232,580 330 460 500 
Kenwood Trust & Savings She Ss eee A 200,000 243,733 1367 468 221 250 275 
Lake View Trust & Savings................. 400,000 997, 551 4,028,898 166 175 185 
Market Trust & Savings. ........ccccccecees 200,000 40,783 1,191,526 120 108 112 
Mercantile Trust & Savings................. 250,000 98,828 3,- 176'866 139 = 161 ee 
Merchants Loan & Trust Co..............6¢- 3,000,000 9,809,000 90,184,419 426 565 585 
Michigan Avenue Trust & Savings........... 200,000 75,863 2,678, 151 1as 1 126 
Mid-City Trust & Savings................0<. 500,000 216,515 6,281,251 143 230 235 
CET MM ask Nock aalene sexe 2,000,000 3,629,697 37,871,898 281 275 285 
Peormes 1 rust & SAVINGS .........c0scscuscace 500,000 408,895 9,986,594 181 270 280 
Puan Trust & BAvings.........ccccscreses 300,000 382,223 $4,195,228 227 225 
Sheridan Trust & Savings.............ccsee0. 200,000 73,327 3,712,080 136 168 172 
SURMGGTG LTUSt & SAVINGS... 05... ccc cuesees 1,000,000 634,223 9,760,020 163 165 175 
ene MEINE ON ORIOL cack vce ce veaesass 1,500,000 4,000,000 13,177,747 366 425 435 
Stockmen’ Pee Oe WUE a oss cc tscs cows 200,000 92,311 1,398,810 146 140 150 
NE Fehon 51 dds icra 'e.w's'o a ass oe 1,500,000 2,101,083 36,287,950 240 300 325 
West Side Trust & Savings.................-. 400,000 171,545 7,461,652 142 290 300 
Woodlawn Trust & Savings................-. 250,000 173,135 3,533,161 169 250 300 


*Stock owned by Continental & Commercial National Bank. +Stock owned by First National Bank. 
Corrected by F. M. Zeiler & Co., 929 Rookery Building, Chicago, Ill. 





TRUST 


St. Louis 


Special Correspondence 
Campaign to Prevent Litigation and 
Encourage ‘‘Testing’’ of Wills 
The trust departments of 
leading trust 


several of the 
companies and of the large 
national banks of this city are conducting ac- 
tive campaigns to direct public attention to 
the wisdom of giving greater care to the 
preparation of wills and of testing such in- 
struments before death as a precaution against 
litigation. The general interest awakened by 
these campaigns justifies the suggestion that 
such agitation ought to be undertaken in a 
systematic and nation-wide manner under the 
leadership of trust companies in co-operation 
with bar associations. 

Examination of court records in most juris- 
dictions would doubtless disclose results simi- 
lar to those brought out by the joint commit- 
tee of the New York State Bar Association and 
the New York Chamber of Commerce which 
showed that 82 per cent. of the litigation in 
the courts of New York relating to wills was 
of a preventable nature and that by far the 
greatest volume of litigation before the courts 


“41 


is that due to defective and vulnerable wills. 
This committee directed attention to the ex 
cellent results obtained from the practice in 
England of “testing wills before death” and 
recommends similar practice in this country. 

Some of the best and most effective litera- 
ture on this subject issued recently in this 
city has come from the trust departments of 
the Mississippi Valley Trust Company and the 
National Bank of Commerce of St. Louis. It 
has also become quite general practice among 
the trust companies here which specialize on 
fiduciary work to recommend to their clients 
the advisability of having wills written by ex- 
perts and to have the various provisions thor- 
oughly tested. 


Victory Loan and Business Prospects 
Most Encouraging 

The St. Louis district, which has absorbed 
$710,804,500 worth of Liberty bonds and 
financed $444,543,000 eTreasury certificates, 
will safely negotiate its allotment of $173,- 
000,000 under the Victory Loan issue. The 
campaign opened with hardly any evidence of 
abatement in the war-time fervor which char- 
acterized the inauguration of previous Liberty 
Loan drives. Moreover, business and bank- 
ing conditions are distinctly favorable to the 
campaign. The farmers who look forward 
to record wheat crops and unprecedented in- 
come because of the Government price guar- 
antee will “come across” handsomely if re- 


COMPANIES 


A Trust 
Company 
With No 
Demand 
Liabilities 


Capital and 
Surplus 
$10,000,000.00 


DIRECTORS 


Thos. R. Akin 
Pres. Laclede Steel Co. 

Joseph D. Bascom 
Broderick & Bascom Rope 
Co. 

William K. Bixby 

Robt. S. Brookings 
Cupples Co. 

August A. Busch 
Pres. Anheuser-Busch 
Brew. Ass'n. 

Theron E. Catlin 

John T. Davis 

John D. Filley 
President American 
Manufacturing Co 

S. W. Fordyce 

John Fowler 

Benjamin Gratz 
Warren, Jones & Gratz 

Jackson Johnson 
Chairman of the Board 
International Shoe Co 

Robert McK. Jones 
Robt. McK. Jones & Co 

John B. Kennard 


Pres. J. Kennard & Sons 


W. A. Layman 
Pres. Wagner Electric 
Mfg. Co. 

Edward Mallinckrodt 
President Mallinckrodt 
Chemical Works 

N. A. McMillan 
Chairman of the Board 
St. Louis Union Trust 
Co., President St. Louis 
Union Bank 

Charles Nagel 

L. M. Rumsey 

John F. Shepley 
President St. Louis Union 
Trust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 

M. B. Wallace 
Chairman Board, 
Cupples Co., Pres. Union 
Bag & Paper Corporation 

Thomas H. West 

Edwards Whitaker 


Pres. Boatmen’s Bank 


Carpet Co. 


Charles W. Whitelaw 


ports trom interior districts may be relied 


upon. 

The short-term character, as well as the 434 
per cent. rate of the Victory bonds are ex- 
pected to be tempting to small as well as large 
investors. The banks and trust companies 
are in sound position to assist buyers on the 
instalment plan and it is expected that the 
public will absorb the new securities as readily 
as the bonds of the fourth issue. The latest 
summary of the reports of St. Louis banks 
and trust companies shows that deposits 
have increased $15,538,000 since the first of 
the year. Although bank 
slightly below the figures for 
April last year the 


clearings are 
March and 

volume is satisfactory as 

reflecting general commercial activity. 


The Mississippi Valley Trust Company has 
been appointed co-executor of the estate of 


A. Bevis Longstreth, 
$200,000. 


which is valued at 

Forty-four State banks and trust companies 
have been admitted to membership in the 
Federal Reserve Bank of St. Louis. There are 
959 eligible non-member State banks and trust 
companies in this district with resources of 
$500,000,000. Among the latest additions to 
members is the Union Trust and Savings 
Bank of East St. Louis. 
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TRUST COMPANIES 


Protective Committees for United Railways 
of St. Louis Bonds 

Protective committees have been organized 

for the protection of bondholders of the 

United Railways Company of St. Louis 

which has been placed in the hands of Rolla 

Wells, former Mayor of St. Louis, as re- 


ceiver following declaration of insolvency. 
These committees will act together in the in- 
terests of the holders of the first general 
mortgage 4 per cent. gold bonds due 1934. The 
chairmen of the two committees are Breck- 
inridge Jones, president of the Mississippi 
Valley Trust Company, and N. A. McMillan, 
chairman of the board of the Union Trust 
Company of St. Louis. The depositaries are: 
Mississippi Valley Trust Company, St. Louis; 
St. Louis Union Trust Company, St. Louis; 
Central Union Trust Company, New York; 
Farmers’ Loan & Trust Company, New York; 
Girard Trust Company, Philadelphia; Mer- 
cantile Trust & Deposit Company, Baltimore. 
Mississippi Valley Trust Company 

The latest official statement of the Mis- 
sissippi Valley Trust Company of St. Louis 
indicates substantial growth of business. 
sources aggregate $35,980,962 with loans of 
$17,707,722; cash resources of $5,235,606; cus- 
tomers’ liability on acceptances and letters of 
credit of $2,627,000; U. S. Government Lib- 
erty bonds and certificates, $4,446,250, and 
other bonds and stocks at cash market value 
of $5,514,796. Deposits aggregate $22,576,775, 
including $4,730,666 savings deposits. Capi- 
tal stock paid in is $3,000,000; surplus $3,500,- 
000 and undivided profits, $1,952,747. 


Prominent Speakers for Missouri 
Convention 

Among the prominent men who will deliver 
addresses at the annual convention of the 
Missouri Bankers’ Association May 13th and 
14th, to be held in St. Louis, are: Secretary 
Carter Glass, David: Francis, ambassador to 
Russia: George M. Reynolds, president of the 
Continental and Commercial National Bank 
of Chicago; R. F. Maddox, president of the 
American Bankers’ Association; Ex-Gover- 
nor W. J. Bailey cf Kansas and Jerome 
Thralls, secretary of the New York Discount 
Corporation. William McChesney Martin, 
chairman of the board of the Federal Reserve 
Bank of St. Louis, will conduct the legal dis- 
cussion which is one of the features of the 
Missouri convention. 

“Teach Your Child Money-Wisdom” is the 
title of an interesting booklet distributed by 
the publicity department of the Mercantile 
Trust Company of St. Louis. 


Direct Connections 


with a very large number of banks 
in the South enable us to collect Cash 
Items and Bill of Lading Drafts 
quickly and economically. 


Qur Foreign Department 


is closely affiliated with American 
and Native Banks in Cuba, Porto 
Rico, Mexico, South and Central 
America, and offers unequalled ser- 
vice for handling collections on those 
countries. 


Hibernia 
Bank ©& Trust Company 


New Orleans 


New Building for St. Louis Union Trust 

Plans have been matured for starting con- 
struction work on the new building of the 
St. Louis Union Trust Company and the St. 
Louis Union Bank to occupy the site at the 
northwest corner of Seventh and Locust 
streets. Mauran, Russell and Crowell of St. 
Louis and Cass Gilbert of New York have 
been selected as associate architects. Gilbert 
is the architect who designed the St. Louis 
Public Library. 

The new building will be of steel, fire-proof 
construction with stone exterior. While defi- 
nite plans have not been worked out as to 
how high the building will be, it is certain 
that it will be at least four or five stories 
high, in which case the entire building will 
be occupied by the St. Louis Union Trust 
Company and the St. Louis Union Bank. The 
present quarters of the St. Louis Union Trust 
Co. and the St. Louis Union Bank at Fourth 
and Locust streets, have been sold to the Fed- 
eral Reserve Bank of St. Louis, and will be 
occupied by the Federal Reserve Bank as soon 
as the trust company and bank are able to 
vacate. tidecion 

Herbert D. Condie, president of the Condie- 
Gray Glass & Paint Company, has - been 
elected a director of the Mississippi Valley 
Trust Company. 





TRUST COMPANIES 


‘FOUNDED | 
1803 | 


THE MERCHANTS NATIONAL BANK 


OF THE CITY OF NEW YORK 
Capital, Surplus and Undivided Profits, over $4,700,000.00 


The highly developed facilities of this bank, resulting from 116 years of careful 
and conservative management, together with prompt, efficient and courteous service, 
are offered as the basis for a satisfactory business connection. 


Inquiries from Trust Companies, Banks, Bankers and Savings Banks are cordially 


invited. 


Col. Albert T. Perkins Returns from France 


A trust company official who rendered val 
uable service at the front, and who is now 
back at his Col. Albert T. Perkins, 
railroad expert of the St. Louis Union Trust 
Company, St. Louis, Mo. Col. Perkins re- 
turned to St. Louis last February from France 
and was dinner at the University 
Club on March 15th by the officers and di- 
rectors of the St. Louis Union Trust 
pany and St. Union Bank. Col 
kins went to France as Lieutenant 
of the 14th Boston regiment, 
which was made up largely of Harvard men 
He arrived in France in August, 1917, and his 


post, is 


given a 


Com- 
Per- 
Ci vlc ynel 


Louis 


Engineers, a 


Cot, ALBERT.T. PERKINS 


12th Regiment of St 
two American regiments 
to parade in the city of London. 

Col. Perkins was 
regiment to 
but early in 


regiment with 
Louis were 


first assigned with his 
with the British Army, 
1918 was made Director of Li 
Railways for the American Expeditionary 
Forces and had complete charge of the cor 
struction, maintenance and operation of 
railways which are the narrow 
which operated from 
the front. 

Col. member of the 
Plattsburg camp, and was commission 
Major from that camp in August, 1916. 
airman of the St. Bran 


Train Camps Association of the Unite 


service 


} 
il 


gauge roads 


eight to ten 


1 


mules 


Perkins was a 


also cl Louis 


was 
of the 
States. 


1 


Festus J. Wade, Jr., 
president of the 
St. Louis, who has served in France with 
field artillery attached to the 36th Division, 
recently received his [ I 


son of Festus J. Wade, 


Mercantile Trust Company 


discharge from 
army. 


Association of Trust Officers 


Officers of the trust departments of St 
trust companies and of 
having trust departments have 
ganization known as the “St. Louis 
tion of Trust Department Officers.” 
pose is to promote 


national banks 
found an or- 
Associa- 
The pur- 
the business interests of its 
members and of their 


Louis 


institutions ; disseminate 
principles of fair dealing and to discuss and 
study problems and practices relating to trust 
departments. Isaac H. Ort 
chairman, St. Louis Union Trust Company; 
Frederick Vierling, 


The officers are: 


vice-chairman, Mississippi 
Valley Trust Company; Judge T. C. Hen- 
nings, vice-chairman, Mercantile Trust Com- 
pany; Virgil M. Harris, treasurer, National 
Bank of Commerce, and J. M. Woods, secre- 
tary, American Trust Company. 





TRUST COMPANIES 


INCORPORATED 1884 


Mercantile Trust & Deposit Company 
OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,862,116 


Largest capital and surplus of any financia! institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Rallimore 
Special Correspondence 
Exercise of Trust Powers 

Bank Commissioner Downes of Maryland 
is urging a revision of the laws of this State 
with a view of applying to national banks 
which obtain authority to transact trust busi- 
ness the same provisions that trust companies 
must observe. There is no law in Maryland 
specifically prohibiting any class of corpora- 
tions from doing a trust business aside from 
the requirement that such corporations shall 
make a special deposit with the State Treas- 
urer and pay an additional tax of 2% 
per cent. on their gross receipts. The Bank 
Commissioner maintains that national banks 
would not come within these provisions un 
less there is specific requirement in the law 
to that effect. 

Baltimore Brevities 

The Union Trust Company of Baltimore 
reports the largest volume of deposits in the 
history of the company. Net profits during 
the past year were in excess of 20 per cent. 
on capital stock. 

The directors of the Maryland Trust Com- 
pany recently declared a quarterly dividend of 
1144 per cent. in accordance with the action at 


A. H. S. POST, President 


the last annual meeting distributing dividends 
semi-annually as 


quarterly instead of here- 
tofore. 

New interests have secured a_ substantial 
amount of the stock of the Baltimore Trust 
Company representing holdings of Thomas H., 
Bowles and the late Douglas H. Gardner. 

Baltimore banks and trust companies have 
jointly raised a fund to stimulate interest in 
the use of trade acceptances in this section. 
The fund has been placed in the hands of the 
Maryland branch of the National Trade Ac- 
ceptance Council. 


Union Trust Company of Baltimore 


Hammond J. Dugan has been elected a di- 
rector of the Union Trust Company of Bal- 
timore. He takes the place of the late 
Thomas O'Neill. President John M. Dennis 
recently submitted the quarterly report of the 
company to the board, which showed the 
gross earnings for the quarter ended March 
31 amounted to $53,810. After deducting 
expenses of $27,934.94, there was a profit for 
the quarter of $25,876.46. The profit and loss 
account as of April 1 stands at $159,275.78. 

The Spokane-Eastern Trust Co. of Spo- 
kane, Wash., has announced that all its men 
serving with the “Colors” will be reinstated. 





CONDITION OF BALTIMORE TRUST COMPANIES — 


Surplus and 


Capital Undivided Profits 
Baltimore Trust Co... ...c0cecees $1,000,000 $2,326,144.00 
88,073.00 
1,557,029.00 
446,751.00 
1,475,400.00 
224,375.00 
3,358,292.00 
2,701,313.00 
145,790.00 
221,773.00 
378,706.00 


Colonial Trust Co 
Continental Trust Co 
Equitable Trust Co 
Fidelity Trust Co 1,000,000 
Maryland Trust Co 1,000,000 
Mercantile Trust & Deposit Co.... 1,500,000 
Safe Deposit & Trust Co 600,000 
Security Storage & Trust Co 200,000 
Title Guarantee & Trust Co 200,000 
Union Trust Co 500,000 


300,000 
1,350,000 
1,000,000 


Deposits Par Bid Ask 
$10,721,836.00 50 158 162 
1,451,017.00 25 23 26 
7,770,010.00 100 150 160 
8,139,829.00 25 381% 3914 
12,961 .698.00 100 310 320 
6,817.968.00 100 105 110 
16,036,377 .00 50 186144 cop 
10,296,139.00 100 700 800 
490,594.00 100 160 175 
2,646,444.00 100 =+180 210 
5,786,281.00 50 92 


Revised by Hambleton & Co., Bankers, Baltimore. 
















































124 TRUST COMPANIES 


Pittsburgh 


Special Correspondence 
State Banks Demand Trust Powers 
As the result of authority granted by the 
Board to a number of na- 
tional banks to operate trust departments the 
State banks of 
active in demanding similar powers from the 


Federal Reserve 


Pennsylvania have become 
legislature. The Senate has already passed 
bill No. 72, which provides that State banks 
in Pennsylvania with the requisite capital maj 
exercise trust powers. Because of the de- 
this measure in failing 
to apply to State banks the same safeguards 


fective character of 
that govern trust companies in this common- 

fiduciary the 

trust companies have 
asked for a hearing. Another objection to 
the bill to which trust companies direct at- 
tention, is the authority given to State banks 


wealth in transacting business, 


representatives of the 


to use the words “trust company” in their 
title. 
Some opposition has been shown toward 


the bill 


committee on 


legislature by the 
codification of 


submitted to the 
and 
Pennsylvania banking and trust company laws 
which provides for a broadening of the pow- 
ers of the Banking Commissioner. The prin- 
cipal opposition from 

f building and loan associations. 


revision 


comes representatives 


Union Trust Company Installs Special 
Wire Service 

The Union Trust Pittsburgh 
has installed a private wire service to enable 
its bond department to maintain direct touch 
with important financial centers of the coun- 
try. The New York, 
Boston, Philadelphia, Cleveland, Chicago and 
Detroit. By means of these private and direct 
wire connections the bond department will 
be in position to render more valuable service 
patrons and the system will also be 
available for out-of-town communication for 
departments of the company. O. R. 
Beneke has been appointed in charge of the 
trading section of the bond department. 

The Union Trust Company, which has capi- 
tal of $1,500,000 and surplus and undivided 


profits of $35,598,754, has developed excep 
handling reserve 


Company of 


wire service embraces 


to its 


other 


tional facilities for funds 
of banks and trust companies throughout the 
United States. On daily balances of $5,000 
or over the company allows 3 per cent. inter- 
est, credited monthly and funds are subject 
to draft at any time. Drafts are payable at 
through any Federal Reserve bank and 
telegraphic transfers will be made without 


par 


cost. 








Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70,000,000 .00 





through the Clearing 
House department of the Federal 
credit at 


Items payable 
Reserve 
par 


system will be accepted for 


Pittsburgh Brevities 
Trust companies of Pittsburgh report total 
deposits of $192,337,115 with 
tal of $22,060,000; surplus and undivided pro- 
fits of $55,416,456 
The South Side 
burgh has 


aggregate Capi- 


Trust Company of Pitts- 


increased its dividend rate to a 


basis of 7 per cent. annually. 

A handy desk calendar, with timely mar- 
ginal information as to tax dates, has been 
issued by the Pittsburg Trust Company to 


its customers and friends. 

J. S. Whitworth has succeeded the late 
Robert G. Scott as president of the Vander- 
grift Savings and Trust Company, located in 
one of the Pittsburgh suburbs. John M. Orr 
has been elected secretary and treasurer, 

A charter has been granted for the organi- 
zation of the Peoples Savings and Trust Co 
of New Castle, Pa., with capital of $200,000 


The First National Bank of Geneva, N. Y., 
and the Farmers & Merchants Bank of Geneva 
have united in applying for a trust company 
charter. 





















ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 


Capital, $500,000.00 
Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 
Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 
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Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 


Investment Securities bought and sold. 





Cleveland 


Special Correspondence 
Expansion of Trust Company Service and 
Business 

eveland trust companies continue to re- 
eptional growth, which is reflected 

ne in deposit gains but more par- 
rly in the volume of business trans- 
through the various departments. An 
sphere of cheer and unquestioned faith 
he future is encountered in the offices 
lobbies of the trust companies which 
is quite contagious and irresistable. Al- 
igh Government requirements have im- 
| heavy commitments on both banks 
ust companies there is no sound 
isiness Or commercial proposition that 
nguishes for lack of banking accommoda- 


Cleveland has experienced an immense 

rease in banking power during the past 
few years, the largest proportion of which 
is held by the trust companies and State 
banks. The trust companies and State 

nks, according to latest summaries, hold 
$357.815,000 deposits as compared with 
609,000 reported by the National banks. 
Particularly heavy have been the gains in 
Savings deposits, which represent $254,630,- 
ooo of the total reported by the State insti- 





Trust companies have added many new 
features of service suggested by war-time 
experience. The larger trust companies, 
such as the Citizens Savings and Trust 
Company, Cleveland Trust Company, Guar- 
dian Savings & Trust Company and the 
First Trust and Savings Company have ac- 
quired many new accounts by diligently and 
systematically following up conections es- 
tablished during Liberty Loan and _ local 
thrift campaigns. There has also been a 
marked increase in number of trust ap- 
pointments. 


First National and First Trust of Cleveland 


One of the strongest bank and trust com- 
pany alignments in the Cleveland district 
is the First National Bank and the First 
Trust & Savings Company. Combined re- 
sources of both institutions now aggregate 
$126,000,000 of which the First National has 
$101,187,000 and the First Trust & Savings 
Bank $25,210,000. Deposits of the First Na- 
tional amount to $75,858,000 and of the First 
Trust $21,635,000. The First National re- 
ports United States bond holding of $18,- 
194,000 and acceptances of $2,679,000, while 
the First Trust reported on March 4th 
Government bonds of $3,670,000 and accept- 
ances of nearly $1,000,000. 


Cleveland Trust Company 


The last official statement of the Cleve- 
land Trust Company showed another sub- 
stantial increase in deposits which now 
total $50,925,000. Resources of $67,831,000 
embrace loans and discounts of $32,032,000; 
U. S., State, municipal and other bonds and 
investments $23,926,000; cash on hand and 
in banks $6,953,000, and acceptances $2,452,- 
000. Capital is $2,500,000; surplus and un- 
divided profits $2,725,000. 


Fifth-Third National of Cincinnati 

President Charles A. Hinsch of the Fifth- 
Third National of Cincinnati announces that 
at a recent meeting of the board the following 
changes were made in the official family of 
the bank as follows: Monte J. Goble was 
elected vice-president; Charles T. Perin, vice- 
president; William A. Hinsch, vice-president, 
and Charles H. Shields, cashier.” Edward A. 
Vosmer, assistant cashier, was designated as- 
sistant to the president; Harry Nagel was 
designated as assistant to Vice-President 
Goble, and Louis C. George was designated 
as assistant to the cashier. 








































































































































































































































































































TRUST COMPANIES 


QUEENS COUNTY TRUST COMPANY 
375 Fulton St., Jamaica Bridge Plaza North, L. I. City 


Capital and Surplus $700,000 


OFFICERS 
DANIEL W. QUINN, Jr., President W. E. STECHER, Secretary 
HARRY V. HOYT, Vice-President THOMAS F. HASTE, Asst. Secretary 
THOMAS NAPIER, Vice-President ROBERT B. AUSTIN, Counsel 





Passage of Graham Re-Codification Bill Frank Winfield Woolworth 


Both houses of the Ohio legislature have The recent death of Frank W. Wo 
passed the so-called Graham Bill, which Worth, founder of the so-called “five 
provided for a re-codification and revision tem cent stores,” and builder of the Wool 
of the State banking and trust company Worth Building, the highest structure in thé 


laws. One important change made in the W0tld, removes one of the most interesti1 
bill as originally presented is the complete and successtul personalities in the megane 
elimination of the provision for the crea- tile development of this country. He begar 
tion of an advisory banking board. The life in a country store in W atertown, N. } 
bill provides that banks and trust companies Where he first conceived the idea of 
must carry one-tenth of their earnings to Cent store which was ultimately to ex; 


pa 


surplus until such surplus equals 100 per a great chain Of over 1,000 stores 
cent..of capital. cated throughout the United States 


Canada, with a yearly business of $107, 
. . . ae ooo. The enterprise was not unattende 
F. D. Conner Staff of Illinois Trust and vith trials in the early stages, but present! 
Savings Bank ay ae" ip ecalipetetot icsceg a Rag oo 
8 gained such proportions that Mr. W 


worth’s fortune at the time of his deat] 


F. D. Conner, who has made an excep- 


tionally successful record as manager of  octimated at over $40,000,000. 


the advertising and new business department Although Mr. Woolworth’s business 


of the Guardian Savings and Trust Company 


a tivities were of wide scope he const 
of Cleveland with which he has been associated 


maintained a k interest in the pré¢ 


of the Irving National Bank of New Y 


be es i . and the Irving Trust Company, with 
Bank of Chicago. Mr. Conner originated nae 1 


. aps he was ass ed as a director and « 
many new ideas of bank publicity and fol- 


low-up systems while with the Guardian and 


for thirteen years, has accepted a similar po- 
sition with the Illinois Trust and Savin 


‘ 
ik 


the largest stock ars. At a meeting 
the boards dit ir of these two il 


1 


tutions, which are located in the Woolw 
Building, joi resolutions were 


plan for stimulating thrift among school chil- 
dren 


was particularly successful in developing th 


] + 
adadop 


conveying tribute to the achievements 

memory of the late Mr. Woolworth. 

The Discount Corporation of Cleveland, Mr. Woolworth died at his country | 
with capital of $2,000,000, is one of the Winfield Hall, at Glen Cove, Long Is! 
new enterprises established to develop ac- and his death came 
ceptance business in this city. Officials of vent the compl 


so suddenly as to 
etion and execution of a 
the Citizens Savings and Trust Company which he was engaged in preparing. 
and the Union Commerce National Bank estate, therefore, is subject to disposal und 
are actively identified with the new cor- an old will executed in 1880, 


\ before 
poration. Woolworth acquired his fortune, and 
Over 506 officials and employees were’ which he disposed of all his property t 
present at a recent dinner and entertain- wife, Mrs. Jennie Creighton Woolw 
ment for the staffs of the Citizens Savings The Supreme Court 
and Trust Company and the Union Com- committee 
merce National Bank of Cleveland. 


recently appointed 
on the property of Mrs. W: 
worth owing to her failing health. 





IRUST COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 


Los : Angeles 


Special Correspondence 
Removing Legislative Restriction 
lls are pending and in 
nactment in seven embraced in 
Twelfth Federal District to 
ble State banks and trust companies to 

| 
uire membership in the Federal Reserve 
‘m and removing 


various stages 
States 


Reserve 


restrictions 
This 
is in response to the general de- 

if State banks and trust companies 
ul themselves of the [ 
bership in the Federal 
llowing a conference between the 
king department 
lation 


certain 
reserves and other requirements. 
lation 


advantages of 
bank. 
State 

the 


California 


Reserve 


members of 
the 
agreement 


and 
committee of 
\ssociation an 


KerTs was 


hed as to the character of needed legis- 
ninthis State. 


\ccording to precedent 


Sartori of the Security Trust and Sav- 

Bank of this city, a member of the legis- 

committee, the amendments proposed 

California contain authorization of State 

anks and trus 
I 


ers of t 


companie s to become 
ie lederal 


mem- 
bank and for 
nmercial banks to carry the reserves re- 
1 by the Federal Act in 
le reserves required under State 


Reserv e 


lieu 
law. 


Reserve 


t 
savings banks, the present reserve re 
ment is to be maintained with the per- 

n to the savings banks to carry 3 per 
of the total with the Federal 
iks. Savings banks are also authorized 
invest up to 20 per cent. of their deposits 
acceptances and high-grade commercial 
per of a character defined in the Act 


Reserve 


Business Thrives on Pacific Coast 
\ll reports agree that the Pacific Coast 
States have practically bridged the adjust- 
ment gulf and that and 


business banking 


activities are maintained in satisfactory 
Here in Los Angeles the prospects 
are particularly bright for a prosperous fu- 


ture and new developments. One of the best 


volume. 


indexes is the continued increase in savings de- 
posits reported by trust companies and savings 
banks while deposits of National banks also 
show marked Typical of the situa- 
tion is the view expressed by Dr. M. N. 
\very, president of the Guaranty Trust and 
Savings Bank of Los Angeles, who 

“Since January 1 the Guaranty Trust and 
Savings Bank has enjoyed a net gain in 
new depositors of 


gains. 


said: 


1.100. This is a larger 
increase than has taken place in a similar 
period for a number of 
dication of 


years. It is an in 
the fact that substantial 
people are coming to Los Angeles and that 
they expect 


solid, 


time 
The foreign trade program is actually under 
way. Arrangements 
the Shipping Board for 
the port of Los 


to remain here for some 


have been made with 


steamers to call at 
(Angeles regularly. We have 


the resources, the climate and the banking 


Frank Wilson Appointed Advertising 
Manager 

Frank Wilson, who has made a splendid 
record as an authority on bank and trust 
company advertising on the Pacific Coast, 
and who has associated with the ad- 
vertising department of the Guaranty Trust 
and Savings Bank of Angeles, has ac 
cepted the invitation to become advertising 
manager of the Scandinavian American Bank 
which has offices in Tacoma and Seattle, 
Wash. Mr. Wilson will have charge of the 
advertising of both banks which will actively 
develop trust department 


been 


Los 





service. 


Mr. O. S. Larson, vice-president and man- 
the Scandinavian American Bank 
has received Government sanction to open 
the Army National Bank at Camp Lewis, 
located ten miles from 


ager of 


Tacoma. 
















































































































































































































































































































































































































































































428 


New Orleans 


Special Correspondence 
Reserve City Bankers Discuss Live 
Problems 

The character of the discussion and the 
highly instructive addresses delivered at the 
seventh annual the Reserve 
City Bankers’ Association, recently held in 
this city, represented a standard not often 
reached at bankers’ assemblies. To Mr. 
Fred W. Ellsworth, vice-president of the 
Hibernia Bank and Trust Company, as sec- 
retary of the association, belongs the credit 
for the general program 
and the opportunity afforded the delegates 
for enjoying typical Southern hospitality. 
The crowded hall at every one 
of the three days’ sessions attested to the 
sustained interest in the practical subjects 
dealt with by some of the Nation’s 
banking authorities. 

Following 


convention of 


excellence of the 


convention 


ablest 


the splendid opening address 
by the retiring president, Thomas B. Mc- 
Adams of Richmond, Va., an address of 
national interest was delivered by Melvin 
\. Traylor, president of the First Trust and 
Savings Bank of Chicago, on the 
bility of the Development of a 
Banking System.” 


east. 
Uniform 
Mr. Traylor argued in 
favor of a standardization and greater unity 
of banking practice and super 
the evolution of the 


vision, tracing 
American banking sys 
tem and dwelling upon the aspects of dual 
Federal and State control. The 
dress was by David G. H. 
president of the National Bank of Com 
New York, who gave a masterful 
presentation of the status of “Dollar Ex 
change” and [ 


next ad- 
Penny, vice 


merce of 


lecessary improvement of for- 
eign exchange practice 
Smith, cashier of the 
Continental and Commercial National Bank 
of Chicago, brought out the reciprocal re- 
lationships and city and 
banks from the standpoint of the 
banker, while Fred Collins, cashier of 
the Milan Banking Company of Milan, Tex., 
described the country 
The merits of branch banking dis- 
cussed by Charles H. Ayres, cashier of the 
Peoples State Bank of Detroit. One of the 
ablest papers offered at the convention was 
that by James Rattray of the Guaranty 
Trust Company of New York, on the new 
Income Tax Law. 
d 


George B 


assistant 


service between 


country 
city 


banker’s viewpoint 


were 


Several sessions were 
evoted to addresses on bank credits based 
on various commodities including a valu- 
able discussion on “Sugar and Coffee,” by 
Charles F. Herb, vice-president of the Hi- 
bernia Bank and Trust Company. 








TRUST COMPANIES 








Trust Company of Georgia 
ATLANTA 


Capital and Surplus 
ERNEST WOODRUFF.............: . +. Pres. 


it i PE oo <aclesscectuce Vice-Pres 
JAMES H. NUNNALLY. . +++. Viee-Pres, 
JON N. GODDARD......cvcccce: Vice-Pres. 
GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 





The following ficers were elected 


ensuing year 

President, George B. Smith, assistant 
cashier Continental & Commercial Nati 
Chicago; vice-president, Edwin R. Rooney, 


assistant cashier First National, Boston 
secretary, C. L. Corcoran, assistant shiet 
Central National, Cleveland; treasurer, Paul 


First & Securit 
Minneapolis; directors, 


LL. Leeman, vice-president 
National, rt 
Polk, vice-president Union & Planters Bank 
& Trust Company, Memphis; G. Jarvis 
Geer, Jr., assistant treasurer Guaranty Trust 
Company, New York City; Oscar Wells, 
president First National, Birminghan 
C. Taylor, cashier First National of Pitts 
burgh, and F. W. Ellsworth, vice-president 
Hibernia Bank & Trust Company, Ne 





Orleans 


Foreign Trade Bank for New Orleans 
The Mercantile 


Bank of the Amer s is 
to establish in New Orleans as a d 
branch of the Bank of the Ameri- 
New York, which has been foremost 


\meric 


- : 
Mercantile 


cas of 


among rganizations in providing 


banking facilities for overseas trad It is 
not the purpose of the bank to compete with 
local banks for deposit business but to sup 


plement the facilities ( 
banks and trust panies in this section 
in developing the foreign 


clients. 


already 


business of ther 
This enterprise is evidence of the 
increasing importance o 
the Southern 


Valley. 


f New Orleans as 


‘way of the Mississippi 


aif 


The Board of Directors of the Hibernia 
Bank & Trust Company recently declared a 
quarterly dividend of 6 per 
the fourth 
dividend that the Hibernia 
Prior to July 1, 1918, the 
years had been 5 


cent., which is 
cent. quart 
Bank has 


rate for a number of 


consecutive 6 per rterly 


paid. 


per cent. quarterly 
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Standard ‘Books 
Trust Departments and Trust Officers 


Trust Company Law. By Joun H. Sears, Editor Legal Depart- 
ment of TRust Companies Magazine. $6.10, postpaid 


This volume of 610 pages is the most comprehensive and carefully prepared treatise 
on the law relating to every phase of trust company operation, embracing digest 
of decisions and judicial interpretations in their proper sequence. 


The Modern Trust Company. By KirkKBRIDE and STERRETT. 
$2.75, postpaid. 
This book of 340 pages is the standard and only comprehensive publication devoted 
to a description of the organization and functions of the various departments of a 
modern trust company containing facsimiles of accounting forms, etc. 
Theory and Practice of Estate Accounting. By Freperick 
H. BauGu and Ws. C. Scumetsser, A.B., LL.B. $4.25, postpaid. 
This book is especially adapted to the requirements of Trust Officers, Lawyers 
Accountants, Executors, Trustees and Administrators. 
. o . 
Wills, Executors and Administrators. By James Scnov- 
LER, LL.D. Two volumes. Fifth edition. Price $15.00. 
Volume I deals with Wills, their nature, essentials and mode of interpretation with 
cases, both American and English, brought down to date. Volume II discusses the 
administration of estates, testate and intestate, and the rights and duties of Execu- 
tors and Administrators. 
Legal Investments for Trust Funds. By Frank C. McKin- 
NEY. $2.50, postpaid. 
This book covers general principles, statutes and decisions of the various States, 
together with a typical list of investments legal in Connecticut, Massachusetts, 
Maryland and New York. 
The Story of the Trust Companies. By Eowarp Ten Broeck 
PERINE. Price $2.00, postpaid. 
This book discusses the growth and history of the trust companies of the United 
States, tracing their evolution and broadening functions during the past century. 
Ancient, Curious and Famous Wills. By Virci M. Harris. 
$4.00, postpaid. 
This book is the most interesting and instructive contribution to the subject of 
writing of wills, containing numerous specimens of testamentary lore. 
. e o— = ~ 
Inheritance Taxation. By Greason and Oris. $7.50, postpaid. 
This volume of 900 pages, in law buckram, is a complete and exhaustive treatise 
on the problems arising from graded rates, non-resident estates and conflicting 


jurisdictions, with the decisions and statutes of the different States and the 
Federal Act. 


Address BOOK DEPARTMENT 


TRUST COMPANIES MAGAZINE 
55 LIBERTY STREET, NEW YORK CITY 











TRUST COMPANIES 


CoNTINENTAL GUARANTY CORPORATION 


Organized under the Banking Law of the State of New York 


Capital, Surplus and Undivided Profits, March 3ist, 1919, $1,142,686.82 


Up to April Ist, 1919, banks and trust companies throughout 

the United States and Canada have purchased $51,601,000 of 

the paper of this Corporation under its present and its former 
title ‘‘Guaranty Securities Corporation.” 


Continental Guaranty paper is sold at a discount rate of 
514 to 7 per cent. 


depending upon the maturity 


CURRENT OFFERING SHEET WILL BE SENT ON REQUEST 


248 MADISON AVENUE, NEW YORK 


SAN FRANCISCO CHICAGO MONTREAL 


The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 

WE SPECIALIZE IN SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ' & ‘BANKING ‘' COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS - $1,250,000.00 











